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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE. OF CALIFORNIA

Application of SOUTHERN CALIFORNIA :
WATER COMPANY f£or authority to issue : o v

and sell not exceeding 30,000 shares (gﬁﬁtéciﬁlﬁggNgé?siéggy
of its $100 Preferred Shares, 9.25% g "
Sexies ‘ . b

Southern California Water Company (SoCal Water)‘seeks‘
authority to issue and sell by private placement, not exceeaing
30,000 shares of its $100 Preferred Shares, 9.25% Series.

SoCal Water regquests this author;ty pursuant: to.Sectlons
816 through 818 of the Public Utilities Code-. Notice of the frlrng
of the appl;catron was published on the Commlsszon s Da;ly Calendar
of August 30, 1979. : S

SoCal wWater is a Cal;forn;a corporatron.engaged Ln the
business of prOVldlng water service to customers in portxons of ll
counties, mostly in Southern California. In one of theycount;e,'
(san Berpardino) SoCal wWater also provides electric‘service. Fbr
the 12 months ended June 30, 1979, the utility. reported total opera—
ting revenues of $30,687,598 and net income of $3,212, 130. o ¥

SoCal water proposes to issue and sell the 30,00055hares'
of its $100 Preferred Shares, 9.25%15erie5‘by]priVate placement to
Aetna Life Insurance Company for cash at $100 per share'plus‘accruedi'
dividends. The shares would be subject to a ten-year restrlcted
redemption at premlums declining from 9.25% per share to zero. |
Commencing in 1985, a $150,000 annual sinking fund requ;rement would'
apply. The company intends to pay Dean Witter Reynolds, Inc. and
Kirkpatrick, Pettis, Smith, Polian, Inc. an aggregate fee of $30 000‘
as compensatlon for ass;stlng in the placement of the shares. |
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SoCal Water proposes to utlllze the net proceeds or the
sale of the 30, 000 shares of its $100 Preferred Shares, 9. 255
Series to reimburse its treasury for momey spent in its constructlon
program and to repay outstanding short-term bank loans'bearlng an
interest rate of 11-3/4%. :

The Revenue Requirements Division of the Commzss;on s staf“‘k‘ 
has reviewed the application and concludes that the proceeds from the
proposed issue of preferred stock are necessary to 1mplement the
compaxy's comstruction program and to refund maturrng short—term
obligations. The Division, however, resexrves the rmght to reconszder
the reasonableness of any comstruction expenditures in future :
proceed;nss.

SoCal Water $ capital ratios as of‘June 30, 1979 and
adjusted to give effect to the proposed issuance of 30 OOO shares of
preferred stock assum;ng the sale is at SlOO per. share, are’ summarlzed
as follows- ' ' o

Ca: 1ta1 Ratmos

Component - ks of_ ) or orma.
Common Stock and Surplus 31.86% . 3L.86%
Preferred Stock 12.00: - o les0k
Long-Term Debt 44,71 - j744;71gm‘
Short-Term Debt 1l.4% : 2&223\
| fotal 100.00% 100.00%

SoCal Water bas informed the Commission's staff that it
contemplates completing the issuance and. sale of the preferred stock
by October 15, 1979. Because of the time constraint, we wmll make
the ordex effectmve on the date szgned. . :
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Flndlngs of Fact

1. The issuance of the proposed $100 Preferred Shares, 9.25A .
Series would be for proper purposes.

2. Applicant has need for external funds for the puxposes
set forth in the application. :
%+ The prcposed vestricted redemptlon provmsxons are reasonable.1e
4. The money, property or labor to be procured orfpamd for by
the issuance of the $100 Preferred Shares, 9. ESA Series heremn .
authorized is reasonably reqpmred for the purposes specified herein,
which puxrposes are 00t in whole or in. part, reasonably chargeable to
operating expenses or to income.

5. There is nodﬁggﬁ?g;;331tzon and there is no: reason to delay /‘3“'
granting the authorlty requested.

Concluszons of Law

1. A.publmc hear;ng is not necessary.

2. TIne applzcaxzon should be granted to the extent set rorth
1n the oxder which follows.

In 1ssu¢ng ouvr order herein, we place SoCal water and 1ts
shareholders on notice that we do not regard the nnmber‘of shares |
outstanding, the total par value of the shares nor the dlvndends pald
as measuriag the return it should be allowed to earn on its lnvestment
in plant, and that the authorization herein granted is not. tolbe 2
construed as a finding of the value of the company's stock or "
p*opertles noxr as'indicative of amounts to be 1ncluded in proceedmngs ; ;
for the determ;narlon of aust and reasonable rates. -
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T Is ORDERED that:

-

xe Southe:m California Watexr Company, on or a.fter the erfec't:.ve
date bereof and on or before December 31, 1979, may issue, sell and
deliver not exceeding 30,000 shares of its $100 Preferred Shares, 9.25%
Series, on the terms set forth in the appln.catlon and in a pu:rchase ‘
agreenment substanta.ally iz the form attached to the appl:.ca‘tion as
Exhibit B. 1 i
2. Southern California Water Compaxy shall apply 'the net
proceeds from the sale of said stock to the purposes set rorth ::.::i
the application. 5
3. Within th:.rty days after n.ssu:.ng, sellmg a.nd del:.ver:mg any
+he $100 Preferred Shares, 9.25% Series herein author:.zed, '
Southem California Water Company shall file with the Commss:.on a
statement, in accordance with General Order No. 24=B, d:.sclosa.:ng the
purposes for wha.ch the proceeds were used. :
4, The eﬁject:we date of this order is 'the date hereof.,
pated_ OCT 23 147 ”

Commiszsioner Vernon L. Sturgeon, boing
necessarily absent, did'not participate
ia the disposition of this proceeding.,




