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Decision. No. 90336 NOV 6 1979 

BEFORE THE PUBLIC UTILITIES COMMISSIO~~ OF THE STATB OF CALIFORNIA 

Application Pursuant to Paragraph No. ) 
6 of Decision No,. 86357 to Reinstate ) 
?rio~ty 3~ by CENTURY CITY NORTH l 
BUILDING (CENTURY CITY, INC.), CENTURY 
PLAZA TOwER NORTH (DELTA TmoJERS JOINT 
VENTURE), CENTURY PLAZA TO~JER SOUTH ) 
(DELTA TOWERS JOINT VENTURE), CENTURY ) 
PLAZA HOTEL (CENTURY CITY, INC.), 1901 ) 
A'V"E,nJE OF THE STARS BUILDING (AETNA ~ 
L!FE INSURANCE CO.), 1900 AVENUE OF ( 
THE STARS BUILDING (AETNA LIFE J 

INSURANCE CO.), NORTHRqP BUILDING ) 
(NORTHROP CORPORATION), TIGER INTE&~A- ) 
TIONAl BUILD!NG (NOPJv'f.ARL OF CALIFOR1'UA), ) 
NAT!ONAl CASH REGISTER BUILDING (NCR ) 
COR..'OQRATION) , CENTURY eIIT MEDICAl j 
PLAZA (CENTuRY CITY MEDICAL PLAZA~ 
INC .. ), CENTURY CITY HOSPITAL (CENTURY 
CITY MEDICAl PLAZA, INC.), ABC ENTER-
TAINMENT CENTER-PLITT T¥.EATRES 
(k\1ERICA.'i BROADCASTING COMPANIES, INC.), 
ABC ENTERTAI~NT CENTER-SHUBERT THEATRE ) 
(AMEPJ:CAJ.'i BROADCASTING COMPANIES, INC.), 1 
CENTURY PA.~X EAST CO~~O¥uNIUMS (CENTURY 
?AR.~ EAST HOMEO~mERS ASSOCIATION), 
SENOR PICO RESTAURA..1IJT (SENOR PI CO-LOS 
A.:.~GELES7 INC.) 'I AND CENTRAL PLAJ.'JTS, INC. ~ 

Application No. 57326 
(FilEld May 20, 1977) 

Graham and James, by Boris H. ,lakusta, 
David J. Marcha.."'lt, Jerome J. Su:!.~t'l, 
and Ja~es T. Proctor, Attorneys ~;t 
Law? for Central Plants, Inc. 'I et 
al., applica.."lUS. 

Dennis G. MOn§j' Attorney at Law, for 
SOu'Cnern C ifornia Edison Company; 
Thomas D. Clarke and David B. Follett 
by David B. Folle~t, Attorney at 
Law, for Southern California Gas 
Company; interested p~rties. 

William J. Jcnning,s, Attorney at Law, 
for the CO:::lI:lission staff. 

-1-



• • 
A.57326 fc 

OPINION 
-~-----

Applicant Central Pla..."l.ts Inc'. (C'PI), a wholly owned 
subsidiary of Pacific Lighting Corporation, operates a number of 

co:n:nercial boiler pl3."l.ts in Southern California. One of its plants" 

cont.aining four main boilers, is locat.cd in Wes.t Los Angeles within 

the commercial and residential development kno..m as Century City. 
This CPI pla."lt produces from nat.ural gas the heating and cooling 
energy, in the form of steam, chilled water, and high tempe'rature' 

hot ·.·:ater, which is uzed for space heating, space cooling, cooking, 
laundry, and production of domestic hot water for various buildings, 
in the Century City complex. This cO!!l.bination of' services is 
distributed by CPI to v'a..-ious buildings in the Century City 
cO:lPlex.lI 

1/ '!'he following applicants receive service from CPI: 
Century City North Building (Century City, Inc.)" 
Century Plaza Tower No.rth (Del to. Towers JO'int. 
Ventu:-c), Century Plaza Tower South· (Delta To,wers 
Joint Venture), Century Plaza Hotel (Century 
City, Inc.), 1901 Avenue of the S,tars Building 
(Aetna. Life Insura.."lce Co..): 1900 Avenue of the 
Stars Building (Aetna Life Insurance Co'.), 
Northrop Building (Northrop Corporation), Tiger 
International Building (Norma:::-l of California), 
National Cash Register Building (NCR Corporation), 
Century Ci~¥ Medical Pl':lza (Cen~ury City Mcdic~l 
Plaza, Inc.), Century Cl.ty Hosp:l.tal (C'entury C~ty 
Medical Plaza, Inc.), ABC Entertainment Center
Pli t~ Theatres (A.-ncrican Broadcasting C:ompanies,. 
Inc.) AEC Ente~ainment. Center-Shubert Theatre 
(Ar:lerica.."l Broadcasting Companies, Inc.), Century 
Park East Condooiniums' (Century Park East 
Homeowners Association), and Senor Pico Restaurant 
(Senor Pico-Los A.."l.Geles, Inc.) 

Because CPI supplies c:l.crgy to the o~hcr applicants, herein, all 
references in this o.pinioll will ,be to CPl. 
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Decision No. $51$9 .dated December 2, 1975 instituted an 
end-use priority system for California gas-distribution utilities 
and t.heir customers. On. December 12, 1975 Southern Cali:f'orniaGas 
Company (SoCal) filed. a Petition for Rehearing or Decision No .. 851$9 
to consider, amo:lg other things, the sub-blocking o£ Priority 4-
customers. Rehearing was granted on March 16, 1976 by Decision 
No. 85591. 

On September 1, 1976, DeciSion No. 863:57 modified Decision . 
No. $5189 to provide that when a customer has a peak-day demand of' 
750 x~cr or less, the customer falls into Priority 3. Customers with 
a peak-day demand of more than 750 Mcr, fall into Priority 4. 

CPI states that because o! Decision No. 86357, SoCru has 
advised that the four boilers serving the Century City complex are 
to receive natural gas service 3S :3. Priority 4 customer. By this 
application CPI seeks restoration to Priority 3. 

Public hearing was held August 1, 1977 at los Angeles. 
In 1 ts application CPI states that while the average. 

natural gas consucption of each of the four boilers at Century City 
is in the vicinity of 750 Mer ?er day, the peak-d$.y demand of thes.c. 
bOilers exceeds that fiZUrc; under Decision No. S,51$9" the' 
gas purchased by CPI ,,-as Pri'ori ty ) gas; Jlnc. as a result o-r 
Decisio:l No. S6357, CPI 'W~$ downgraded to Priori'ty 4., in spite of' 
the fact that each building in the Century City complex has a peak
day energy requirement which translates t.o' less than 750 Mc.f pElr 
day_ Itlos alleged that the downgrading priority puts t.he 
applicants herein at a competitive disadvantage with other Southern 
Calif'ornia buildings receiving natural gas service as Priority) .• 

CPI also argues that an extension of Decision No-. S7221 
dated April 19, 1977 would provide a Priority) classification' since 
th.at deciSion found that customers of gas- utilities which have their 
own distribution system will have their priorities determined by 
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ref~re:l.ce to the sub-meter .readi:lgs of each customer r S own gas 
distribution system. That decision found: 

"\'Jh.cre a customer-owned gas distribution system is 
receiving master-metered service from the utility 
and supplies a number of: individual premises, the 
end-use p~ority system should apply to each of: 
the premises as if the utility were serving 
directly from the utility-owned distribution 
syst.em, provided that the use at each individual 
premise can be measured or realistically 
determined." 
CPI acknowledges that the Commission was justified in 

determining that commercial and industrial boilers should be treated 
alik~ for priority pUr??SCS~ but argues that Since the individual 
buildings in the Century Cit.y complex would, if: each had its own 
self-contained bOiler, use less than 750 Mc£/day, they should be· 
eligible for Priority) service. 

In support of its·application, CPI presented three 
witnesses. First, X1r. Charles T. Dierker, president of CPI, 
stated that CPI~s operations at Century City are unlike MY other 
co~ercial coiler usage in the State in that a large number of 
individually owned or m~~aged buildings are receiving energy in 
":::-efined" fO:r::l from ga.s-fired boilers. This uniC;.1.1e· us,e should, 
therefore, quality CPI for Priority 3 service. Mr. Dierker exp~~ded 
th~ CF! ar~~ent that the individual buildings ~t Century City 
consume less than t.he equivalent of 750 Mcr pe'r day and therefore 
should receive Priority) service. 

!fa-. Robert. Burford, vice president of Century City, Inc., 
stated that the decision to install the total energy system operated 
by CPI was made because it wa.s thOUght to· be an energy efficient. 
system. He stated that to place CPI in Priority 4 ~as inequitable 
inasmuch as no other private commer.cial buildings. in Southern 
Californ;a arc classified $oS Priority 4, and many such cu.stomers 

{. 

are in Priorities 1 or 2. 
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Finally, Mr. Chris Lourvus, engineering manager for 
Century City, Inc., testified that to place CPI in Priority 4. was 
inequitable and that all commercial buildings. should be treated 
the sace. 

The staff presented ~.r. Raymond G. Parks who testified 
that after a review o! Decisions Noz. S5189, S6~57, and S7221, he 
concluded that SoCal had properly claSSified CPI ~d its boiler 
use under Priority 4. He stated' that SoCal's records indicat~ 
that the four boilers in question have a peak-day U$·e of 2:,935 
Mc! a."ld that CPI has lS gas engines classified as Priority 
2-A with a peak-day demand of 301 Mcf. M.-. Parks stated that the: 
Priority 4 claSSification of the boilers and the P-2A classification 
of the gas engines are based on ~he equipment'S capability to' us~ 
an alternate fuel and their peak-day U:::ie. 

Finally, Mr. Parks stated that the 1976 Calil'"ornia Gas 
'Report indic::ttes that if no- new supplie$ are receivc'd' t.he level of 

service for Priority 3 and Priority 4 in Southern californiawouldj 
decline as follows: - I 

1977 
197$ 
1979 

Priority 3 
$9% 

,13 

In Decision No. $6357 we stated: 

Priority 4 

"In Decision No. $;1$9 we distin~ished. bet.we'en gas 
for industrial boiler fuel use (Priority 4) and 
co:mnercial boiler use (P:-iori ty 3). Notwithstanding 
the dist.inction made therein, we believe, as argued 
by ~l parties, that s true end-use ~lan re~uires 
that the use of the gas ~~a not tne end ~ro uct 
should. o.etermine the ap ro ria'te customer priorit .. 
pz ?oin~e ou.t an concu.rre loll y most p,ar'tloclopants, 
a distinction based on cus,tomer classification, i.e .. , 
industrial and commercial, rather than how the gas 
is used at the burner tip is a social judgemen~ and 
not based on the end-use concept.. Accordingly, we 
will provic.e that all gas for boiler use in excess 
of 750 Mcf per day shall 'be placed in Priority 4. 

-5-
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Commercial and industrial customers who will 
be placed in Priority 4 have extensive standby 
facilities and while not well accustomed to 
curtailments of natural gas, should be better 
able to operate for prolonged periods on 
alternative fuel than small interruptible cus
tomers. Should those commer,:ial and institu
tional customers now utilizing natural gas for 
boiler fuel feel that they are unable to 
convert their system to an alternate fuel, 
they may apply to the Commission for special 
relief under established procedures." 
[Emphasis added.]. / 

• 

CPI acknowledges ~hat the boilers in question consume over 
750 Mcf per day to produce steam and other refined energy for distri
bution to buildings in the Century City complex. Boilers are in the 
lowest priority since they consume large quantities of gas and can 
feasibly and economically be converted to an alternate fuel. 

'!he analogy draw. by CPI to Decision No. 87221 is not 
applicable to the circumstances here. In that d'ecision we found that 
customer use as used in Decision No. 8518·9 and amended by Decision 
No. 86357 means total gas consumption whether it be through a single 
or a combination of meters and that where a customer-owned gas dis
tribution system is received master-metered service from the utility 
and supplies a number of individual premises, the end-use priority 
system should apply to each of the premises as if the utility 
were serving directly from the utility-owned distribution system, 
provided that the use at each individual premise can be 

measured or realistically determined~ The priority system refers 
to the use of gas by the customer and not what the customer is 
prodT.1Cing and or distributing. Clearly here CPI is a customer as 
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determined by Decision No. 87221 and is uSing natur~l gas as boiler 
fuel. In fairness we cannot go beyond ':,;his use and determine the 
equities of the product produced. 

In .:l.ddition~ it is acknowledged that the "total energy" con
cept at Century Ci'ty was installed because of economy a.s well as 
efficiency. I't would~ therefore 7 seem th<1t the economy realized while 
n.'ltural gas was plentiful and inexpensive was to the competitive' 
advantage of CPI and that while the total energy concept is s·till 
efficient, the economic advantage once enjoyed with natural gas serv
ice no longer exis'ts. 

F:tna.lly, while CPI acknO"W'ledges that it has standby and 
alternate fuel c.:lpability, it argues that inconvenience and conges
tion place its customers at a disadvantage with other commercial 
buildings. We do not agree. 

While we are denying this application for reclassification 
of service, we point out that hearings are now scheduled to align 
state priority's criteria with federal criteria. If the state cri
teri.3. is brought into conformance with existing federal criteria it may 
result in the reclassification of CPI into 3 higher priority. 

The application should be denied. 
Findings of Fact 

1. CPI operates a commercial boiler plant, containing four 
boilers~ within the commercial and residential development known as 
Cen~y City. 

Z. The CPI plant at Century City produces from natural ga;s the 
he3ting and cooling energy, in the form of steam" chilled water, and 
high temperature hot water used for space heating, space cooling, 
cooking, laundry, and proOuction of domestic hot water for various, 
buildings in the Century City complex. 

3. Decision No. 85189 dated December 2, 1975 instituted' an 
end-use priority system for C::l.lifornia gOlS distribution utilities 
and their customers. 

I 

/ 
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4. Decision No., 86357 dated September 1, 1976 modified Deci

sion No. 85189 to provide that boilers with a peak-day demand in 
excess of 750 Mct per day shall be placed in Priority 4. 

S. CPI's tour boilers located at Century City have a peak-day 
demand in excess of 750 Mcf per day. 

6. If eClch building in the Century City Cot!ll>lex had its own 
self-contained bOilers, the peak-day demand would be less than the 
equivalent of 750 Me£ per day. 

7. CPI has 18 gas engines with peak-day demands ot 301 Mcf 
receiving Priority 2-A service. 

S. Boilers of CPI are classified as Priority 4 because of the 
equipment's aoility to utilize an alternate fuel and the fact that 

the peak-day use which is predominantly commercial rather than resi
dential, exceeds 750 Mcf .. vi' 

9. Customer use means total natural gas consumption whether 
it be 'through a single or a combination ot meters • 

./ 
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Conclusion of :Law .! 

" .. 
The Commission concludeS that the application should be denied. 

ORDER ----......, 
IT IS ORDERED that Application No. 57326 is denied. 
The effective date of this order shall be thirty days after 

the date hereof. 
Dated __ N_O_V __ 6_1_97_g ___ ~ at San Francisco, California. , 

~.~:':~. 
~ '"""~\,,,"~-.:~' .... ::'._.~'. t 
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