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Decision No. S-"'-()4-
J. ~ .. " NOV 2 0 1979 

BEFORE ~ PUBLIC UTILITIES COMMISSION OF 

In the matter of Application of 
Mark IV Charter Lines, Inc .. for ) 
the authority to increase cOInmuter) 
passenger rates.. ) 

OPINION 

• TD-9 

Application No·. Sa.702 
(Filed Fe:bruaxy 23, 1979) 

Mark IV Charter Lines, Inc., a corporation, is operating 

as a passenger stage corporation (PSC-8S9) in home to work service 

between certain points in Los Angeles County on the one hand and 
the McDonnell-Douglas H\U'l.tington Beach. Plant on the other,! hand and 

in ski bus service bewteen certain points in Los Angeles,di San 
I' 

Be mardi no , Or~ge and Ventura co tin ties on the one hand and MaInXnoth 

Mountain Ski Resort on the other hand. Applicant also conducts 

charter bus service under Class itA"" Certificate No. TCl> 171-A. 

By this application Maik IV seeks to increase its home 

to work passenger fares by approximately 30%. 

The present fares were originally established by Decision 

No. 84343, dated April 22, 1975 in Application No. 54641 .. 

Appliclmt alleges that his present rates do· not yield 

sufficient revenue to allow' it to conduct its passenger stage 

operations at a profit .. 

Applicant f~er alleges that additional revenue is 

required beca'gSe of increased cost in all phases of operation, includ­

ing fuel, insurance, labor and maintenance. 

Applicant's application and annual reports were deficient 

in data required by the Co~ssion staff economic evaluation of the 
proposed fare increase. The staff was assured by telephone that the 

requested data would be forthcoming. Since no data had been rece'i'led, 

the staff sent to applicant a letter dated September 19, 1979, 

informing it that the staff would recommend dismissal of the applica­

tion if the data were not provided.. The re~sted data were provided 

to the staff on September 2S-, 1979. 
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l The s'taff of the 'I'r.:msport.J.tion Division has made an 

.!l.."lalysis 0: the applic.:u'l.t's opcr.:l.tions tlnd submitted tl. report on, 

csti:lated results of operation~ baser .. on the future yea::: ending. 

Dece:ber 31, 1980 under present ~~d proposed fares~ which is 
sur~nrized n~ follows: 

the/' 

I-:cm 

Revenue 
Expenses 
Income Tax 
Nc-t InCOIre 
Operating ~tio-% 

Present Fares 

$ 95,580 
136,383 
-5~69S 

-35,005 
136 

Pro'Oosed Fares 
# 

$124 r800 
136,383 
"'1,621 
-9,.962: 

107 

':'he report is hereby received as Ex.'-l.ibit 1. ''''I'he results 
",,t'" 

of ooera:tion show that with the proposed 30 percent fa.re increase, .. 
the 

107 
operating ratio ~f the p~sscnger stage ser~;ce w~uld be 
percen: with a net loss of $ 9~962. 

Applicant's passenger stage service is but a small part of / 
its overall operation which is predominantly charter. 

In accorda."lce with Sections 730.3 and 730.5 of the Public 
Uti li tics Code, t..1.C State and Local agencies operating or plolnning 

public tr.1.."lsit systems were notified a."ld asked for comments regard­
ing the proposed rate increases. No replies were received. 

~-J'hilc the fare increase authorized herein is an exception 
to t.~~ President's Guidelines for wage a."'l.d price increaocs, the 

proposed fares are reasonable a.."'l.d necessary to ensure' the continued 
viabili~y of t.~is tr~"'l.s?O=t~tion service. 

No'tice of filing of this .:1.pplication appeared in the 
Com:nission I s Daily Calendar on February 27, 1979. No protests have 
been received. 

After consideration the COmmission finds t.i.at : , -. The requested fare increase would result in addition.a1 
u.."lnual revenue of $29,120. 

2. The proposed fare incrc.J.se is justified. 
3. A public hearing is unnecessary: • 
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, "Ae 58702 -•• )( • . " 
OJ:tDER ... ----

IT IS ORDERED that: 

1. Mru:k IV Charte: Lines, Inc., is authorized toest~'lisr .. . . 
the increased fares proposed in Application 58'702. Tariff publica-

tions authorized to- be made as a result of this o,rder may be :made 

effective not earlier than on five days· not±ce to- the Commission 
and to the p~lic. 

2. The authority shall expi:c unless exercised within ninety 

days after the effective date of'this order. 
3. .In addition to the required posting and filing of tariffs, 

applicant shall give notice to the p\:lblic by posting in its buses 

~d terminals, a printed explanation of its ~ares. Such. notice shall 

be posted not less than five days before t.."l.e effeetive' date of the 

fare changes and shall remain posted for a period of not less than 

thirty days. 

Since applicant is operating at a loss, the effective 

date of this order is the date hereof. 

The e!'fcc-:i ve date of this order shall be the dnte hereo,r .. 
Dated NOV 20 1979 ,at Se.:c. Francisco', California. 

Co:=!~c~o~o~ Ric~~ D. Crnvellc. bc1ns 
~~cor.~~r~ly cb~c~t. c~d not ~a~tielpnte 
~ t~o ci~,o:~~io~ ot th1~ ~rocaed1ne. 
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