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Decision No. 5104 NOV 20 1979 ﬂ!?? @HNAL
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF _
In the matter of Application of )

Mark IV Charter Lines, Inc. for ) 2pplication No. 58702

the authoxity to increase commuter) (Filed Febxuary 23, 1979)
passenger rates. ) '

OPINION

Maxk IV Chartexr Limnes, Inc., a corporation, is operating
as a passenger stage corporation (PSC-889) in home to work serxvice
between certain points in Los Angeles County on the one hand and
the McDonnell-Douglas Huntington Beach Plant on the other! hand and
in ski bus service bewteen certain points in Los Angeles;ﬁSan
Bemaxrdino, Orange and Ventura counties on the one hand Sﬁd‘Mﬁmmoth
Mowmntain Ski Resort on the other hand. Applicant also conducts
charter bus sexrvice under Class "A" Certificate No. TCP 17l1-A.

By this application Mark IV seeks toO increase its home
to work passenger fares by approximately 30%.

The present fares were originally established by Decision
No. 84343, dated April 22, 1975 in Application No. 54641l.

Applicant alleges that his present rates do not yield
sufficient revenue to allow it to conduct its passenger stage
operations at a profit.

Applicant furthexr alleges that additional revenue is ,
required because of increased cost in all phases of operation, includ-
ing fuel, insurance, labor and maintenance.

Applicant’'s application and annual repoxts were deficient
in data required by the Commission staff economic evaluation of the
proposed fare increase. The staff was assured by telephone that the
requested data would be forthcoming. Since no data had been received,
the staff sent to applicant a letter dated September 19, 1979,
informing it that the staff would recommend dismissal of the applica-
tion if the datawere not provided. The requested datawere provided .
to the staff on September 28, 1979. C
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The staff of the Transportation Division has made an ‘

analysis of the applicant's operations ond submitted & report on the///‘

inated results of operations based on the future year ending
Decexmbder 31, 1980 under present ané proposed fares, which is

surmarized as follows: _
Itenm Present Fares Promosed Fares

Revenue $ 95,680 $124,800
Expenses 136,382 126,383
Income Tax -5,698 -1,621
Net Income -35,005 ' -9,962
Operating Ratio-% 136 107

The zepoxt is hereby received as Exhibit 1. ~The res ults
of operation show that with the proposed 30 percent fare ;ncrease,
the Ooperating ratio of the passenger stage service would be
107 percent with a net loss of $ 9.962.

Applicant's passenger stage service is but a small part of ///
its overall operation which is predominantly charter.

In accordance with Scctions 720.2 and 730.5 of the Public
tilities Code, the State aad Loeal agencies operating or planﬁlng
oubl‘c transit systems were notifiecd and asked for: comments regaxd-

ng the proposed rate inereases. No replies were received.

While the fare increase authorized herein is an except;on
to the President’'s Guidelines for wage and price ;ncrcaoes, the

proposed fares are roasonable and necessary to ensure the continued
viability of this transportation service. |

Notice of filing of this application appeared in the
Commission's Daily Calendar on February 27, 1979. No protests have
been received. |

After consideration the Commission finds that -

. The requested fare inerease would rcsult in add;tmonal

annual revenue of $29,120.
2. The proposed fare increase is justified.
3. A puwlic hearing is mnecessary.
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ORDER
IT IS ORDERED that: ,
l. Mark IV Charter Lines, Inc., is authoxized teo establzsh
the 1ncxeased fares proposed in Application 58702. Taxiff publica-
tions authorized to be made as a result of this order may be;madé |

effective not earlier than on five days' notice to the Commission
and to the public. ‘ ’

2. The auvthority shall expire unless excrcised within ninety
days after the effective date of this order. | '

3. In addition to the required posting and £filing of tariffs,
applicant shall give notice to the public by posting in its buses
and terminals, 2 printed explanation of its fares. Such notice shall
be posted not less than five days before the effective date of the
fare changes and shall remain posted for a period of not less than
thirty days.

Since applicant is operating at a loss, the effectlve
date of this order is the date hereof.

The effccestive date of this order ghall e the date hereof.
Dated NOV 20 1979 , 8t San Francisco, Cali.foma.a.
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Com—4ssionor Richaxd D. Gravelle, heing |
ancosocarily aboent, did not parxticipate
in tho Qispositioxm of this proceedin._,.




