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BEFORE TEE FUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
In the Matter of the Application of: 3

SAN GABRIEL VALLEY WATER COMPANT,
A California corporation Application No. 59243

(Filed October 26, 1979)

for authorization to issue and sell not and Amendment

exceeding $3,000,000 aggregate principal (Filed November 26, 1979)

anount of n.ts F:.rst Mortgage Series L,

10% Bonds of 2005 and to execute and

deliver a Seventeenth Supplemental Trust

Indenture

Decision No.

OCPINION

San Gabriel Valley Water Company (San Gabriel) requests
authority to issue and sell at private sale not exceeding $3,000,000
aggregate principal smount of its Pirst Mortgage Series L, 10% Bonds,
and to execute and deliver a Seventeenth Supplemental Trust Indenture.

San Gabriel requeststhis authority pursuant to Sections 816
through 818, and 851 of the Public Utilities Code. Notices of the
filing of the application and amendment were published on the
Commission's Daily Calendars of October 30 and November 28, 1979,
respectmvely.

San Gabriel is a California corporation engaged in the
retail water business in several localities in Ios .Angelés and
San Berpardino counties. For the twelve months ended September 30,
1979, the utility reported operating revenues of $8,517,961,
depreciation and amortization expenses totaling $635,227; and net
income of $1,100,975. Exhibit B, attached to the application,
contains a dbalance sheet dated September 30, 1979, vhach is summarized
as follows:
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Assets . Amount

Net Utility Plant $26,875,268-
Investments 6,391,055
Current Assets 1,690,876
Deferred Charges _97:637

Total . $35,014, 8&»

Ligbilities and Capital

. Long-Term Debt
Preferred Stock
Common Stock Equity
Advances for Comstruction
Contributions in Aid of Construction
Current Iiasbilities
Miscellaneous Reserves
Total

The company has adopted a 1979 capital budget of $1,203%,600.
San Gabdbriel indicates it will be necessary to make short-term
borrowings of $1,460,000 to pay off its Series C, 3-3/8% and
Series D, 3-3/8% First Mortgage Bonds due Jamuary 1, 1980 prior to
the sale of the Series L Bonds. Such borrowing's will be repaid
following the sale of the proposed Series L, 10% Bonds in early
Japuary 1980. :

The remaining proceeds from the sale of the proposed
Series I Bornds will be utilized to fund a portion of San Gabriel's
proposed 1980 capital budget set at $2,047,500, excluding projects to
be financed by advances for comstruction and contributions in aid of
construction.

San Gabriel proposes to issue and sell $3,000,000 aggregate
principal smount of First Mortgage Series L, 10% Bonds due Janusary 1,
2005. The bonds would be secured by an existing Indenture as
previously supplemented, and by 2 proposed Seventeenth Supplemental
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Trust Indenture further supplemented and amended. The dbonds would
be subject to a ten-year restricted redemption provision and annual
sinking fund payments of $90,000. The Company plams to sell the new
bonds to Pacific Mutual Life Insurance Company fox cash, at the
principal amount plus accrued interest, pursuant to the terms of a
purchase commitment.

According to the Commission's Competitive Bidding Rule, as
most recently prémulgated by Decision No. 81908, dated September 25,
1973, in Case No. 4761, competitive bidding is mot required for debt
security issues of $5,000,000 or less.

San Gabriel's recorded capital ratios as of September 30,
1979 and as adjusted on a pro-forma basis to give effect to the
proposed bond issue are summarized as follows:

‘ Septenber
Component ecorde

Long=-Term Debt 40.4%
Preferred Stock 3.9
Coxmon. Equity 7

Total 100.0%

In support of the application, San Gabriel states that the
proposed interest rate is reasonable for a private placement in light
of market conditions prevailing at the time of pegotiation. Sale of
the proposed Series L Bonds would be extremely difficult without a
ten-year refunding protection which tends to lower the interest rate
below that required for a shorter period of refunding protection.

The Revenue Requirements Division has reviewed the application
and concludes that the proposed financing is required to refund the
exigting Series C and D Bonds and for capital expernditures set forth in
Exhibit C attached to the application. The Division, however, reserves

the right to reconsider the reasonableness of construction expenditures
in future rate proceedings.
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Findings of Pact A

1. The proposed bonds would be for proper purposes.

2. Applicant has need for external funds for the purposes
specified in the application.

3. The proposed restricted redemption provision is reasonable.

4, The proposed Seventeenth Supplemental Trust Indenture would
rot be adverse to the public interest.

5. The money, property, or labor to be procured or paid for by
the issue of the bonds herein authorized is reasonadly required for the
purpose specified herein, which purpose, except as otherwise authorized
for acerued interest, is not, in whole or in part, reasonably chargeadle
to operating expenses or to income.

6. There is no known opposition and there is no reason to delay
granting the authority requested.

Conclusions of Law

l. A pudblic bearing is not necessary.

2. The application should be granted to the extent set Ior'th
in the order which follows:

The authorization herein granted is for the purpose of this
proceeding only, and is not to be construed as indicative of amounts

€0 be included in proceedings for the determination of Jjust and
reasonable rates.

IT IS ORDERED that:

1. On or after the effective date hereof and on or before
June 30, 1980, Sar Gabriel Valley Water Company may issue and sell
its First Mortgage Series I, 10% Bonds due January 1, 2005 in an
aggregate principal amount not exceeding $3,000,000.

i
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2. San Gabriel Valley Water Company may execute and deliver s
Seventeenth Supplemental Trust Indenture in substantially the same
form as Exhibit ¥, attached to the application.

3. San Gabriel Valley Water Company shall apply the proceeds
from the sale of the bonds to the purposes specified in the application.

4, San Gabriel Valley Water Company shall file with the
Commission a report, or reports, as required by General Oxder No. 24=B,
which order, insofar as applicadble, is hereby made a part of this order.

5. This order shall become effective when San Gabriel Valley
Water Company has paid the fee prescribed by Section 1904(b) of the
Public Utilities Code, which fee is $2,540.

Dated NOV 301979 , at San Framcisco, Califormia.:

esident

> ﬂ,/j%a/_.-ﬂ,
/// g

CommiS32.00eXs




