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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

AMBLER PARK WATER UTILITY, a. corporation, 
for a certificate of public convenience 
and necessity to extend a public water 
utility system to serve The Meadows of 
Corral de Tierra. (fcrmerly known as 
It Corral de Tierra Villas II'f) and vicinity, 
Monterey, California. 

OPINION 

APplication No. 58684 
(Filed February 16, 1979) 

Ambler Park Water Utility, a corporation, seeks a 
Certificate of Public Convenience and Necessity (CPCN) to, extend 
water serVice into a residential condominium development known as 
The Meadows of Corral de Tierra, hereinafter ItThe Meadows". The 
utility also seeks authority from the Commission to deViate from 
its main extension rule (Rule 15). The development Will consist 
of 121 reSidences, a'recreational common area~ and 21 acres of 
natural permanent open space. The Meadows will be developed to 
a density of two units per acre. Ambler Park Utility presently 
furnishes water service to approximately 205 residential customers 
~~ the Ambler Park and ~ Rock SubdiviSions located approximately 
9 miles southwest of the City of Salinas in Monterey County. 
The proposed extension is contiguous to the existing service area, 
but because Ambler Park wa.s restricted 1n a. prior proceeding from 
extending without first having Commission authorization to' do sO', 

, 
it is tiling th1s application. 

Present Fac1lities and Operations 

The present system consists of three wells which produce 
a total of 600 gpm, seven storage tanks with a combined capacity 
of 125,000 gallons, and a 5i-mile distribution system consisting 
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of 4-~ 6-~ and 8-inch asbestos cement pipe. The present sources 
of water supply are adequate for the existing customers and for 
the proposed 121 additional customers> but pressures in some 
areas during periods 0.'£ maximum demand are reported to be around 
37 psi and do not satiSfy some of the customers. The existing 
pressures do, however, exceed the requirements of G.O. 103 and 
the staff believes that proposed new pumping> treatment and 
storage facilities w1.ll upgrade serv1ce to' the ex1st1ng. customers 
in addition to meeting the needs of The Meadows. During a statf 
field investigation> several customers complained of a dis­
agreeable taste of the water which later was attr1buted to the 
mandatory post chlorination of the water after pressur1zed 1ron 
filtration treatment of the well water. In general> serv1ce is 
cons1dered to' be sat1sfactory by the customers and the staff of 
the Hydraulic Branch. 

ProDosed Water SupplY and Distribution Facilities 

Applicant states the water supply and distr1bution 
facilities to. serve The Meadows are anticipated to be constructed· 
over a period of apprOximately four years in four phases as shown 
in Table I. Due to increasing costs and additional improvements 
required by G.O. 103 and the Monterey County Health Department> 
the original estimate of $292,000 has now been increased to 
$367>000. 

The developer, El Toro> Ltd., will construct new water 
facilities and main line extensions to provide flow for a total 
of 121 units and fire flows in accordance to G.O. 103. The 
construction w11l be carried out 1n tour phases as follows: 

Phase I 
Phase n 
Phase III 
Phase IV 

Total 

30 units 
30 units 
30 units 
31 units 

121 units 
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I 
30 Units 

n 
30 Unit.s 

III 

'rlIBLE I 

PROPOSEE EXTENSION TO SERVE 
THE MEADOWS OF CORRAL DE 'l'IERRA 

• 
: Contr1'but10ns: Aclvance3 

In:::AiA Ot ... ~1 = For : Items 1'0 Be Construct.ed 
For Water Svstem . :- Construction : Construction" Total 

'1\1'0 ne7 stor~e tanks 
llO~OOO gallons ............ $ 60 .. 000 

5~000 
5,000 

~ n~ storage tank site •• 
T'wo nev 30 h.:p.. 'booster :PUmps 
O'!"!'site tra:osm1ssion main to 

storage tank site - 550 l.~. 
On site distribution mains, 
services and meter ~oxec .. .. 

3 F1l'e hydrants .. .. .. • .. • • 
2 ~SsUl'e' ~duc1ng ve.l ve 
stations (serve Corral de T1erra 
Villas. and San Bene.ncio Village) 

Ec,gineering eXl)ense 
SOB'l'OTAlS Pb.ase I 

Nevvater treatment :plant 
faCilities to increase capacity 
to 500 g.p.m. • .. .. .. .. • .. 

On site distribution main$~ 
serv1ces and meter 'boxes ... 

2 :'ire hydrants. .. • .. .. .. 
Erlg1neenng expense 

S'O:9TOTAlS ?hase II 

12,000 ' 
11,000 

$ 93,000 

$ 95~OOO 

$ 12,000 

55 .. 000 
3 .. 000 

$ 70~000· 

$ 

$ 60,000 
5,.000 
5, .. 000. 

12,000 

12',000 
ll,Ooo 

60,000 

28 .. 000' 
2000 .. . 

1.000 
t 91 .. 000 

. . 

30 Units ~·vell .............. .. 25~OOO 

10,000 

7 .. 000 

28,000 
1,.000 . 
4,000 

25~000 

10,000 

7,000 

IV 
31 Units 

~ssion main trOtl .... ell to 
treatment :plant .. .. .. .. .. - .. .. 

Deed Yell site and tr&n$mission 
line easement • • .. .. .. .. .. .. .. 

On site d,1str1'bution mains .. 
services aM meter boxes.. .. 

1 :F1re hydrant • • .. .. .. .. 
EDg1neer1Ilg ex:pense.. .. .. .. .. 

SOM'O'rAL Phase III 

On site distribution mains .. 

$ 75,000 

services ~ meter boxes.. .. 29~OOO 29,.000 
1 Fi...""e llydrant .. .. • .. • .. 1,.000 1,.000 
Engineer1n& ~.. .. .. .. .. .. .. "r--:-:2":-r-t-:-OOO=-=-________ ""'l"'"":-;;2~,_=OOO~ 

SO'B'l'O'J:AL Phase rr $ . 32,000 $ 32',000 

121 'Omts TOTAL - AlJ., PHASES $ 72,000 
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The proposed add~t~ons are summarized in t~e application 
and 1n Table I. 

A majority o£ the facilities listed in Table I will oe 
constructed in Phase I of The Meadows, with exception o~ the 
~olloW1ng items: 

a. Additional water treatment plant facilities, which will 
be installed during Phase II construction period. 

b. Portions of the water distribution system Will be 
installed as needed for Phases II, III, and rV'. 

c. New well, which will act as reserve source of supply. 

d. Pour fire hydrants will be installed as needed for 
Phases II> III, and IV. 
The new storage tank and lines will be installed 

concurrently With construction of Phase I. The new well will be 
installed prior to occupancy of the 61st unit in thesubdiv1sion. 
The facilities installed at each phase of the subdivision will be 
a.dequate to serve that phase as built, without deviation from.: 
G.O. 103. ' 

The utility will proVide domestic and fire flows in 

CO~Orm1ty with G.O. 103 Without e:ny devia.tions. The combination 
or the present and proposed facilities will provide a flow of 
approXimately 1>400 gallons per minute from the wells and new 
storage tanks to meet maximum water system demands tor tb~ domestic 
and fire ~ows .. 

Permits 

Applicant has applied tor a water supply permit trom the 
State Department of Real th to serve this extens10n and has also 
applied tor a use permit from the County or Monterey to construct 
the wa.ter storage facilities.. These facilities will be constructed 
in accordance With G.O. 103 and the bu1lding code of Monterey 
County, where applicable. Applicant is. franchised by Monterey 
County to serve the proposed extension. 
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Effect on the Environment 

It was found in Decision No. 87780 dated August 30~ 1977~ 
in Application No. 56721> that the County of Monterey was the lead 
agency fo~ this complete condominium development and the Board 
of SUpervisors on November 12, 1975, certified a Final Environ-
mental Impact Report (File No. 631, EIR No. 75-102') on the project. 
A Sydraulic Branch staff member reviewed the environmental report 
prepared by the County ot Monterey and in compliance with Section 1001 
of the P\.:.b1ic Utilities Code> has made an independent consideration of 
the effect of this extension upon community values, rec'ree,tion 
a..'"ld park a:-eas, historical and aesthetiC va.lues and its 1n:fluence 
on the environment. As a result, the staff concluded that this 
develo?~ent will not adversely affect the enVironmental qualities 
of the community. 

Contributions and Advances 

The developer, El Toro, Ltd., elects to construct the 
facilities in conformance with Section C.l.c. of Rule No~ 15. , 
Based upon the la.test figures supplied by applicant, 'the total 
cost is now estimated to be $367,000, of which $295,000, i& 
propo$ed to be classified as contributions in aid of construction 
(not subject to rerund) and $72,000 classified as advances for 
construction (subject to refund). El Toro" Ltd'., has alsOc agreed 
to waive Section C.2.d. of Rule No. 15 wbich would aSsure full 
refund to all advances in aid of construction when 80% or the ,bona 
fide customers for wMch the extension or special facilities were 
designee. are being served therefrom. The re,duction in allowable 
a.dvances is a.greeable to staff and applicant and is based upon 
So realist1c appr8.1sal of the amoW'lt of.' money that can be re.funded 
fro~ revenues generated from water sales over a period of 20 years. 
The ratio of outstanding a.dvances to total capital w1ll be 

I 

($92,000 + $242,000) or 3~ pe~cent which is within the 40 percent 
limit set forth 1n Section A.2.a. of Rule No. 15. We shall order 

-~ 
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that should this utility be acquired by a public agency, it 
shall convey the plant dollars ($295,000) contributed herein 
to the public agency without compensation. 

Water SUpply 

The source o~ water supply is groundwater from a local 
acqu1fer. This supply was considered 1n the applicant's prior 
Application No. 53848, filed February 20, 1973', and found to be 
more than adequate. Since then, service to s1ngle-~amily 
residential customers has approximately doubled but the ground­
water level has rema.1ned f'airly stable.. Based on inf'ormat1on 
received f'rom the Monterey County Flood Control and Water 
Conservation District about the level of' water in the baSin, 
the staff believes the water supply is ade~uate to meet the 
increased demands of the proposed extension. 

Applicant should be required to perform a 72-hour 
stabilized drawdown test on the new well tha.t is to be constructed 
in Phase III before connecting into the system. The results of 
the drawdown test ,should be submitted to the COmmission staff. 

Removal of Restriction 

Applicant was last authorized to extend its service ares, 
by Decision No. 81575, dated July 3, 1973, in Application No. 53848·. 
Ordering Paragraph 6 of that deciSion restricted applicant from 
extending service outs1de 1ts now present serv1ce area. At that 
t1me, the staff recommer.Lded the restriction as a condition 
granting the Cert1f1cate of Public Convenience and Necessity, in 

order to ef'fectively enf'orce General Order No. 103 and Rule No. 15 
of the uti11ty's filed tariff's. It now appears that the utility 
has ga.1ned suff1cient exper1ence with the Comm1ssion's rules and. 
regulations, has ad.equate facilities and. prov1des good. service; 
theref'ore, it is the staff's recommendation that the restr1ction 
referred to in Ordering Paragraph 6 of' DeciSion No. 81575 be 
removed .. 
adopted .. 

The staff's recommendation is reasonable and Will be 
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Rates 
" 

• 

Applicant proposes to apply its existing tari~s and 
rates to the proposed new service area. The staff of tne 
Hydraulic Branch concurs with applicant's proposal on the basis 
that the class of customers in the existing and proposed area 
is the same (single-family residential) and the service conditions 
are sim1lar. 

Adjacent Utilities 

There are two water utilities within 2 miles of the 
applicant t s service area: (1) Salinas Hills Water Company and 
(2) Toro Water Service, Inc. The proposed. extenSion is contiguous 
to the exist1ng serVice area. A copy of the application has been 
served upon the County Clerk, the County Counsel of Monterey 
County, and the above-named utilities .. 

Public Hearings 

There have been no protests to this extension.. The 
service provided by the utility is satisfactory_ The proposed 
facilities are well planned and the water supply source is 
believed adequate. No public hearing is believed necessary. 

Findings 

1. Service rendered to the present customers is satisfactory. 
2. Public convenience and necessity require the installation 

of the proposed extension. 
3. The proposed extenSion meets the design requirements of 

General Order No. 103. 
4. The proposed facilities will be constructed in four 

phases and each phase, as constructed, Will provide service equal 
to or exceeding the standard of service required by General Order 
No. 103. 
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5· Xhere is an adequate water supply to, serve the existing 
customers and the proposed expansion. 

6. Tne eXisting rate schedules should be applied to the 
new area. 

7. Applicant has applied tor a water supply permit from 
the State Department of Health Services to serve the proposed 
extens1on. 

8. The County of Monterey is the lead agency under the 
California Environmental Quality Act (CEQA) and has prepared a 
Final Environment Impact Report (FEIR). 

9. The CommiSSion is the responsible agency 'Wl.d.er CEQ)." 
has reviewed the FEIR, and f1nds that the proposed extension will 
not have a significant impact on the environment~ 

10. '!'his proposed expansion of service area. will not have 
an adverse affect on community values" recreational and park areas" 
historical and aesthetic values. 

11. It is reasonaole to mOdity the main extension agreement 
to provide th.a.t the estimated tota.l ma.1n extension cost of' 
$361,000 be classified as $295,000 in contribut1ons in aid of 
construction and $12,000 as advances in aid of construct1on. 

12. It 1s reasonable to modity the main extension agreement 
to provide that Section C.2.d. of Rule No. 15 be waived. , 

13. The ra.tio of outstanding advances in aid of construct1on 
to total capital will be 38 percent and within the limit set forth 
in Section A.2.a. of Rule No. 15 if the agreement is modified 1n 
accordance with Finding No. 11. 

14. Since there were no protests to this extenSion, good 
service to exist1ng customers and full agreement between the 
utility and d.eveloper on all matters, a public hearing. is not 
necessary. 
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15. A 72-hour drawdown test should be performed on the. 
new well, and the results of the test should be submitted to the 
Commission. 

~6. It is no ~onger necessar,y to restrict the uti~ity from 
extending its service area contiguouslY 1nthe normal course of 
business, Witnout :tirst having obtained authority from the CommiSSion 
to do so. 

Conclusion 

The authority sought by Ambler Park Water Utility· to 
extend service to "The Meadows or Corral de 'I'1erraft and to 
deviate from its main extension rule should be granted to the 
extent set forth in the following order. 

ORDER 

IT IS ORDERED that: 
1. A Certif1cate of Public Convenience and Necessity is 

granted to Ambler Park Water Utility, a corporat1on, authorizing 
it to extend :tacilit1es to serve the contiguous development 
known as The Meadows of Corral de Tierra. 

2. Arter the effective date of this order, applicant is 
authorized to ~ile revised tarifr sheets including tar1~f service 
area maps, to provide for the applica.tion of: its present tariff 
schedules to the area authorized herein. Such fl.ling shall comply 
with General Order No. 96-A, and shall be filed within 90 days 
after the effective date of: this order. The effective date of the 
revised tariff sheets shall be four days after the date of filing. 

3. Ordering Paragraph 6 of DeCision No. 81575, da.ted 
July 3, 1973, the restr1ct10n relating to contiguous extenSions, 
is rescinded. 

4. Applicant sh~ill prepare and keep' current the systeIll of: 

maps required by paragraph I.10.a. of General Order No,. 103.. W.1:ch1n 
six months after the water system is placed 1n operation under the 
authority granted herein, applicant shall file With the CommiSSion 
two copies of the maps .. 
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5. Applicant shall have a 72-hour stabilized drawdown test 
made on the new we~l that is to be constructed in Phase III before 
tieing into the system and shall submit written notice or the 
results to the 'Commission. 

6. The main extension agreement between Ambler and 
El Toro, Ltd., shall show that of the total estimated fsc1lity 
cost of $367,000 to serve this extension, $72,000 shall be 
classified as advances in aid of construction and the remaining 
$295,000 shall be classified as contributions in aid of construction. 

7. Should this uti~ity be acquired by a pub~1C agency, the 
p~ant contributed herein ($295,000) shall be conveyed to· the 
public agency without compensation. 

The effective date of this order shall be thirty days 
after the date hereof. 

Dated ,NO'V 30 1.979 ' at 


