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Decisi No.

TEE PUBLIC UTILITIES ‘COMMISSION OF THE STATE OF CALIFORNIA‘

application of THE PACIFIC TELEPEONE )

AND TZIEGRAPE COMPANY Tor authority Application No. 5898¢

To undertake equity fimancing through ' (Filed July 10, 1979)

the issuance and sale 0L axn amount not

.o exceed 10,00C,000 of the co*po*at;on 5) Petition 'or Modmf:ca tion
thorized but waissued common shares. (Filed Octoder 26, 1979)

Commission Decision No. 90652, dated Auvgust 14, 1979;
in This proceeding authorized The Pacific Telephone and Telegraph
Cozpany (Pacific Telephone) to issue, sell and deliver on or before
December 31, 1979, an amount not to exceed 10,000,000 shares of its.
authorized but unissued common stoek and. to applv $35,000,000 of he
proceeds Lroz the sale of the proposed stock for the. retxrement ol
its 3-1/4 percent Dedentures on Novemhew 15, 1979.

By this petition for modificasion Pac;flc Telephone seeks
authority to permit the issuance and sale of the common stock on

™ before July 31, 1980, and to apply the proceeds ! rom thc sale
ol the commoz 5tock to the reimbursement of its tre u*y. "X tice‘
ol the filing of the petition for mod;flca.lon appeared on the
ozmission's Daily Calexndar of Octoder 30, I979-

Sudbseguent $o the issuance ol Decision No. 90652, the
proposed- lead uzderwriter advis ed Pacific Telephone against: °cllzng
the 10,000,000 common shares at the time origirally: ,cheduIed. Based
upon the underwriter's advice and its own assessment of its
current Iinancial outlook, Pacific Telephone decided tofdelay
“2¢ proposed sale of common stoeck. The company indiqgtes in its
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petition, that it appears unlikely that it will issue and sell the
proposed stock on or before December 31, 1979. It therefore seeks
a modification of Decision No. 90652, to permit the issuance and
sale of the common sharcs on or before July 31, 1980.

The petition for modification indicates that Pacific
Telephoze will no%t use $35,000,000 of the proceeds from the issuance
anc sale of the common stock for the retirement of its 3-1/4 percent
Debentures. In this regard it will be necessary to imcrease the
amount of fee which Pacific Telephome has paid in commection with
the issuance of Commission's decision.

Findings of Fact

Y

1. Dec;smon No. 90652 should be modified to permat the issue
ard sale of common stock on or before July 31, 1980.

2. The use of the proceeds for the purposes specified ir the
cozpany's petition for modification is for proper purposes.

5. There is no known opposition and there is no reason to
delay granting the authority requested.

Conclusions of Law

1. A public hearing is not mecessary.
2. The petition to modify Decision No. 90652 should be granted
To the extent set forth in the order which follows:
The autborization herein granted is for the purposes of
this proceeding only and is not to be comstrued as a finding of the
value of the company's stock or properties nor as indicative of am*unts

to be included in proceedings for the determination of just and
reasonable rates. -
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STUPPLEMENTAL

IT IS ORDERED that:

1. Tke time within which The Pacific Telephone and Telegraph -
Company may issue, sell and deliver an amount not to exceed 10,000,000
of its authorized but uwnissued commor shares initially authorlzed by
Decision No. 90652, is heredby extended to July 31, 1980.

2. The Pacific Telephone and Telegraph Company shall use the
proceeds of the issuance and sale of not exceeding 10,000,000 common
shares for the purposes stated im the application and in the petition
for modification of Decision No. 90652. '

3. Decision No. 90652 shall remaixn irn full force and effect,
except as modified by this Supplemental Order.

This order shall become effective when The Pacific Telephone
and Telegraph Company has paid the additional fee prescrided by

Section 1904.1 of the Public Utilities Code, based on this modification,
which fee is $17,500. :

Dated

§ PUBLIC UTILITIES COMMISSION i
STATX OF CALIFORNIA

CMnYssioners




