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91124 DEC 18 19J.9 

BEPORE TE.:: ?U3LIC UTILITIES COMMISSION OF T:~ STATE OF CALn'CRNIA 

A??lic~~ion of S~ PACIFIC 
?O~LR COM?~;c ~or an order 
exempt~ i~s Coal-Pired North, 
Valmy Station vr.i~ No. 2 L~ Nevada 
~ro~ certification requiremen~ 
~der ~o:ic U~ilities Code 
Section 1001. 

o PIN ION --------

A?plication No. 38977 
(Filed July 5, 1979) 

A?plica..."lt, Sierra Paci:'ic Power Compa..."lY (Sierra ?a.Ci:"ic), 
requests a..."l order ~or exemption from the reqUirements of California 
?folic Utilities Code" Section' 1001, with res-pect to cor .. struction 
of U~it No. 2 of its coal-fired station north of Val~7 L"l Nevada, 
a joi~t project With Idar .. o ?owe:- Co~pa..."lY. ~.e possioil:!..ty ::or 
ootai~~~ an exe:ption is set forth ~ C?UC Decision No. 88005, 
dated Octooer 18, 1977, Conclusion 1, ~i:eo page 26 (the Kai~arowits 
Decision). This conclusion states as follows: 

TTl. No il't11ity subject to Section 1001 shall beg:"""l con­
st~~ction of any lL"le, plant, or syste~, wnetcer ~"l 
Cali!o~ia or otherwise, without ~irst oota~"l~~, 
fro: ~his Co~missio~ a certi!icate that the oresent 
or ::uture public cor .. venience e.."'ld ::.ecessity require 
o~ Will ~ecuire such const~ctio~. This Co~ission 
-~y exe~o-·~~o~ ~~~s ~~c·'~~A~e~· "oo~ w~1t-e~ ~ ........ '-' .. ..- 1,.... ........ .. _ • ""-- .... _...... • ..... .or ... ... - .... 

a~p1ication re~uesting such exe:lp~ion, uti1i'Cies , 
· .... hose ~~i:n.ary service a~ea is outside Ca1i!or:lia ~ " 

~~ DeciSion No~ 89853~da~ed Ja..."luary 16, 1979, ~~ 
Applica~1o~ No. 58122: the ComOiss1on issued an exe~ption ~rom 
the ce~':i!!.cate re<;,.uire:er.ts for Val::r.y Coal #1 ?rojeet, "out denied 
App1ica.!'l':' s req.uest :""or a olan~et exemption, ". . . wi tho\.'l.t .... 
prejudi:~ to a~plications on a prcject-oy-?roject basis." The 
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decision speci:"1ed l."l.:'o:-...a.tional guicelines necessary to per:it 
:i:ely disposi~ion o! silch ~equests ~o~ exemption. 

Ap?lic~~trs responses to the intor.nation ~equirements 
0.:' Decision No. 89853 are as follows: 

1. Project description, 1nc1u.di."lg a discussion 0.:' tecbnical 
a.."ld cost aspects, as well as the project location~ 

The ?~oposed project is a 250-MW coal-.:'ired steae 
electric senerating unit located no~th of Va~ L"l 
~u..-:l.ooldt COU1"ltj~, Nevada. The technical aspects of 
Ur~t No. 2 are the same as .:'or Unit No.1, which was 
eXetn:9tec. trom -:n.e Pu'o11c Utili ties Coce, Section 1001, 

by DeCision No. 89853. The total esti:a.ted cost 
~"lcludL~ S02 ~e:ova.l e~uipment is $203.0 million. 
The land required. :"or the actual ?owe~ pla..'1.t complex 
(Units 1 a.."ld 2 and. COm:lon :'acilities) is about 1 square 
~le, out the 21.3 sO:llare mile area site is used to 
ensure that non-compatible land use will not occur 1."l 

~he i::lmedia~e '''ic:t!lity 0:" the proposed p~oject. 
2. Area to be served oy and to bene:"it !ro'O. the' project, 

speci.:'y1.'1.g how a..'1.d the exten~ to which the project will 
be used for Cali~o~ia service. 

Sierra Paci:"ic' s service area. is part 0.:' a two-state 
(Cali:"o:-=lia and Nevada) :L."ltegra ted sys te:n. se~"'1."lg 

e ~~c·rica' e~~~~y a- -et~~l ~~ "~~~e ~, ~o~a~o vono ..... _ ~ .... ..¥ .... ~ ... "'"""_ .... 1"\. .. :-'.... , .... _ *" ... ~ ,.. , 

Nevada, Placer, Plumas an~ Sierra Counties as well as 
~~"licipalities of Sou~h take ~a:.oe, Portola, ~~e 
Loyalton L~ Cali.:'0~1a; Church~ll~ Douglas~ Nye, 
Lander, Eureka, Es:eralda, Lyon, Mineral, Carson 

!iu:nbolc'C~ 
/ 

City, 
Pershing, S'Co~ey, ~ashoe ~~d White Pine CO~'1.ties in 
Nevada. 'H!'I.olesale service :'0:::- resale is ?~ovided 'Co 
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the T::".lckee-Docl'ler Public 'Utility District serving the 
T~ckee-Do~~er La~e area L~ Cali!ornia; Pacific Gas and 
Electric Company servi.'"lg t=.e Echo SU-:r.:::li t area.; 
C? Nationa.l ser~_~ the W~e~ucca, Nevada area; the 
C1 ty 0:" Fallon, Nevada, :Oor re s'ale wi thin the city; 
Mt. Wheeler Power, ~~c. tor service to Ely ~~d Eureka, 
Nevada a.r..d sur:-ou.nding a:-eas ~ a."'lC t!'a..~sm!.ssion se~ ... ice 
to Mt. w'heeler Power, L"lc. for its Colora.do River storage 
project. Additionally, the areas served· by and benefit­
ing ~rom the project as well as the extent of use tor 
California service are approxi:ately 1.~ the proport.!'or..s 
~dicated i~ Appendix A of the application, relative to 
California's share of various operati~~ statistics. 
Idaho Power Company's share o~ the project will serve 
~~d oenefit areas· it serves pri:a.ri1y L~ Idaho, ~~d 
additionally li:1ted areas o! Oregon and Nevada. 

3. The economic acd operat1.~ costs and benefits to California 
se~"'ice ooth of having and of ~ot having the project built. 

Applica."'lt alleges that it is economically L~perative 
to· construct N. Valmy Unit 2 to reduce overall costs, 
a.~d that it is necessary to ~eet peak dema.~ds 1.~ bo~h 

states. However, data furr..ished to staff by Applicant 
subsequent to i·ili.~g of the application indica:tes the 
esti:ated cost of energy from N. Val~y 2 to be :ore 
costly than from Applicant'S present oil-fired generation, 
d.ue pr1::lar1ly to ad.d.1tional costs 0:' pollut::ton cont::-ol 
equipment. 

4. ~~y ~"'lown or 90tent~al env~ro~ental impacts on California. 
Applicant st3.tes r.o e ...... are~ess 0:' a:..y envirot"'..rr.ental 

!.::lpact on Cal!.for:lia due to N. Ya.lmy Unit 2. 
\ 
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~. Description of ~~y related proSects~ such as trans~ssion 
l~es~ and their potential i~pacts on California. 

App1ic8."lt is r..ot aware of any such related projects 
that would have ~~ 1~pact or.. Ca1ifor.r.ia. 

6. Currer..t ace. pr':)jected :l:lounts a.r..d ?ercentages of utility 
custo:ers, kw~ a.~d collar sales, net ?la.~t invest~ent, 
a.."ld net genera. ting caps:oili ty 1::. Cali!'ornia .. 

L"l Appendix A to ~he app1ica.tior.., Sierra Pacific 
indicates that in 1978~ 22.~% of the customers, 13.1% 
0; sales with 15.0% of revenues~ 14 .2% of net plant 
~"l·J'est=ent, ar.d 4.4% of net genera.ti.."lg, capaoility were 
L"l California. Applicant'S corres~ondi~ estimated 
figures for 1983 are 18.3% of custoo.ers, 11.8% 0:' sales 
with 15.3% of r~ve~ues~ 11.7% 0:''' net plant l.."lvest::.ent, 
a.."ld 3.6% of net generat~"lg capability in Calltor.n1a .. 

7. An evaluation of the projectrs :'\:.ture i.::lpact on the 
average cost of electricity to California customers. 

Eased on Applicant r s estimated costs· in Appendix Z 

to the eX!'-.ibi t > energy produced 'oy N. Val::lY 2 would be 

about 12 mills/k~~ more costly to Cali!'ornia t~"l energy 
tro~ Applicar.t's oil-tired generation~ due to the greater. 
i~pact of capital cos~s ~c~~ ~he !~el cos~ sa~-Cgs for 
-:ne p:::-oposed u.."li t. ~1len averaged w~tb. other estit'la~ed 
e:lergy costs to Ca1ii'or:l1a, the !..~pact would 'oe about 
2 7 --i" I' .. - $1 35 ~ - -~ t 1 . ___ s '{: KWe., or • ......crease .or a c.on n y usage 
of 500 kwn. 

Consideration of ~he factors relev~~t to the 
applica~ion for exemption o~ the 250 W~ coa.l-fired power 
pl~~t ar.a associated ~aci1ities ~~own as North Val~y 
S-:ation, Unit No. 2~ justifies exemption in this inst~~ce. 
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Sierra Pacitlc'S pri:ary service area is outside 
Ca.li~o:::T .. ia.. ?egard1r..g ::"::'pacts 01' the proposed project, 
the pri:n.a.ry beneficiar1es a::-e located outsid.e Californ1a; 
the project !'i.nanc:!.ng · .... ill no'C ur..reasonably burden 
Ca11~ornia ser~ce or rates, and no adverse environmental 
impacts 1."1 Calif'ornia are likely to result. 

1. In Decision No. 88005, the Comm1ssion concluded that 
u~llities whose prl~ry service area is outside California may 
apply to ~his COmmission tor exeQption from the certificate require­
::.en to:" Sec tion 1001 of the Cali:"'or:lia. P..lblic Utili ties· Code. 

2. Applicantrs ?r~ary service area is ~~ Nevada. 
3. The N. ValQy No.2 project will serve primarily Nevada 

and Idaho. 
4. The N. Va~ No.2 project will not ~~easonably burden 

Cali:"o:-::.i3. service or rates, nor d.oes it a~l'ear to entail 31lY adverse 
envircr~ental impacts ~ California.. 
Concl~sion of Law 

Applicant's contemplated 250 ~l N. Valmy No.2 project 
should be gr~"lted ~"l exe~ption froQ the certificate requirements 
of Sect!.on 1001 0:' the Public Utilitles Code . 

... 
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IT IS ORDERED that Sier~a Pacific's application for 
exemption ~rom ~he provisions of Sec~ion 1001 of the Public 
U~ilities Coce ~or the proposec North Val~y Station Unit No.2, 
a 250-MW coal-fired project, to be located at North VaL~, 
~u~boldt County, Nevada, is hereby gr~~ted. 

The ef~ective date of ~his order shall be thirty days 
a!ter ~~e cate hereof. 

Caliz"or:'l1a. 


