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DEC 18 19719
Decision No. 91160 :

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF

In the Matter of the Application )

©% EZLM BEAN AND SEED WAREHQUSE, )

INC., a Califormia coxporation, )

conducting warehouse operations at) Arplication No. 59228
Helm ané Kexman, California, for ) (Filed October 22, 1979)
Authority o Increase Rates, )

Establish Tariff, and Secure )

Accounting Procedure Variance )

OPINION AND ORDER

Applicant is a public utility warehouseman for the storage
oL agriculturzl commodities at Helm and Kerman. The rétéé, rules
and regulations governing applicant's operations are contained
in California Warehouse Taziff Bureau Warehouse Tariff No. 38=-a,
Cal. P.U.C. No. 267, Jack Dawson, Agent (CWIB).

Applicant requests authority to increase its rates to
vield a 3l percent increase in revenue; to publish these rates in
an indivicdual tarxiff, and to continue its current procedure of
Ziscal accounting. The reguested rate increase has been determined
by applicant without consultation or agreement with any other ware-
houseman.

Applicant alleges that its present rates do not yield
sufficient revenue to allow it to conduct its warehouse operations
at a proiit. Applicant further alleges that additional revenue is
reguired because of increased costs in labor, power, and other
cperating ¢osts. Applicant has experienced operating losses for the
past several vears and continued losses would result in undue hard-
ship to applicant; therefore, the increases meet the criteria for
exception to <the President's wage-price guidelines.

Applicant's rates were last adjusted pursuant to authority

granted by Decision 83368 dated August 27, 1974 in Application
52547.
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Exhibit A, attached to the application, contains revenue
and expense data for the test vear ended June 30, 1979 tégether
with adjustments to reflect the proposed increase in revenue should
the application be granted. The exhibit discloses that during the
test year, applicant sustained a loss of $12,114 and an operating
ratio of 118 percent. EHad the sought rates been in effect during
the test vear, applicant would have realized a profit of $6,887
after taxes and an operating ratio of 92.2 percent.

Notice of the proposed increase was sent to each of
applicant's storers. No objection to the granting of the appli-
cation has been received.

Findings

1. Applicant’'s rates were last adjusted by Decision 83368
cated August 27, 1974 in Application 52547.

2. Since applicant's rates were last adjusted, applicant
ras experienced increases in expenses, tihe most significant being
the increased cost oI lakor, power and other operating costs.

3. Under the increase sought herein, applicant estimates it

will realize additional revenue of $21,233 and an operating ratio
o 92.2 percent.

4. The proposed increase in applicant's rates anéd charxges
a5 been shown to be justified.

5. The proposed continuvance in fiscal accounting procedure
will assuye applicant's economy of continuous operation and the
avoidance of expense and delay of a ¢costly change in accounting
Procedures. :

6. A public hearing is not necessary. \ :

The Commission concludes that the application shouléd
be granted as set Zoxrth in the ensuing orxrder, and the effective‘//
date o this order sikould be the date hereof because there is an
irmmediate need for this rate relief.

IT IS QRULERED +that:

L. Helm Bean and Seed Warenouse, Inc. is authorized to
establish the increased rates and to continue its current fiscal
accounting »rocedure proposed in Application 59228. Tariff

publications authorized to be made as a result of this order shall
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be filed not earlier than the effective date of this order and may
be made effective not earlier than five days after the effective
date of this oxder on not less than five days' notice to the Commission
and to the public.
2. The authority granted by this oxder shall expire unless

exexrcised within ninety days after the effective date of this order.
3.  The authority granted by this order is subject to the
express condition that applicant will never urge before this
Commi.ssion in any proceeding under Section 734 of the Public
Ucilities Code, .or in any other proceeding, that this opinion and
rder coastitutes a finding of fact of the reasonableness of any
particular rate or charge. The filing of rates and charges pursuant
te this order will be construed as 2 consent to this condition.

The effective date of this order is the date hereof.

Dated- DEC 18 1979 , at San -anc:.sco, alifgrnia.

/Wl_—-—s -
Presiaébt




