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9~.19':::·· JI".,' ~N--8· - Iggt ---" Decision No. ___ .:1 __ "-' __ _ 

BEFORE THE PU:BLIC UTILI~n:s COMMISSION OF' THE S'll1'E o;r' CA!,IFOm.~ 

Application o£ SAN DI:EX;O GAS & 
:ELECTRIC CC>r1P.ANY to issue its 
short-term promissory notes in 
an aggregate principal count 01: Application No. 59256 
not exceeding $200,000,000 in (Filed November G, 1979) 
addition to that amoWlt otherwise ../ 
anthorized by Public Utilities 
Code Section 82;. 

OPINION --- .... __ -.-.--
San Diego Gas & Electric Compa:c.y (SDG&.E) requests authority 

to renew and increase its authorir-ation to issue and sell short-term 
promissory notes in ~ aggregate principal amount not exceed~g 
$200,000,000 at anyone ti:me outstanding in addition to the amount 
otherwise authorized by Section 82;(c) of the Public Utilities Code. 
Notice of the tiling of the application appeared on the Commission·s 
Daily Calendar of November 7, 1979. 

SDG&.E is a Calitornia corporation engaged principally in 

the business or providing electric serviee i:D. portions or Imperiu 

8ll.d Orange Counties, and electric, gas and steam service in portions 
or the County or San Diego. 70r the twelve months ended September 30, 
1979, SDG&E reports operatiIIg revenues of $701,805,000 and net income 

or $63,252,000. 
As or September 30, 1979, SDG&B had outstmlding $2'7,021,000 

or short-term debt, the proceeds of which were used for capital 
lJuprovements. The compa:cy' s eo:cstru.etion budget for the year 1979 
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Slnounts to $214~826~OOO of which $165,404,000 has been spent 
through the first nine months o~ the yea:::. 
the budgeted construction !ollows: 

A classification of 

Description 
Electric Production 
Electric ~a.Dsmissio:c. 
Electric Distribution 
Gas Prod:uction, Transmission 

and Distribution 
Steam Department 
COXlmlon Plant 

Total 

Amount 
SlOl,m,OOO 

;4~Oll,OOO 

59~245~000 

15,6;4,000 
50,000 

4,109,000 
$214,826,000 

Xhe utility reports that as of September 30, 1979, 
unreimbursed construction expenditures totaled $72,737,498 as set 
forth ~ the 1"o110~g sucma.~: 

March 31, 1921 to Se-"tember 20, 1979 
Net Construction Expenditures 
Par Value 0: Redeemed Securities 

Xotal 
Deductions: 

Amount Not Bondable Per Decision No. :'00,2 
Proceeds from Sale of Bonds and Notes 
Proceeds from Sale of Debentures 
Proceeds from Sale 01" Preferred S-:ock 
Proceeds from Sale o! Common Stock 
Depreciation Rese=ve 

Total 
U:nreimbursed Construction as 01" 

September ,a, 1979 

-2-

Sl~7:;0,389,401 

14 3,120,463 
il,873,509,864 

$ 45,116 
801~6:;3,310 

34;598,022 
225,853,104 
366,181,398 
3?a,461.416' 

$1,800, m, 366---

$ '72,.?3?,498 
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By Decision No. 88266 .. dated December 20 .. 1977 .. in 
Application No. 57682 .. the Commission authorized S~ to issue 
evidences of indebtedness in the aggregate principal amount of not 
exceeding $185,000,000 at ~ one time outstanding in addition to 
those otherwise authorized by Section 823(c) of the Public Utilities 
Code. 

SDG&.E requests authority in the present apl>lication to 
extend the term and increase the amo'tIllt of its short-term borro--.'ing 
in order to obtain adequate tempora.:ry financing or additions anc. 
extensions or its utili t:r plant and to temporarily fina."lcc 

undercol1ections or the various balancing accounts. In addition .. 
the increased short-term bo==owing authorization allo~~ greater 
!lexibili ty in the timing of security offerings and provides the 
capability to quickly expand short-term. notes in the event of delay 
or cancellation or security o:tre~.ngs. ~he company anticipates it 
~"ill be necessa.."'j" for it to borrow rrom time-to-time on a sho=t-te::-::: 
basis prior to December ;1 .. 1984, up to $250,000 .. 000. 

AS of September 30, 1979, the a:mOu::lt of notes which could 
be issued by SDG&E pu.-suant to Section 823(c) was appro~tely 
$50,000 .. 000. The proposed short-term promissory notes in an aggregate 
principal amount of not exceeding $2;0,000,000 'Would, therefore, 
include an amount or $200,000 .. 000 ~yond that authorized by 
Section 823( c). . 

The 5200,000,000 of proposed loans would be evidenced by 
(1) either (a) short-term promissory :notes in principal amo'\J:O.t up 
to $100,000 .. 000 issued pursuant to lines ot credit with va--ious 
batiks and currently bearing interest at a~:proximate1y 1.0& tim~s 
the prevaili.r.g prime rate or such ba:cks or ("0) commercial paper in 
principal 8lll0'1.'lll.t up to $100,000,000 utilizing the lines ot credit 
wi tb. the various baIlks as backup to such paper or (c) some 
combillation or ::!Lort-tem promissory notes a:c.d commercial paper .. 
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all plus an a.t'l.11ual :fee o:f 1/2 or 1 percent or the line or credit; 
(2) $50,000,000 in letters ot credit to support commercial paper 
issued pursuant thereto or for alternative borrowings, at SDG&E's 
option, tied to (a) the London InterbSllk Rate, or (b) Prime Rate., 
or (c) Federal Funds Rate., all plus a :fee depending on the option 
selected; and (3) $50,000.,000 upon terms to be negotiated trom 
time-to-tillle. 

SDG&E also seeks authorization to negotiate with ~ bank 
willing to extend credit up to the aggregate principal 8lIlount 
authorized herein. 

SDG&E proposes to repay such borrowings !rom ti:me-to-time 
out of tunds available from i:.ternal sources a:o.d the sale of 
additional securities. 

The Revenue Requirements Division has reviewed the 
a~~lication in co~unction with SDG&E's construction program and 
concludes that the proposed :financing is necessary to implement the 
comp~'s construction program. The Division reserves the right., 
however, to reconsider the reaso:acleness or ~ construction 
expenditures in tuture rate proceedings. 

Findings or Fact 

1. SDG&E is a Calirornia corporation operating as a public 
utility subject to the jurisdiction of this Commission. 

2. The proposed notes and commercial paper would be for 
proper purposes. 

,. SDG&E has need ror external ~ds for the purposes set 
:forth in the application. 

4. The money, property or labor to 'be procured or paid for 
by the notes and commercial paper herein authorized is reasonably 
re~ired tor the purposes specified herein, whiCh purposes are not, 
in whole or in part, reasonably chargeable to operating e:x:pe:c.ses 
or to income. 
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5. There is no known opposition and no reason to delay 
granting the authori~ requested in the application. 

Conclusions or Law 

1. A publie hearing is not necessary. 
2. The application Should be granted to the extent set forth 

in the order which follows. 

The action taken herein shall not be construed as 
indicative or acounts to be included in proceedings tor the 
determination ot just and reaso~able rates~ no~ as ~dicative or 
the action the Co:mission would take on an applicatioD or 
applications for permanent finanCing. 

ORDER -----
IT IS ORDERED that: 

1. San Diego Gas & Electric Cozpany, on or after the effective 
date hereof, and on or before December ;1, 1984, for the purposes 
set forth in the ap;>lication, ma:y issue promissory notes a.::.d 
comercial paper, in the aggregate principal SJ:1ou:c.t of not exeeed.ing 
S2oo,000,000 at ar.y one time outstanding, in addition to that 

otherwise autho=ized pursuant to Section 823(c) of the Public 
Utilities Code. 

2. On or before the tenth day of each month San Diego Gas & 
Electric Company Shall rile with the Commission a summar.y tor the 
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preceding month showing the aggregate amount of promissor.y notes 
and commercial paper issued hereunder and the purposes tor which 
they were issued.. The riling shall 'be in lieu of re:p¢rts under 
General Order No. 24-B .. 

;. This order shall become e£tective when San Diego Gas & 
Electric Company has paid the tee prescribed by Section 1904(b) 
of the Public Utilities Code, which t'ee is $7,500. 

D~ed ___ J_AN __ 8-__ 19_80 __ ~ 0, California. 


