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Decision No. 91198 JAN 8- 1988

Application of SOUTHERN CALIFORNIA )
EDISON COMPANY for authority to ) : :
issue and sell through its Employee ) (F§§§§l§35;g§e§°5359§§§°)
Stock Ownership Plan not exceeding ) P
2,000,000 shares of Common Stock )
of the par value of $8-1/3 per share.)

Southern California Edison Company (Edison) reguests
authority, pursuant to Sections 816 through 818 of the Public
Utilities Code, to issue and sell not exceeding 2,000,000 additional
shares of its $8-1/3 par value common stock in accordance with its
Employee Stock Ownership Plan and Trust Agreemeat (Plan) amended
and attached to the application as Exhibit "E". Notice of the £iling

of the application appeared on the Commission's Daily Calendar of
November 27, 1¢79.

Edison is a California corporation primarily engaged in
the business of generating, purchasing, transmitting, distributing
and selling energy for light, heat and power in portions of Central
and Southern California as a public utility subject to the jurisdie-
tion of this Commission. For the twelve-month period ending
September 30, 1979, the utility reported total operating revenues of
$2,455,624,000 and net income of $339,137,000.

By Decision No. 87785, dated August 30, 1977, in Application
No. 57478 as amended, Edison was authorized to issue and sell 1,000,000
shares of its common stock under Edison's former, non-contributory
plzn funded sclely through the utilization of an investment tax
credit authorized by the Internal Revenue Code for the funding of
employee stock ownership plans. The present application adds a
feature to the Employee Stock Ownership Plan whereby eligible
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employees of Edison (Participants) may elect to contridute to the
proposed Plan. These contributions are to be matched by funds from
an additional investment tax credit. All Participants' and Edison's
contributions to the proposed Plan will be used to purchase Edison’'s
common stock. Dividendson these stocks will, in turm, be utilized to
purckase additional common stock. Stock in ary Participant's account
cannot be withdrawn until the Participart retires, dies, becomes
dissbled, or otherwise terminates employment with Edisoxn.

Within 20 days after filing its federal income tax return
on waich the investment tax credit is allowed, Edisor will issue
common stock to the Trust egual to the amount of the investment tax
credit utilized for purposes of funding the Plan. The prescribed
price for the shares purchased with Edison contridutiors is the
average of the closiﬁg rices of the common stock as reported on The
New York Stock Exchange for the 20 cozsecutive trading days
immediately preceding the date of transfer of the common stock.

Employee contributions are transferred to the Trustee on a
monthly basis. As of the end of each calexdar guarter, the Trustee
will use the employee contributiors, wihich it holds, to purchase
common stock from Edison at a value equal to the average closing price
as reported for the INew York Stock Exchaﬁge composite quotations as
published iz any newspaper of general circulation in the State of
California for the five consecutive trading days preceding the end of
<he calendar quarter. Purchases of Edison's common stock may alse be
made on the open market if it is unavailable Ifrom the utility. Suck
quarterly purchases of Edison's common stock shall also include axy
interest paid or funds held by the Trustee and any dividends paid
during the quarter on common stock previously issued to the Trustee.

As of September 30, 1979, uncapitalized construction
expenditures totaled $1,097,050,000. Edison plans to use the net
proceeds, after payments in discharge of obligations incurred for

expenses incidental to the sale of the common stock from funds derived
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- - fyom the investment tax credit-claimed—under Section 46(a)(2)(B)(L)

of the Intermal Revenue Code, to reimburse its treasury for capitel
expenditures. Edison indicates its contributions under the

Tax Reductior Act would have the effect of increasing the amount of
cash available to reimburse the treasury for uncapitalized
construction by decreasing the amount of cash payable for Federal
income taxes.

Edison is engaged in an extensive construction program and
estimates that the gross expenditures required for its comstruction
program during the years 1980 and 1981 will approximate $§1,253,787,000.
Exhibvit C, attached to the application, sets forth ixn detail Edisoz's
construction progranm, estimated as of Octobder 18, 1979. Followixzg is
a summary of that exhibit:

(Thousands of Dollars)‘
1980 1981 Total
Electric Gexzerating Plants $€19,418 $415,124 $1,0%4,542

Electric Transmissiozn Lines
and Substations 65,400 104,395 169,795

Electric Distributions Lines _
axd Substations 148,968 156,100 305,068

Other Expenditures 20,291 091 27,382
Total $854,077 $682,7.0 $1,5%6,787

Less: Allowance for Funds
Used During Construction _160,000 118,000 278,000

Punds Used or Required for
Construction Expenditures $694,077 $564,710 $1,258,787

The staff of the Commission's Revenue Requirements Division
has reviewed the above program, believes that the estimated construction
expenditures are reasonable, and has no objection to the propesed
common stock issue. The Division reserves the right, however, to
reconsider the reasonableness of any construction expenditures in
future rate proceedings.
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After paynent and discharge of obligations incurred for
expenses incidental to the issuance and ssle of Edison's common stock,
Edison proposes to use the proceeds To reimburse its treasury for
moneys expended from income ox from other moneys in Edison's treasury
not secured by or obtained from the issue of commorn stocks or common
stock cextificates or other evidernce ¢f interest or ownersbhip, or
bonds, notes or other evidences of indebtedness, for the acquisition
of property, or for the comnstruction, completion, extensiom or
improvement of its facilities, exclusive of maintenance of service and
replacements. The smounts so reimbursed will become a part of Edison’'s
general treasury funds.

ison's capital ravics as of Septexber 30, 1979, axd as
adjusted to give effect %o (a) the proposed issuance of 2,000,000
shares of coxxor stock uxnder the Edison's Exployee Stock Ownership Plax
at az assumed price of $25 per share, estimated to produce proceeds
of $50,000,000; (b) the sale of $200,000,000 of Pirst and Refunding
Mortgage Bonds, Series MM, Due 2004, on October 18, 1Q79£/- (c) the sale
of 190,015 shares ¢f common stock iscued on October 1, 1972, under
Edison's Employee Stock Purchase Plan-/ (&) the sale of 361,372 ax=d
8,081 shares of common stock issued on November 16, 1979, under Edison's
Dividend Reirvestmert snd Stock Purchase Planz and Employee Stock
Cwoership P’an&/ respectively; (e) the comversior of 17,151 sharzes of
5.20% Preference Stock to 12,604 shares of common stock; (£) and tke
proposed sale of 7,000,000 shares of the commor stock &t an assumed

price of $25 per share assuning proceeds of 5175 000, Oooz/are listed
below: »

1/ Decision No. 90793, dated September 12, 1979 im Application No. 59048.
2/ Decision No. 90059, dated Mazch 13, 1979, in Application No. 58&06.
3/ Decision Fo. 89463, dated October 3, 1978, in Application No. 58268.
4/ Decision No. 87785, dated August 30, 1977, in Applicatior No. 57478.

5/ Subject of Application FNo. 59297, .filed Fovember 23, 1979, cuxrently
Yefore the Commission for decision.




Yortgage Bonds

Convertible Deberntures

Other Long-Term Debt
Total Long-Term Dedt

Preferred Stock

Preference Stock

Common Stock Equity
Total

T ou4.3%
1.2
1.1

11.9

1.5
40.0
JI00.G%

Edison's cash requirements for 1980 and 1981, .estimated

as of November 9, 1979, are as follows:

Funds Used or Required for
Construction Expenditures

Maturities of Long-Terzm Dedt:

(Thousands of Dollars)
1980 198 Total

$694,077 $564,710 1,258,787

First and Refunding Mortgage Bonds:

Series G, Due 4/15/8l
Series EE, Due 11/1/81

Pirst Mortgage Bonds (CEP):
Series of 2-7/8, Due 6/1/80

Corvertidle Debexntures,
Due 8/15/8C

5-1/2% Promissory Notes

Tess: ZEstimated Cash Availabdle

for Internal Sources

Additional New Funds Regquired
from Qutside Sources

To Be Provided as Follows:

1) Estimated proceeds from sale

.of common stock undexr:

Dividend Reinvestment and
Stock Purchase FPlan
authorized by Decision

40,000

40,000
100,000

100,000

6,000 6,000

74,902

336&2

184,000

76,902
R TIEEES

72,000 25,000

$594,621 $€33,258 §1,227,879

No. 8946%, dated Octobder 3,
1978, in Application No. 58268 35,000

Employee Stock Purchase Plan

authorized by Decision

No. 90059, dated Marck 31,

1979, in Application No.
Erployee Stoci Ownership Pl
authorized by Decision

58606 22,000
an

No. 87785, dated August 20,

1977 in Application No. 57478

864 64

2) Proceeds from sale of First and

Refunding Mortgage Bonds,
Series IL 1/

3) Estimated proceeds from sale
of 7,000,000 shares of
common stock 2

4) Additional cash requirements

Totsl

Dee next page for footmotes:
1/ and 3/

50,000 0,000

175,000 175,000
11 576,258 888,01
P Faos B
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The Revenue Requirements Division of the Commission's
staff has snalyzed the above cash Tequirement forecast attached to
the application as Exhibit "D" and has determined that intexrnally
generated funds will provide only 24 pexcent of the capital
expenditures estimated for 1980 and 1l percent of those estimated
for 1981. The Divisioz has corcluded that the issue of common stock

under the proposed Plan will be necessary to help meet forecasted
cash requirements.

Findings of Fact

1. ZEdisoz is a Califormia corporation operating under the
Jurisdic¢tion of this Commission.

2. The proposed common stock would be for a proper purpose. ‘

%. IEdison has need for external fumds for the purpose set forth
in this proceeding.

4. The Plan as amended, fulfills the purposes of Decision
No. 87785, authorizing the issuance and sale of 1,000,000 shares of
stock under Edison's former Plaxn.

5. The Plan would not be adverse to the public interest.

€. The money, property or labor to be procured or paid for by
the stock herein authorized is reasonably required for the purpose
specified herein, which purpose is not, in whole or in part, reasonadbly
ckargeable to operating expenses or to income.

7. There is no known opposition and no reason to delay granting
the application.

Decision No. 90791, dated September 13, 1979 in Application
No. 59009.

x/
2/ Subject of Application No. 59297, filed Fovember 13, 1979, which
is currently before the Commission for decision.
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Conclusions of Law

1. A public khesring is not necessary.

2. The application should be granted to the extent set forth
in the order whick follows.

In issuing our order herein, we place applicant and its
shareholders on notice that we do not regard the number of shares
outstanding, the total par value of the shares nor zhe dividends
paid as measuring the return it should be allowed to earn on its
investment in plazt, and that the authorization herein grazted is not
to be construed as a finding of value of Edison's stock or properxties
nor as indicative of amounts to be included in proceedings for the
determination of just and reasonable rates.

IT IS ORDERED that:

1. Southern Califormia Edison Cozmpazy, oz or after the effective
date hereol, may issue, sell and deliver not exceeding 2,000,000 shares
of its commor stock of the par value of $8-1/3 per share at prices
calculated in accordance with the pricing formula as set forth in the
description of the Tax Reduction Act Employee Stock Owxership Plan
axd in the marmer substantially as set foxrtk in the Employee Stock
Ownership Plaz and Trust Agreement &s smended and attached to the
spplication as Exhibit "E".

2. Southern California Edison Company shall apply the net proceeds
Irom the sale of its common stock to the purpose set forth ix the
application.

3. Southern Califorria Edison Company's authorizstion under
Decision No. 87785, dated August 30, 1977, in Application No. 57478
as amended for the issuance and sale of common stock under its Employee
Stock Ownership FPlan, continues to de effective as to the issuance and
sale of its common stock at the prices and in the manner substantially
as set forth in this application.
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4. Within ome month after issuing and selling the stock herein
authorized, Southern California Edison Company shall file with the
Commission a statement showing the number of shares of common stock
purchased under the Employee Stock Owaership FPlaz, the gross proceeds
received, and the expenses incurred by it in comnection with th
issue snd sale of the commor stock. These filings shall be in lieu
of reports required under Gexeral Ordex No. 24-3.

5. This order shall become effective when Scuthern Califorzs
Edison Compary has paid the fee prescribed by Section 1904.1 of the
Public Utilities Code, which fee is $51,000.00.

Dated JAN 8- saar , at Sex Franciscs, Califorzia.




