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Decision NO:.· 91.201. .JAN 8- - .~mNLm.n 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE ~ . &IA~U.A 

In the Matter of the .Application of" 
SOtTTHERN CALIFORNIA GAS COM?ANY.,~ increase 
revenues to offse~ changed gas costs under 
its Purchased Gas Adjustment procedures 
resulting from adjustments in the price of 
natural gas purchased from 'l'RANSWES'I'ERN 
PIPELINE COM?.ANY and. EL PASO NATURAL GAS 
CCMPANY. 

Application Ne>. 59296 
(Filed November 23, 1979) 
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Robert B. Keeler and Douglas Ken Porter? Attorneys 
a~' Law, i'or SOuthern Cali!orniaGas Company; 
applicant. . 

Hennan Mulma."'l and Edward B. Novikoi'i', for Seniors 
for Politica1 Action; and Hyma."'l Finke1., £or 
Seniors f'or Legislative Issues; protestants. 

Larry R~ Cope, Joh."'l R. Burro:' David N. BaITY II!, 
H. Robert Barnes, and ollin E. Woodbury, 
Attorneys at Law, for Southern California 
Edison Company; Steven A. Edwards, . 
Jei'i'rey L. Guttero, and William L. Reed, 
Attorneys at Law, for San Diego Gas if Electric 
Company; Graham and. James, by Boris H. takusta, 
David J. Marchant, Jr., and Byde w. Clawson, 
Attorneys at Law, for Valley N~trogen Producers, 
Inc., Union Chemicals Division of Union Oil 
Company of' Califor.c.ia; William E. Emick, 
Attorney at Law, f'or City of Long Beach; 
Donald R. Howery, by K. D. Walt0rt, for 
Department of Transportation,ity of Los 
Angeles; Downey, Brand, ~j'lIlour &- Rohwer, 'by 
Philip A. Stohr, Attorney at Law, for General 
Motors Corporation; Henrr F. LiP~itt. 2nd . 
Attorney at Law, '£or Cal:l.£or:ci.a as PrOducers 
Association; H~ K. Winters, for University 
of Cali£ornia; obert t. Burt, for Cali!ornia 
Manui'acturers ASsocj.at.ion; and. Lawler, Felix &: 
Hall, by Richard C. Neal, Attorney at Law, tor 
Rockwool:.industri~s,. ·lnc., ;·R· &:: .Go Sloane 
Manufacturing Co., Inc. and the Susquehanna 
CorPOration; interested parties • 

Maxine Brodr, Attorney at Law? and Joe Fowler, tor 
the COmm::.ssion sta££. 
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OPIN'ION' .... ~ ..... -- ... ~-
Southern California Gas Company (SoCal) seeks authority 

to increase i t.s rates to provide additional gross, revenues of 
$99,$93,000 annually to offset the increased cost o~ gas purchased 
from El Paso Natural Gas Company, eEl Paso) and Tr.answestern, 
Pipeline Company, which increases became, ef'f'ective on January 1, 
19$0.. SoCal proposes to- spread the requested increase' on.a uniform 
cents-per-therm:basis which Will result in a 1.176 cents-per-them 
increase in, commodity rates to all customers except. ammoDia producers . " 

whose temporary supplemental service rate. authorized ,in in'tenm 
Decision No. 90322 was extended through June 30, 19$0 by Decisio:!l 

No. 91095, dated N9vember 30, 1979. 
,After due notice, a public hearing was held'before 

Administrative Law Judge Orville I • Wright in Los Ang~les " 

on December 19, 1979-
Testimony was presented.on beha.J.f of SoCal by' John H. 

Belson; rate design manager in the Regc.latoxy A£1:BS.rs Department, 
and on behalf' of the Commission staff' byJ ~ R.~ Barrett,. 
associate engineer in the Gas Branch of the Utilities, Division~ 
There w~ no controversy of i"act or opinion in the evidence o~ 
SoCal and statf'. 

Three members of the public, Herman Mulmali,Ed~ard Nov1koff',' 
and By Finkel spoke in. opposition to any increase :tn rates to 
customers or limited means. 

Harry X. Winters, senior engineer tor energy matters 1· 
the "Systemwide Administration of the University' of California CU. C. ), 
testified that schools and hospitals s~ould be placed in the 
categox:y "of nonresidential bigh priority users or, alternatively, 

• • #- p" 

. 'that any :L:o.crease in rates charged to the Unive~$ity or Calif'ornia 
be made subject to refund in the event of reelassif'ication br 
the Commission in C.9642 wherein the matter is at issue. Asit:, 
'WOuld be discriminatory ratemaldng ~or us to accordspecial:treatmen-t 

I," ... " 
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to iJ - C. 1.'1iS O!:"!:"sc':. c~o p we do !'lOt. ~dd!'o~::; t.ho is~ ... oz.rniccc·, 
by U .C. a .... d le.'lvo tnc~r wi ~hout. preju.cic(},. ~ ~o b~d:~cidoOC.i:n 

T!1c 'U.."lcont.::-adi c·.;.cd '!viccncc· ::;ho~'$ thD.-:' SoC~·s" revc.·~ur.: 

requi:-e=.\):'.t: t.o o!:"!"sct. iI'.c:-e.')zcdcos~o!"eD.Z beco:r.ingei"i':ectiv(,;'·· 

January 1,-1980 isS99.89~.OOO. Theze in~:"eo:::e::;arecxt.r.:lO:'"din('lry~ 
one-t.i:nc ~\\!.J·ust=lcntz ,,'O\:,tzide of' .. ...,0 't.iml' ·' .... .3rnl" 0'" SoCal ,~ .. u~"';,.; ... ~ or 

. ,I . 11.1." - .... - .. . ","",,. . ..., . • ""',:" ......... ,..,;;-

!"'ec..:.1a:-ly scheduled'PCA cost. odjust.me~t.z a~c :-esult. i'ro::l1ili~es 

:-ec.uircd 0:" all int.e:-::;t.:lt.e pi?eline"eo=':)o!'lic::: . unde:.:. St;rc~io~'2e2 ;602 
, ' ..., '~" ~ ' ... ,.' , 

of :-ERC 0:-':0:- No. '9~ issued Se?~e.::be:-ZS,,·!979.' Unde:-· t.hat.'; o!"d.er,· 
.; ..,- ... -s .. .., .. ",,' pol ..... o1i'" e c:o ... "\" ... .: ""'~ "_A ./,.: .' .... :, "'~ .... "'v'.; "sA-d' .. ".;.-i,· .... ~~ .. o·n' :"'0' '.,..; ", ....... ,-,v. v\,.l;W\,io .:, ... I ~r""'w .... ,""w' .. ou. ... \.;i \II v.' ..• .... _'\,; .. ~ .... ~; ~~ ..... •. W. ..' .. 

be!'o:-c Docelber 1. 1979 ~o becoce o!'i'ect.iv~ Ja.-1U8..; 1,,1geO .. ' 
:-c!,lcct.!.ng rc\"iscc PC:A ra::'es nne. projec'toe i!'l.c:-c=cnt.~l pricing 
s'.:!rch~ges :'0:- t.he ~~:-ioe be,:we'2:l .!:.uch e~i'ect.i ";e date ~"'ld.:' trhe 

pipeline Co:l,?.;l.."ly·s nc~xt:lo~ly seh~duled PCA .datej(Ap:;;'l"'l, 

1980 i~ SoC:ll·scase.) 
" 

As these cO,!;.t. i:.c:-cases to SoC31 "''ill add.' :l:" .. es'C~a":.ed 

$2$,000,000 t.o i t.s a."'lticipated cash i'low: dei'ici.e.."'lcy ~hich can.!'l.ot' 

be cove:"ed .:7:-0::1 t.hc prese:lt. t.i::le ':.0. -:'hedat~ :-:at.es oeeo:e'. e!i"e·ctive 
fO ..... i""<!, ... 1'\ ....... -e ""'1"'"" '::>C' ... ~, 01 ng _ .¥'-" ...... \.iA~ • ~~ ~. • 1'\..... ......... , 

for i::lCediat.c relief. Sotb as 'to 'ti::i:li 3.."lc. tCou..'"J.t.:" t.hose ,gas 
. t . ' 

co:;~ inc:"e~cs t.o SQC:l1 3:e ::.ot. cont.c::.plat.edbyal'lC' are beyond. 
., - ... - . 

-:.hc sco?O of no:'::l~, PCA pro ccd't::"o:>a .... ,.,_" .. "_"~..;._:.;, ... ", ... ., •. ,,, .. , .. ~ .. , .... __ ... ~-;~."' •. "._ 
The r.ltc design - a" uni:onn cents-pc-r-the'rm i.n'crca::;:e -" 

reflects aejust."nents adopt¢d by this Cc:~mmission' in SoCai'~stwo 
.1.. '. ' 

most r~c~nt PCA proceedings. In SoCal~is next rc-gularlyschcdul;cd PGA 

criteria 
, , 

proceeding we will consider4l.pplication o! the ra..te design 

enunciated in De~isions N,OS. 91107 ane'; 91103' (Fine;i~g.s . No.: .. 22 ~ne 21 

respcctively):or.?aci:ic,Gas & Electric Co;.npany •. ,.-'.' 

... :. t.b ·:-OS~~ 'to t.ho act.utll· t..'l:"if!. p:-OV"iSioni r 0:- s.e:-vic4) 

unco:- Schecules CN-36 An~ CN-46 we :Cool; it. i~. "'pp:'Opno.te to modi!'y 
I ,.', 

t.he qualifyin& l~3ge to b~ consist.e:o.,t Wi t.!l t.!lQ FERC de!"i.."li tiO:l :in 

O::-C.or N~ .... 50.. Therefore, 'We adopt. tlle- ~'tili't.y ?!"oPosalt.liat.' tne !i:-st 
• '. ," .' '" I 'I 

p¢:-t.io:l o~ t.ne t\?plicable t.srli"i' lS!lguage b~ :oe.i'!'1ed. a.s·!ollo~:' . 
"Natu:-al gasus~ i:..!'acilit.ies ca?abl~ o.!' bu..-:::rl.!lg" or. a regui,a: basis" 
fuel oil ldt.ha viscosit.y ....... 

SoClll • a llpplica.tion co:l!'o:r::s to. CO"'"r.';issio:'J: Resoiution· .. 
No. M-4704, dt\t.oo Ja=.\!o:-y 30, 1979, wit.h rosp~et. ~o' 'the Vol~ta.:...y 
"-ago 4.."ld P::-ice St8:lda..-ce. iesued by ,'the' Co\!:lcil" on liage, &nd:,Prlc~ 

-)-
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Stability. Further,. an Enrlrorunental Assessment is not required 
pursuant to Commission·Decisions Nos .. ·81237 and···$14S'4. 

.• 
, .,. 

This matter was submitted £'ollo'Wing oral. argument 'during 

which starf, GeneraJ. Motors, and the California Manufa~urers' 
Association enunciated support or SeCs).' s application •. ' No-

pa--ty opposed. the application on· oraJ. . argument. 
Findings o~Fact 

1. SoCal is entitled to addi tionaJ. revenue as estimated 
-ror the forecast period, being calendar year 19S0,' or $99~89>,ooo. 

2.. Authorization o~ the aboveinerease 'WC'tlld of1'"set' 
increased gas costs' and Will not result in SoCaJ. exceeding its .. 
authorized rate or return. 

3. A unU'orm· increase o~ 1.176. cents, per therm to all 
users with the exception oi' arcmoll:ia producers Will genera'te the 
additional revenue require.d and is reasonable. 

4. Tbe rates authori.zed by this deciSion should remain 
in e:£'fect 'Wltil further order by the. Comission. 

5. The request by U.C. to consider' the issue of reclaSsifi
cation or to make rates to: it subject to- re:f'und would be· 
diser:i.:minatory ratemaking 1£'. done in this offset. case. 

6. Since SoCal is already incurring. the costs offset 
hereby,' this order should be made effective on the date hereof'. 

7 ~ The increases of gas cost to SoeS!. are extraordinary,. 
one-time adjustments Which, i!" not offset, Will seriously, disrupt 
SoCal's cash now so that it. would be tmreasonable to- require 
it to wait. £or rel1e£' llJlder 'normal PGA proceciures. 
Conclusions of Law 

1. The increases in ra'teS and. charges authorized herein are 

reasonilOle, and the present rates and chargesp 1nsof'ar as they 

di!"f'er :from thoseprescr1becI herein are p for the fUture, unjust· 
and unreasonable. 

2. SoCal should be 8Ilthorized'to £:U~ and place into- effect 
the rates found re~nable by this .decision. 

, " 
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ORDXR 
"-'.- .... ---

IT IS. ORDERED that .. _on_oI:'_ar~er_.the effective dateo~ 
this order, Southern Cali.1"ornia Gas Company is authorized to 
f'ile the revised rate schedules attached to' tms order as 
Appendix A and con~ently to Withdraw and. cancel its presently 
eff"ective schedules. Such !,iJ.j,ng shalJ. comply 'With General oI-der 

No. 96-A.. The effective date of the revised schedules.shall be 

four days after the date of filing. The revised schedules. shall 
apply only to service rendered on·.·.anc:l ai"ter the ef:rectived.'ate 
thereo:r. 

The effective date or this ord"er is "the. date .hereo!: .. 

Dated JAN·8-1sst)· at s~;;·r~~~S"·,.~!,/~galifOrnia. 
§jf:~:w :.~:-~~~~. . . 

... _..... . 
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APPEImIX A 

lSou'thern Cal1torn1a au COIIIpII.n;y 
I ' 

.. ': 

· . bo.se .. .. .. .. · U1'eetive: .. .. . .. .. . · · : CCmmod1ty : .. .. ., .. Comznodi~y :' · . .. ' .. · :~ or Service : Rates .. PGA .. SAM : GEnA .. , TCAC ., ' Rate~ .:' ",' .. .. .. .. 

" , 

Residential 

L1:!'eline 16.38'7 15.129- (8.;.461) 
'" 

.?S7 .~34, 23.446 ,', 

Xonl11'eline 

First :sloek 20.487 16.673 (7 .. 426) .251 .. 1~9> 30;l40 

EXcess 25.887 16 .. 673, (4 .. 105) .257 .i49 38 .. ·.861 
Nonresiciential 

Qr.-l 22 .. 025 15.~ (8.00'i) .257 .144 30 .. 140' " 

GN-,;d 2O~9l3. 15.721 (6~879)' .257, el28, 30.140, 

GN-32,- 42Y 2O~913 9·534 7.344 .257 ' .128 ;38.176 
" 

GN-3~,. - 46 20.913 9.531.. 4.344 , .257 .1.28: ' }5.176 

GN-5 20.913 9';534- 0.344 ,';257 ' .128, }1.J.76.' 
, 'Wbo~esa~e 

G-6o 14.558 15-721 (5.649) .257 24 ... 934 ' .. " 097 .. " 

~l'. 

Regular 14~595 15.721 (5.649) .257 ·097 25.02l. 

Pee.ld.ng 16.600 15 .. 721 (5.649) .. 257 ~rqr Z7.o26 

'Y kpmonia Produeers (Temporary' Supplemental Service) 
';,~ ~ 

21 .. 17 

:2. Applicants e'!fec:t1Ye COIIIIlOd.1ty rates are <:banged to the level or extent shown 
1%1. this appendix. Schedule G-30 rateato. be :1.nc:reaaed eozenaurately with 
Schedule GN'~J '. Appl.1ccta c:ustomer and 4emand cba:rgea are UDChanged.. 

'J 
" 

'. "'. ' 


