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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE SHATE O A
In the Matter of the Jipplication of . : -
SQUTEERN CALIFORNIA GAS COMPANY to increase
revenues to offset changed gas costs under '
its Purchased Gas Adjustment procedures , Application No. 59296
resulting from adjustments in the price of (Filed November 23, 1979)

natural gas purchased from TRAN
PIPELINE COMPANY and EL PASO NATURAL GAS

COMPANY. :

Robert B. Keeler and Douglas Ken Porter, Attorneys
at Law, for oouthern California Gas Company,
applicant. ‘ B

Herman Mulman and Edward B. Novikoff, for Seniors
for Political Action; and Hyman rinkel, for
Seniors for Legislative Issues; protestants.

Larry R. Cope, John R. Bury, David N. Barry III,
H. Robert Barmes, and Rollin E. Woodbury,
Attorneys at Law, for Southern California
Edison Company; Steven A. Edwards,

Jeffrey L. Guttero, and William L. Reed,
Axtorneys at Law, for San Diego Gas & Blectric

Company; Graham and James, by Boris H. Lakusta,
David J. Marchant, Jr., and Byde W. Clawson,
Attorneys at Law, for Valley Nitrogen Producers,
Inc., Union Chemicals Division of Union Oil
Company of California; William E. Emick,
Attorney at Law, for City of Long Beach;

Donald R. Bowery, by K. D. Walpoert, for
Department of Transportation, (ity of Los
Angeles; Downey, Brand, Seymour & Rohwer, by
Philip A. Stohr, Attorney at Law, for General

Motors Corporation; Henry F. Lippitt 2nd ,
Attorney at Law, for CSIT:L‘ fornia Eas Producers
Associations K. Winters, for University
of California; %obert. . _oburt, for California
Manufacturers Association; and Lawler, Felix &
Hall, by Richard C. Neal, Attorney at Law, for
Rockwool Industries, inc., ‘R & & Sloane
- Manufacturing Co., Inc. and the Susquehanna
e Corporation; interested parties.

Maxine Brody, Attorney at Law, and Joe Fowler, for
e lomm:ssion staff. ‘ S
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Southern California Gas Company (SoCal) seeks authority
to incresse its rates to provide additional gross revemues of
$99, 893,000 annually to offset the increased cost of gas purchased .
from E1 Paso Natural Gas Company (EL Paso) and Transwestern .
Pipeline Company, which increases became effective on J anuary 1,
1980. SoCal proposes to spread the requested increase on a uniforn
cents-per-thern basis which will result in a 1.176 cants-per-them
increase in. commodity rates to all cus'bomers except ammonia producers
whose temporary supplemental service rate, author:.zed in :.nter:.m
Decision No. 90322 was extended through June 30, 1980 by Dec:.s:.on |
No. 91095, dated November 30, 1979. ‘ o

After due notice, a public hearing was held: befo::e
Administrative Law Judge Orville I- anht. in Los Angeles
on December 19, 1979.

Testimony was presented .on behalf of SoCal by John H.
Belson; rate design manager in the Regulatory Afi‘a:.rs Depart_ment,-
and on behalf of the Commission staff by J . R. Barrett,
associate engineer in the Gas Branch of the Utzlzt;es D:w:.s:v.on.‘ -
There was no controversy of fact or opinion in the ev::.dence of |
SoCal and staff. ‘

Three members of the publ:.c, Heman Mulman, Edward Nov:.koff ’
and By Finkel spoke in opposition to any increase in. rates %o
customers of limited means. : : ‘ ‘

Harry K. Winters, senior engineer for energy natters ‘ 58~
the Systemwide Administration of the University of. California (U.C.),
testified that schools and hospitals should be placed in the

. catego::y..of nonresidential high prioxity users or, altemat:.vely,
-that any increase in rates charged to the University of Caliform.a

be made subject to refurd in the event of reclassificatn.on by
the Commission in C.9642 wherein the matter is at issue. As it
would be discriminatory ramahng for us.to accord special trea'tmen:b
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to V.C. ‘ Tlset case, we do no% 1dd*c°" tae {slles ai ed
by U.C. and leave them, wi 1 1hout p*egudlce, ~0 be decided -.11
the geaeric proceeding. - D o Q

The uncontradicted evidence unowf tha* SoCa*'“ r”vc“uﬁ
requirezont 1o offset iacreaschcOS*f ol gas becom 11g el ’ectzvr
Janvary 1, 11980 is 399, 893 OOO., ;heue iﬂcreaue are cxt o*d-naﬁy,

one-time djustments -outsice of the time Irame ‘SoCa_ ‘f-una
regularly schedu;cd PGh cost adg""tme ts and resuls rom_ 11iz .
required of all interstate pipeline comoaﬂ~c' h“dE“ Scc o* 282 602
£ TERC Oxder No. L9, **sucd Scp.e_be. 28, *979 Unde* ha' O*de‘,
interstate pipeline companies. are 'olflle rovi sod i *Lffu ow o*” i
belore Decexder L, 1979 to decoze cffectivn uanuary l 1980
reflecting revised PGA rates and o*ojec -8 increment p ciaQ
surcharges lor the pe*‘od between such effect_ve dazc a.d the
pipeline company's q¢x*‘“o*ma*ly schcdu*ed °GA dat ew (Ap*i- 1,
1980 ia SoCal's cauc )7 | ’ L ‘

As these cost increases vo‘SoCalw:".-Z ~add‘an°estima:ed
$25, 000,000 to its a;ticipa ed cask flow. defd Ciency.which éannotf~_
be covered from the presesnt time 0 the da Tes becoze ect.ve
for its aext :e*ula* PGA £iling, SoCa_ petizmons *He Comu sion
’or immediat rel*e.. o.“ as o timizng and azount vheue gau
cost increases to Sotal a,e nov COﬂvE:pl ed bf ard are beyomd
the scope of normal PGA p“OCQdk‘Go._ 2 ST

The ratc des;gn - a un;form ccqts-per-thcrm ;ncrca
reflects adjustmc1t, adoP*cd by this Commxss ion’'in SoCal 'S two
most rocoent PGA proceedzng In SoCal“, next *cgularly schedulcd PGA -
procecding we w;ll consider appllcatlon ol *hc rate dcsxgn crzte*za
enunciated in Dccxcxoﬂs Nos. 91107 and” 91108 (F;ndxngs‘Vo. 22 and 21
respectively) oz Pacific Gas & Electz ic Company.

'4'.

with -oga:d to the actual *arif’ p“oviqzonJ for s service

undor Schedulas CN~35 and GXN-46 we Teel it is app“opriaze to modily

the qualifying language to be consist ent with the FERC de“in‘f.tio* 1n

Ondor No., 50. Therefore,we adopt the um;lzzy 3*opo*al vha"‘vhe ’irst

portion of the applicadble tarill "an""age be modifled: as "ollows- .

“Natural gas used in .ac*li Les capab e‘of burn*ng, oz & “egu*a* basis,

fuel oil with a VioCOS TY-.” N : - -
Schl & application coaforzms to Coumiusion Resolumion

No. M=470L, dated Jazuary 30, *979 with *oupect To the Volunza:y

Yage and Price Standsards. ssned by the Council on: the and P*ice

-.3_




. Stability. Further, an Environmental Assessment is not required
pursuant to Commission Decisions Nos. 81237 and-8148L.

: This matter was submitted i‘ollow:z.ng oral argument during
which staff, General Motors, and the California Manufacturers'
Association enunciated support of SoCal's application. " No
party opposed the application on-oral-argument. |
Findings of Fact | | .

1. SoCal is entitled to additional revenue as estimated
for the forecast period, being calendar year 1980, of $99,893,000.
2. Authorization of the above increase would offs‘et“
increased gas costs and will not result in SoCal exceedn.ng its |

authorized rate of return.

3. A uniform increase of 1. 176 cents. per therm to all
users with the exception of ammon:.a producers will generate the
additional revenue required and is reasonable.

L. The rates authorized by this dec:.s:.on should remain
in effect until further order by the Commission.

5. The request by U.C. to consider the issue of reclass:.f:.—
cation or to make rates to it subject to refund would be
discriminatory ratemaking if dome in this offset case.

6. Since SoCal is already incurring the costs oi‘fset ,
hereby, this order should be made effective on the date hereof.

7. The increases of gas cost to SoCal are extraordinary, .
one~time adjustments wh:x.ch if not offset, will seriously dlsrupt
SoCal's cash flow so that it would be unreasonable to remz:’.re
it to wait for relief under normal PGA procedures
_ Conclusions of Law

1. The increases in rates and charges au-t.hor:z.zed here:.n are
Teasonalile, and the present rates and charges, :!:nsofar as they
differ from those prescribed herein are, for the fzrmre, unaust
and unreasonsble. .

2. SoCal should be suthoriged to file and place into eﬁ‘ec-t‘ \
the rates found reasonablc by this decis:xom '
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o IT IS ORDERED that on or after the effective date of
this order, Southern California Gas Company is authorized to
file the revised rate schedules attached to this order as .,
Appendix A and concurrently to withdraw and cancel its presently
effective schedules. Such filing shall comply with General Order
No. 96~A. The effective date of the revised schedules shall be
four days after the date of filing. The revised schedules shall
apply only to service rendered onwand after the effective date |
thereof. o c . - o
The effective date of this order is the.date hereof.

Dated JAN 8- 1089 , at San Francisco,,California.
'\\“ P “
Cr ‘f:’.-c':L .

—




. Amn A ‘
Southern Celifornia Gas Coopany
1. Statementy{ of Rates (¢ pen-.' thern)
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Type of Service

| SR
Residentisl B

Lifeline 16387 ‘ (8;451) A 7  5 23.146 |
 Nomifeline - - R
First Block 20487 16673 (7.26) .57 kg k0
Excess | 25.887 (h;lOS) st | . : 9 38"‘-'.861‘.‘. ]

Nonresidential |

2o s Gen a4 mauo

. R
@3, - 46 20923 : Cna st a2 35175 ; |
x5 20.913 o2l 0.34k iz o 31“-3\(17'?‘.""' N

- 'wholesn{ " S R

10558 L (5.649) 257 o978k

G-6L. | :
Regular C W 15721 (5.649) L oA
C Pesiing 16.600 15721 (5.649) . loor | 2m.026

1/ Mm (Temporary Supplemental Service) , - aar

2. Appld.cants elfective comodity rates are changed to 'the level or extent shown
in this appendix., Schedule G-30 rates to be increased commensurately with
Schedule G!M. Applicantx cnstoner and demand charges nre nnch.l.nged- o




