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Appl;cat ion of .the Pac;f;c SOuthr )
coast Freight Bureauw for Authority)
to Make Effective on California
. Intrastate Traffic General
Increases in Local and Joint:
Freight Rates and Charges as Pub—
lished in! Tariff of Increased
Rates apdﬁCharges, X=-368=(sic).

Apalzcat;on No. 59’99 ,
(F;led vaember 23, 1979)

And Related Matters
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" OPINION AND ORDER

Pac;fmc Southcoast Prelght Bu.eau, on behalf of Califomia
ccmmon carvzerséf participating in its tar;f‘s, reqguests authority
to make effect;ve on California intrastate traffic the same frelght
rate L“creases which became effective O¢ctoker 15, 1979, on.lnte:state"
traffic in Tarsz of Increased Rates and Cha.ges x—36°—A,3/

i
S
-

The cormon carriers are listed in Exhibit A attached to the -

application, and includes all common car*-er zailroads operating ?
in California. _

The increases which are contained in"Tariff of Increcased Rates g
aré Charges X-363-A and "Supplements 1 through 197 are set forth
in Exh;b~t 1 attached to the analxcat;on.
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The increased rates requested by applicant are needed £0
offset increased costs imcurred since the geriod covered by the
Ex Parte No. 357-A increase (Decision 90134, dated March 27, 197%).
The application details the‘areﬁs of increases and scome decreases as
they are reflected in wages, payroll taxes, health and‘&elfare"
benefits, mater;als ané sugplzes, and miscellaneous items. The'
increases in specific operating expenses are aypl;cable o the
involved carriers and indicate the necessity for the general rate
increase being sought. Applicant recuests that the pr roposed increases
be made effective immediately. Applicant states. "Each day that
goes by w;thou* the increase becomlng effective wzll cost appllcants
lost revenues of $28,615." :

The proposed increase will .bring intrastate freight rates
to the level with interstate freicht rates and'charges.v Thé increases .
sought herein are in compliance with the P*es;dent s Wage and Price
"Guidelines as established for the £irst program vear, and are expected
to comply with the guidelines for the second,program year which are

not yet firmly established. In its decision granting the Ex DParte
No. 368-A increase on interstate traffic, the In:erst§té.Commercé
Carmission found that the proposed increase is conSiSteﬁt‘with*last
yvear's guidelines andé that the inerease in *evennes will not cover
the iancreased ¢osts wn;ch already have been lncur*ed and which agpear
t0 have been unavoidable. '

npplzcant alleges that the anreases yroposed herezn would
yield an estimated adéi tional annual GTOsSS. revenue of $10,444, 421
for the Class I railroad applicants. The ‘percentage by which such
estimate exceeds the gross revenue of the involved t:affmc hancled
curing the preceding calendar yeaxr is 8. 07 percent- F;nanc;al data
detailing supporting ,ust;‘;catzon for the Qroposed increases are set
forth iz Exhibits M through Q at tached to the applzcat;on.

The present application seeks author ;ty to increase all
the charges prov1ded ln Dec*s;on 90134 (excludzng the fuel related




increases authorized in Deczszons,90795 and 90695) by the amounts

set forxrth in Tariff of Increased Rates and Charges Xw368-A and
Supplements 1 +through 19 thereto, copies of which arxe attached to

the application as Exhibit L. The proposed increase would apply o
the interim zncrease granted by the Commission on.wood ¢hips. and sugar
beets, and, also on whatever increase is ‘lnally'granted by this
Commission in the pending proceedxnge on wood chips and suga~ beets.

Applicant also seeks authorxit in the ;nte*est of tariff
simplification, to 1ncorporate the fuel surcharges author;zed by the
Commission in Dec;s;ons 90795 and 90965 in she master X—363-A
tariff. , -

Applicant states that +there will be no incréase,on.the
trainload rate on iron ore from Ferrun to Kaiser‘in‘lieu‘of‘thé'iO.B
percent increase effective on intérstate movements. Further, a 7.8
percent increase is sought on sugar beets in lieu of " the lo 8 nercent
increase applicable on interstate twaffic. Incorporat;on of the
EX Parte No. 311'(£ue 1) increases in the Bx Paxte No. 368-A would apply
to the excepted commodities. desc ibed above.

X
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Applicants have satisfied the requirements. of Resolut;on , .
M=-4704=~ 3/ by references to the prior £inding of the Int exshate Commerce -
Commission to the effect that the Tariff of Increased Rates and .
Charges X-357-A conforms to the price standaxds. We shall accept
and rely upon this f;nd;ng by the Interstate cOmmerce.CommASSLon.
Pindings _ , ‘ :
1. Applxcant seeks to increase 1ntrastate razl fxelght rates
and charges to the levels named in TI?C.YB368-A_ :

2. Appllcant's present intrastate freight rates,andﬂcharge57 _'
were authorized by Decision 90134, dated March 27, 1979 (TIRC‘Xé3S"fA);
3. The application shiows that the probosed increases. would
produce an additional amnual gross revenue of apnrox;mate*y -
310,444,421 for the Class I railroad participants to the tarzﬁt;

4. The Interstate Commerce Commission has,apvroved the -ncreases

contained in TIRC X-368-a for appl;cat;on.bo interstate traffic ‘
nationwide and has found tbe increase to conform to the price s andards o
set forth by the: COunc;l on Wage and Price Stabzlzty.
X 5. TIRC X-362-a generally b"OVldeS for an ;ncrease of 7 g
perceat with except;ons. : : -
{ 6. TIRC X-368-A incorporates the fuel surcharges author;zed
by the: Comm;ss;on in Decisioms Nes. 90795 anc 90965, Ex Part te VOw 311
series of £fuel increases. ‘ .
} 7. The proposed increase would apply “o the interim increase
granted by the Commission on wood chips and sugar beets (D 90134) ,
and, also whatevex anrease is £inally approved by this Comm;so;on
on rates on wood chips and sugax beets in pendlng proceed;pgs.

I

3/ Resolution M~4704, adopted Januvary 30, 1979, requires all utilities’
and regulated entities requesting general rate increases to show
whether the sought increase complies witk the Voluntary Wage and
Price Standaxds. Those applications which were f£iled prior to
Janvary 30, 1979, were amended to address this topic.
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- 8. There wzll be no increase on the tra_nload rate on lron
ore from Ferrum to Kaiser. _ _

7 9.  The incorporation of the Ex Parte No. 31l increases into
the Ex Parte No. 368-A tariff. wou’d apply to ehe excepted commodltzeS'
in Findings g and 9 above.’ ,

10, Notice of the flllng of the aoplzcatzon appeared on the
Commission's Daily Calendar of November 27, 1979.

1l. An' increase to the levels named in TIRC X—368—A in anml;—
cant's Sreicht rates and charges, other than ccmmodzty rates for
the twansportation of wood chips, sugax beets and iron ore as set
forth anove, is justified and should be granted. .

i2. Limited authority to depart from the provisions of
Section 461.5 of the Public Utilities Code should be granted.

13. Limited authority to depart from the terms and rules of
Genexal Orders 80-Series and l25-Series should be granted.

14. A public hearlng ;s not necessary.

15. The proposed increase in applxcant s rates and charges
has been showa to be Justlfled. ' ‘

l6. In view of the fact that the proposed increase will bring
applicant's trastaﬁe rat tes into conformity with rates’ alreadv in
effect for interstate transpo:tatmon, .he ensuing oxdex should be
macde ef fectlve on the date hereof.

Conclusion - ‘

‘We conclude that the anplxcant should be granted the rel;e~
spec;‘;ed here;n. : '

IT IS ORDERED that: | _

1.  Pacific Southcoast Freight Bureau, on bebalf of the cormon
carriers listed in the application, is authorized to establish by
appropriate tariff supplexents +he same increases on California
intrastate rates and charges under the same condxtzons as ‘authorized
by orders of the Interstate Comnerce cOmmlss;on as set orth in Tariff
of Increased Rates and Charges X-363~A which became: effectxve on '
Interstate .xaf ic Octobe_ 15, 1979.
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2. The increase in commbdity‘rates for the transportation of
sugar beets shall be seven and eight~tenths (7.8).percent. (This
7.8 percent increase shall be applied to the present TIRC;X#357-A
7 percent xncrease authorized by Decision 90134 and o any further
increase authorized by further order of the Commzss;on in that
proceeding.) : '

3. Trainload rates on iron ore frcm Ferrum to Kamser wzll not
be subject to the increase authorized in "Tariff of Inc:eased Rates
and Charges X~368-A". _

4. Authorization is granted to incorporate the Ex Parte
No. 311 increases into the ExX Parte No. 368—3 tariff.

5. The exceptions set forth in Paragrayhs 2 and 3 above shall
be subject to the increases in Ex Parte No. 31l as inéorporated into
the Ex Parte No. 368-A tariff. | o

6. Tariff publications authorized to be made as a result of
the foregoing authority shall be filed not earller‘than the effective
date of this order and may be made effective not earlier than ten’
days after the effective date hereof on not less than ten days'
notice to the Commission and to the rublic, and said authérity shall
expire unless exercised within sixty days after the effective date
of this order. To the extent that departure from the terms and rules
of General Orders 80~Series and l25-Series is requ;rea to accomplmsh
such publications, authority for such departure is hereby granted.

7. The authority set forth herein is granted subject to the
express ¢ondition that applicant and the carrieté on whose behalf
it is participating herein will never wrge ‘before the Commlsszon in
any proceeding under Section 734 of the Public Utilities Code, ox in
any other proceeding, that the opinion and order herein constitute
a finding of fact of the reasonableness of amy particular rate or
charge. The f£iling of rates pursuant to the‘duthdrity‘nerein granted

constitutes an acceptance by agplzcant and said caxrzers as a consent :

to this condition.
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8. Common carriers'maintaining, under outstanding authoriza-
- tion permitting the alternative use of rail rates, rates below the
specific minimum rate levels otherwise applicable are authorized
and directed to increase such rates to the level of the rail rates
established pursuant to the authority granted in paragraph l‘hereof
or to the level of the otherwise applicable specific mihimnm"rates;
whichever is lower. To the extent such common carriers have main-
tained such rates at differentials above prevxously exzstxng rail
rates, they are aunthorized to increase such rates by the amounts
authorized in paragraphs 1, 2, 3 and 4 hereof, prov:ded, howevex,;,'
that such increased rates may not be lower than the rates establ;shed
by the rail lines pursuant to the authority granted in paxagraphs X,
2, 3 and 4 hereof, nor higher than the otherw1se appl;cable~manmmnm
rates. ‘ ,

9. Comnon carriers maintaining, under outstanding‘authoriza-
tion permitting the alternative use of rail rates, fateS'based on
rail rates which have been changed or canceled and wh;ch are bhelow
the specific minimum rate levels otherwise appl;cablp are hereby.
directed to increase such rates to applicable minimum rate levels
and to abstain from publishing or maintaining in themr tariff rates,
charges, rules, and accessorial charges lower in volume or effect
than those establzshed in rail tar;ffs or the-applxcable mlnzmum .
rates, whichever are lower. '

10. Tariff publications required or author;zed +o be made by
common carriers as a result of paragraph 8 hereof nay be'made effec—
tive not earlier than the tenth day after the publxcat;on by applicant
made pursuant to the anthority granted in paragraphs 1, 2, 3 and 4
hereof, on not less than +ten days' notice to the Commission and
to the public; and such tariff publxcatxons as .are required shall be
made effective not later than thirty days after the effective date of
the tariff publ;catzons made by applzcant pursuant torthe authormty
‘granted in said paragraphs l, 2, 3 and 4.,
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11. In making tariff publications authorized ox required by
paragraphs 8 th:ough 10, inclusive, common carriers arg'authorizéd
to depart £rom the terms and-:ules'of General Order No. 80-Series to
the extent necessary to comply with said ordering paragrgphs@v , |
12. Applicant and common carriers, in establishing‘and“mﬁi:tain—
ing the rates authorized hereinabove, are author;zed to~depart from
the provisions of Section 461l.5 of the Public Ut;l;t*es Code +o the ‘
extent necessary to adjust lorng- and short-haul departures now main- -
‘tained under outstanding auwthorizations; such outS*aﬁding‘authorizations
are hereby modified only to the extent necessary -orcomply wmth thls
order; and schedules contalnlng the *ates«:ubllshea under thzs authorzty‘
shall make reference to the. prmor orders autnorzz;ng long— and short—‘
bhaul departures and o this orde*
The effectlve date o‘ this orde* is Lhe date hereof.‘ ,
ated JAN 8- 1980 , 2t San Franca.sco, Ca.ln.form.a-

. -




