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Ap?lica'!:ion, No. 59299 " 
(Filed November 23, 1979') 

case NO':, 543:2 
case No •. 5433'; 
caseNc>..:54'S,6 . 
case'<NO.. 5437 
case' No';.. S4~3S.: ' 
case.'NO~.,S439' ,."", 
Case No.' ,,5440< 
Case NO,;,:' 'S44f' 
Case ·NO .. ' $OO"S/· ' 
Case:,No~ 5&04; " 
case NO~: ,7S57:: 
case·No<.7SSS::·, . 
ease', ·NO'.,' 'SSOS • 
case 'No-~ '98.19;' , 
case No-:-, 9'$'20·:, 

:Pacific Soutbcoast Freight Bo:ea'C., on b¢half of' califo::nia 

cammon ca:~iers!f participating in its tariffs, r~ests authority . , 

to :nake eff'ective on californi.a intrastate t:affic the sa:c.e freight 
" 

ratei:lcrea,ses which became effective October lS, 1979 "on interstate . U 
traffic in Tariff of Increased Rates and, Charges X-3&8:-A--,' 

!! The co~on carriers are listed in ~v~it A attached to the 
application, and includes all common carrier =ailroadsoperating 
in california. 

2/ The increases whic~ are co~tained in"Ta:iff of InereaseclRates 
and Ch.arqes X-368-A and "Supple::ents 1 through. 19"' are set, forth. 
in Exhibitl attached to the ap?lication., 
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The i:lc::easec. rates re;:uestedby appliCa!lt are needed to, . 
o:£set i~creasee costs i:eu--red since ~e period covered by the 
Ex Parte No. 3S7-A increase (Decision 90134~ dated March 27~ 197$)~ 

Tne application c.etails the areas of increases and some decreases as 

they are re:leeted in wages, payroll taXes, health and welfa.%"e ' 

bene£i ts, :na terials and su~plies " and miscel.laneous items. The 

increases in' specuic Ol;Jera t:..inS ex-~enses are al:iplicabletc, tJle 
involved carriers and indicate the necessity for the general rate 

increase being sought. ~pplieant r~~ests that the proposed increases 

be :made effective immediately.,: ~?plica:lt states: ~Each day that 

soes by witAout the increase becoming effective will cost appli~ts 
lest revenues ef $2S,615.-

~e proposed increase will.bring intrastate freight rates 

/' 

to. the level with interstate freight rates and: charges .. , The increases 

sought herein are in com~liance with the Presid.ent ,·s Wage and. ?rice 

. Guidelines as established £or the first program year, and are expected. 
to. comply with the guic.eli:ne5 for the seeond program. yea:r which are' 

not yet fil::nJ.y es'tablished. I!l its <iecision sranting the Ex Parte 
~o. 36S-~ increase on interstate tra:f.fic, the !nters.tate Co:m:merce 

Commission founc. that the prei,X>sed ,increase is consisten.t:with'last 

year's guidelines anci that the increase in :evenues will not cever 

the i:ncreaseC. cests which alreaciy have been incur::ed. a.:ldwhic.b. ap~ar 

to have been unavoidable. 

Ap~licant alleges that the increases ~roposea' herein would 

yield an estimated additioDa1 annual gross revenue o.f $10,44,4,42'1 

:for the' Class I r~ilroac. applicants." 'rne percentage" by which such 

esti:nate exceeds the gress revenue of the involvedtra£fic handl~ 
during the lJrece<iins calenc.a.%" year ,is 8 .. 07 percent. Fi:la:lcia.J. data 

detailins; suppor...ins justification :for the propose<! increases are set 

forth i~ Exhibits M ~ouShQ attached to the application. 

The present application seeks authority to increase all 

the charges provided in Peeision90l34, (excluding the, fuel related 

, ~, 
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increases authorized in Decisions 90795 an~ 90695) by the amounts 
set forth in Tariff of Increased Rates and Charges X~36S~A and 

Supplements 1 through 19 thereto, copies of which are attachee: to 
the application as Exhibit L. 'l'he proposed increase would apply to 
the inter~ increase granted by the Commission on wood chips: and sugar 

. . 

beets, and, also on whatever . increase is finally granted by thl.s 
Commission in the pending proceeeings on wood chips and sugar beets. 

Applieant also seeks authority, in the interest of tariff 
, , 

simplification, to incorporate the fuel surcharges authorized by the 
Commission in Decisions 90795 and 90965, in the master X-368-A 

tariff. 
Applicant states that there Will be no increase on the 

trainload rate on iro::1. ore from Ferrt=l to Kaiser in lieu of the ·10 .. 8 
" 

percent increase effective on interstate movements. Fu-~er, a7.S 
percent increase is 'sought on sugar beets in lieu of' thelS.8 percent 
increase applicable on interstate traf~ic. Incorporation 0'£ ~e 

Ex ?arte ~o.. 311 (fuel) increases in the EX ?azte No,. 368-A ',WOUld apply 
to the excepted commodities described ,above. 
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Applicants have satisfied t:.e requi:e:nent:s of Resolution: , 

M-4704Y b~ references to the prior find.in<;of the In-:ers~te, Conuuer~e' 
Conunission to. the effee't that the Tariff of Increased Rates and 

Char<;es X-3S7-A confo:ms to the price'standards. We shall:'accep't 
and rely upon this finding by the Interstate' Co:mnerce Com.tl.i.ssion. 
Findi.n~ 

1. Applicant seeks to. increase intrastate rail freight ,rates 
and charges to the levels ~~ed in ~IRC X-36S~A~ 

2. Applicant's presen-: ,intrastate freigh.t rates and charges ' 
were authorized by Decision. 90134., dated March 27,1979' (TIRe X';'3S7~A). 

3. 'rhe application sl':.ows. that the'proposed increases'would' 

produce an add.itional annual gross revenue of approximately . ' 

$10,444,421 for the Class I railroad participants to'the, tariff. 

4. The Interstate Commerce Commission has approved the increases 
contained in TIRC X-36a-A for application. to, interstate traffic 

nationwide and has found tJ?e increase: to. conform to the price standards 
set forth. by the' Council on Wage and J?::'ice S~ili ty. 

X S. . -:IRC X-368-A 9'ene-~ly provides for, an increase of 7.8 
percent wi'th exceptio!'lS. 
~ 6. TIRe X-36S-A' incorporates the fuel surcharges authorized 

by the: C?mmissio=. in Decisions Nos. 90795 and 9095S, Ex. Parte NO,. 3J.l 
series of fuel increases. 

y 7. Th.e proposed increase would. apply to' the interim. increase ' 

granted by the Co:nmission on wood chips a:ld suqar beets CD.90134), 

and, also whatever increase is fi:lal1y approved. by this Commission 
" , , 

, " 

, .'. '. 

on rates on wood chips and suga: beets in pending proceedings .. 

Resolution M-4704, adopted January 30, 1979, requires all utilities' 
and regulated e!'l~ties requesti:lg g~~eral rate increases to show 
whether the sought increase complies with the Voluntary Wage and 
Price St~~dards. Those a?plications which were filed prior to 
Jan'tla-ry 30, 1979, were amended toadd.:ess thj.s topic'. 
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.", \ , 
".. s. There ·.dll be no increase on the trainload rate on iron 
ore from Ferrum ~ Kaiser. 

f 9. ,'l'he incorporation of the Ex Parte No. 311 increases into 

the Ex Parte No. 368-A tariff would apply to the excepted co=nodities 
in Findings S and 9 above. ' 

10. Notice of the filing of the application, appeared on the, 

Comr:ti.ssion' s Daily calendar of, November 27, 1979'. 

11. A:c. increase to the levels :c.a:ned in TIRe X-36S-A in ap?li-' 

cant's freight rates and charges, other than commodity:ates for 

the transportation of wood chips, sugar beets and iron ore as set 

forth aJ:x>ve, is justified and. shou1<ibe granted. .. 

12. Limited authority to'depart from the provisions of 

Section 461.5 of the Public Utilities Code should be 'granted. 

13. Limited authority to depart from the ter.ns and rules of 
, . 

General Orders SO-Series and lZ5-Series should be gr~ted. 

14. A p-.:tblic hearing is not neeessa...-y .. 
15. The proposed. increase in applicant's r~tes and charges 

has :been show:l. to :be justified. 

15. ,In view of the fact that the proposed increase will bring 

applicant's intrastate rates into conformity ~th rates'alread~ in 

effect for interstate tra:lSportation, the ensuing orc.er should be 
mac.e effective on the c.ate hereof. 
Conclusion 

We conclude that the applicant should :be. granted the .relief 
specified herein .. 

IT IS ORDERED that: 

1.. Pacific SOuthcoast Freight Bureau, on bebalfof the common 

carriers listed in the application, is authorized. to establish by 

appropriate tariff supple:tents the 'same increases O::l. Califor:lia, 

intrastate rates and charges under the same conditions as authorized 

by orc.ers of the Interstate COI!Clerce Co::'.Itission as set £'ort1i in Tariff 

of Increased Rates a.:ld Charges X-36S-Awhich became effective ,on.' 

Interstate -:ra£fic October 15, lS79. 
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2. Xhe incrt=ase in comtlloc1ity rates for the transportation of 

sugar beets shall be seven and eight-tenths. (7.8), percent. ('this 

7.8 percent increase shall be applied to the present 'tIRC~X-3S.7-A 

7 percent increase authorized by Decision 90134 and to any further 

increase authorized b~" :further order of the. Commission in that . . 

proceeding. ) 

3. zrainload rates on iron ore £rom Ferrum to Kaiser will not 

be subject to the increase authorized. in -'tariff of Increased Rates 
and Charges X-368-A". 

4. Authorization is. granted to incorporate the Ex Parte' 

No. 311 increases into the Ex Parte No. 368-A tariff .. 

5. The excef;tio:lS set forth in Paragra,tlhs 2 and 3 above shall 

be subject to the increases in Ex Parte No. 311 as inco~rated into 

the Ex Parte No. 3b8-A tariff. 

6. Tariff :tIublications authorized to be made as a result of 

the foregOing authority shall be filed not earlier than the effective 

date of this order and may be, made effective not earlier. than ten' 

days a£ter the effective date hereof on not less than ten: .days' 

notice to the Commission and to the pUblic, and said authority shall 

expire unless exercised within sixty days after the effective' date 

of this order. 1'0 the extent that departure from the te%'IllS and rules 

of General Orders SO-series and l25-Series is required to accomplish 

such publications, authority for such departure is hereby granted_ 
7. The authority set forth herein is granted subj.ect to the 

express condition that applicant and the carriers on whose behalf 

it is participating herein will never urge before the Commission in 
aD.y J?%'oeeeding under Section 734 of the Public Utilities Code, orin 

any other proceedins, tha.tthe opinion and order herein constitute 

a finding of faet of the reasonableness of ·a:J:lY j:)articular rate or 

charge. The filing of rates lJursuant to the authority llere-in granted 

constitutes an acce,E'tance by applicant and said ea=riers as a consent 
to this condition. 
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S. Common carriers maintaining, under outstanding authoriza

tion per.mitt~g the alternative use of rail rates, rates below the 

specific lninimum rate levels otherwise lI.pplicable are authorized 

and d.il:ected to increase such rates to the level of· the rail rates 
established pursuant to the authority granted -in paragraph 1 hereof 
or to the level. of the otherwise applicable specific minimum rates, 
whichever is lower. To the extent such common carriers have main

tained such rates at differentials above previously existing rail 
rates, they are authorized. to increase such rates by the amounts 
a.uthorized in paragraphs 1, 2, 3 and 4hereof~provided', ,however, 

that such increased rates may not be- lower than the rates established 

by the rail lines pursuant to the authority granted in paragraphs 1, 

2, 3 and 4 hereof, nor higher than the otherwise appliCable'~' 
rates. 

9. Common carriers maintaining, under outstAn;di:o.g authoriza
tion permitting the alternative use of rail rates, rates'based on. 
rail rates which have been changed or canceled and which are below. 

the specific ~~ rate levels otherwise applicable are hereby 

directed to increase such rates to applicable minimum rate levels 

and to abstain from publishi~g or :maintaining in their tariff rates" 
charges, rales, and accessorial charges lower in volura.e or 'effect, 

than those established in rail tari'ffs or the applic~lem:f,,:imam, 
rates, whichever are lower. 

10. Tariff publications required or authorized to be made by 

common carriers as a. result of·, paragra.ph S hereof may be ma.~e effec
tive not earlier than the tenth day after the publ.ication by applicant 

:made pursuant to the a.uthority granted in paragraphs 1~2, 3.md .( 

hereof, on not less than ten da.ys' notice to the Commission and 

to ,tlle public; and such tariff pu]:)lications as. are required shall be 

made effective not later t.ban thirty days After .the effective .date-of 
the tariff publications made by applicaD:t pursuant to the authority 

,granted in S4id pa:r~graphs 1, 2 1 ,3' and 4. 
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ll. In making tariff publications ~uth.orized or required by 

paragraphs S through 10, inclusive~ eom::ton carriers ar~ autb.or~%ed 
to depart from the ter:n.s and :ules of General Order NO'. SO-Series to 

the exte:lt neeessary to comply wit!:!. said ordering para9'%'~phs. 
12 _ Applicant and COI:Jmon ca....'""%'iers·, in establishing and maintain-

ing the rates authorized hereinabove, are authorized to' depart from 

the provisions of Section 461 .. 5 of the Public 'Utilities Code'to the 
extent necessa:y -:0: adj'ust long- and short;...l"..aul departures now m.ain-, 

. tai:l.ed under outstandingall-:Aorizationsi sueh outs-:andi.."'l.g a'Q.thorii.a.tions 

are hereby modified only to. the extent necessary tOr comply with this' 

order; and schedules containing the rates "PttbliShed'UllderthisauthOrity 

shall make reference -eo the prior order.s authorizi:J.g long- and short-

haul departures and to this order. .. 

The effective date of this order is the date hereof, .. -
D~ted '. JAN 8 ~ 1988 , at san· Francisco, ca.l.j,fornia. 


