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Decision No. 

9122$ 

BEFORE ~ PUBL!C UTILITIES COMMISSION OP THE' STATE 

Re Resolution No. T-10138 AuthorizL~g 
AdVice Letter No. ~338~ 0: the ?u~~ic 
Telephone and Telegraph Co. 01"rer1ng 
the Eorizon Co=un!cation Syste:x:.· :' 
on a ~~o-Tier and Non ~~o-Tier Basis 

) 
) 
) 
) 
) 

----------------------'--'-'--'-"-'-) 

Application No,. 59259 
(Filed Nove=ber 1> 1919) 

ORDER DENYING PET!T!ON ?OR 
REEE~~NG ~~D STAY OF RESOLUTION 

The Cali!'o::':lia I."ltercon:lect' Association has f'iled.a petition 

1"0;::0 rehea...-!.ng a."lc' stay of' Resolution No. T-10138 :1:0. Pac!!!.¢ 

Telephone a."ld Telegraph Co. AdV!.ce tetter No'. 13381.. The Co:cm1ssion 
has cons1eeree each a."le e ..... e::y allegation contained therein a..'"ld is' 
or the opinion t!la.t -no good ca.\!se 1"0:- rehear!.::g !las been shown; 
there ~o'!'e > 

IT !S ORDERED that rehear!ng. of· Resolution No.T-10138 
hereby denied •. , , 

The et."i'ect1ve date or- this orde:-- is the datehereo·1". 
Dated JAN·g- 1.980 > at Sa."l Francisco> Ca11!or:l1a. 



St~ of California • 

Memorandum 

To : The Commission 
(Conte~ence ,o~ JanU2-~ 8> ;1980) 

From : Public Utilities CornmissAon-San 'raJllCisco-
I): 
, ~. 

·Fil~No.: A. 59259/Res. No~' T-10,138 

Al "J"f.n S. P~'I.R 
Le gal. Cou.."lSel' 

• 

~biect: . 8 Pet/Rbg by Cal1~orn1a Inte~connect Assn. o~ Res. No. T-1013· 
(O!'der Not ~...aY'ed) CD .. D A J'anua.--y 6) 1980) 

RECOMMENDAT!ON: 'The petition to:' renear!ng tUed by Calitorm:a 
rnte~connec~ Association (Inte:,connect) is who~ly Without ~erit 
a.."ld shou.ld be de:'..!;ed. A suggested t'o=r. o,~ o::-de:- is attached. 

FACTS: Pacitic Tele!)hone & Telegraph.·Co. (Pac1t'!.c) riled Advice 
Le";.';e:- No. 13381 (lIL-13381) on October 1) 1979,,:-eques,t1ng Co::n
:ciss1on approval of ta.-it:!" sheets :-elevant to the ot't'ertng.o£ the 
Eorizon CO:::ml.u.."licat!.on Sys-:'e:::. se:v:tce (Hor1zon). Horizon is a new 
ve:-t1cal se~ce designee. to": the SI:al1 .business. :ma:-ket; it is':a 
type of key ~u!.p=ent servi.ce t:.t!.11z1ng. newmcro~rocessor.tech
nology anc. p::-OV'1<!!ng t'1.mctior..s no::-::aJ.ly associated.W1th:?BX 0:.: 
Centrex syste::ns.. AL-13381 was a:me::lded on three occas-ions: 

(1) On October 23 to change the proposed;. etfective 
date fronNove:me:- 1 to Nove:nber 7; 

(2) On October 25 to . change certain p:ooposed schedules· 
to ::-etlect Decis!.ons Nos. 90642 and 90919:; and", 

(3) On. Nove:lbe::- 1 to cb.a."lge ~he :::.onthly rates at wh1cl'l' 
Ho::-izon would be of!e::ed· to renect 1ncreased cos·ts 
of eap1-:a.l· to ?acit!c. 

!:lte::-connect filed a protest· to AL-13381 on. October 10;19'79'> all~g1ng.) 
inter ~" that theot:'t'er~ o'£' E:o":1zon would caus,e:prematu..-e ::-e
~1::'eme:'l.t of s1:r:l!la:- vertical se::-v!ces 1/ and.: thereby: bu.::-den .. ?ac1fic"s. 

I."ltercoxmect cited several services 1 t cons1d.ers .. to 'be cox::p.et1-'. 
t1ve with Horizon> Viz.~· 701 a.."ld 101 ESS Centrex CT],Se::-v1ce" 
alld . SG1-lA. t' 



• • 
:"atepaye:-s ~ -:hat the' :'evenue produc!.r..g life of Ror!zon equipment 
was grossly overstated :-esult1=s !.!l lowe:--tha.'"'l-reasor.able proposed 
:-ates £I,.. tea': the' two-tie: ar .. d co:::pa.."'l!.on ra.tes we:-e- :t.."'lb.e:"ently. 
ant1co::pet1 t1":e~. and that £0:-1zon was being ot"!'eredat less than 
cost. Towa:-d 'Utility Rate No::-=al!.zation (TJF.N) !'1led a s1l:1:1a:~ 
albeit ~r1ef, p:-otest lett.e:" 0:1 October 12, 1979. Pac1t"1.c ::-epl1e<! 
to I:'lte:-con."'lect's protest on October l7» 1979» ar..d on Oet.ober 18:, 
1979, to '':':iJRN us!.nS :!.ts ea:l!.e:::- reply with a sepa:ate cove:::- letter. 

On Nove=e:- 6, 1979, the Co::::nss:!.on issued Resolution No·'. T-1013S' 
app::-oving the otteM.ng ot the Ho::-izon service as constituted post 
the th!:'d supplement to AJ:;..1338l. I."'lterconnect's protest was denied 
after ca..-e!\:.l <i!.seussion or each ot its allega.tions;: '10RN"s protest 
",ras not, d.!scussed bu.t :1:mpl:!.edly denied as ·Ilell. The resolution 
was rade et1"eet:!.ve on the Novetlber 6 da:te.· . 

Inte:"con.."'leet t!.lec. the !:r.sta."lt petition tor rehea:1ng· and s,tay o! 
o:"de:- on Nove!:lber 7,1979> docketed a.s App11cationNo. 59259. A 
st..:"Pplel:lental pet!.t:!.on wast!.led on Nove::be::" 9 .. 

~~AtYS!S: :ntercor~ectpresents Ve:y little substantive arguoent; 
t!le <;;h.e:e of th.e pet1't.1on :ay basically be s'UIl:l':lar1zed. as "utUity 
:::-egt:.lat10n T:?kes for C'no~ so] st:::-ar...ge bed!ello· ..... s •. tT Interconnect 
would p::-opose to go to~hea...-1..."lg to have the Co:::o.!ss1on determ.1ne 
· ..... ho is telling the t:"Uth about the ,:-easonaeleness o! the-rates a": 
which Eo::-izon is to 'be o!!'ered.. Such. a -ven<;;ure would serve no 
us'etul pt.:...."'?ose. 

P1!"S~~ no good ::-eason appea...~ to ascribe a, greater p:-ed1ctive p:::-e
tension to !nterco:o.nect tha..~ to Pac!!"1c in these matters. As a 
s1l:lple ::::atter o'!' !"aet~ the Co:::n:!.ssion statt requested !::::om. P3.e1f'1c 
data usi:-..g the acceptee. GE-100 costing :::ethodol~gy.Pae1t'1e complied 
oil'!. t1':. that request a."'ld i't5 data tully support;ed the f!ndir;:.g tr~t the 
:-a.tes set !'o:-th !.:. AL-133Sl a:-e !"ully co:pe!'lS.ato::'j;, jus,t:, a.."'ld :eason
able. 

Seeone:Ly ~ this Co::::ission has p::-ev1ously given not!:ee that;. to the 
extent wa..~ted by eo:pet:ttive :arket cond1t1on$~ !t would pe:mit 
ft ••• utilities to act as mu.cb. like 1::'l:'egulate<i competitors .as 

of"" 1 ft -.... ~ ':) """1"1T' '1' ,.,. ... & .. ,.... "'" . h 'C Q-o:> C~C 420-POSS_iJ e. J.. ....... _ _ ac ....... e ... e e"O ... one :J.e-_eg;:a,'o 0., OW';), j; I,J 0 ~ 

440 (178). Inte:-eon.."'lect o!:e~ no :oeason tor depa..-t~: !'::'om the . 

. 
£/ This a:"gucent ::-ests heavily ~~on the t'!.-st. L"'lte:-conneet 

asse:-ted that the SG1-1A se:-l1ce would be. retired asa con
sequ.ence ot the Zorizon of'f'ering o:uy three and one-halt 
yea:s ai'te~ Pac:!.!'1c h.ad. est~ted' its l1:e est1l:ate to 'be' 
fifteen yea--s. It !.."lterco:mect" s asse:tion. were cOr:::"eet,' 
?ac:!.!'!:e wou.ld take an overall loss on the SGl-lAserv1ee 
s!nce the rates thereto::-- ha."7e been calc1llated'over the fif
teen yea::: t:t:::e !'ra:::.e. 

2 
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above-ci ted policy ::"""'l this case. Under the te:-ms o~ AL-1338l;,. 
Hor1 :on 1s oe1ng ottere<! at rates generating a rate 'or-:et'U....-:l ot 
tourteen percent- a.."'ld competitive W1th comparable ve!'t1cal services 
aVa!lable t:-o: nonut111ty enterpri~es. 

, " 

P!.:lally" the CoI::C1ssion has preViously wa.-ned protestants to adVice 
letter tilings that they should heed the General Orde~~No. 90-A 
la.."1guage requi::-1ng that they" .... set !"ortb. speci!'ically the 
g:"oun<is UPO:l wb.!:eh the p::"otest is oase<!" !.ncluding such 1teI:lS as 
!'i:lancia1a.."'ld se~ce impact." (Sect1on 'IIIR.) 'The specific 
g:-ounds which, I.."'ltercor..nect now pleads" :nost notably the~' ~splace
:ent and pre:ature ret1re:nent o~ the SG1-1Aservice> haye'already 
been rej ected' by the Com-ot ssion as er:-oneous andunsupporte.d; 'by 
sut"t"1cient evidence.. See Resolution NO'. T-10138" p. 1 (paras,.. 6" 
7" 8)" p. 2 (pa:-a. 4)" 1' .. 3 (pa:::-as. 2" 5). 

AS?:l:lbh 

Attacb.:nent 

" 

i 
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" 


