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9:1240 JAN 151989 
Decision No. -------

BEFORE Ta PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application o£ Industrial Freight ) 
Syste:, Inc., a co~ration,to remove ) 
the restriction, ~F.reight having a ) 
prior or subse~~ent movement by rail l 
or freight forwarder,~' from its 
Certificate of Public Conver.ience and ~ 
Necessity to operate as a highway 
common carrier in the transportation 
o£ property in intrastate and inter- l 
sts:te and. 1'oreign commerce. ' , 

OPINION 
---~ ... .- ... ~ 

Application No.. 58952. 
(Filed June 21,1979) 

By this application Industrial Freight Syste~, Inc. 
(Industrial) seeks to remove a restriction in its highway common 
carrier certificate. Said certii'ieate was granted in D .. $6104 dated 
July 13, 1976 in A. 56402. The restriction prohibits the traIlSporta
t.ion o£ "Freigh:t having a prior or subsequent movement by rail or 
freight forwarder,ff and was placed in the certificate to satis!ya 
protestant to the application at the time. Said certificate was 
registered with the Interstate Commerce Commission in Docket No. 
MC-120822 (Sub-No.2). 

Industrial is engaged in intrastate and interstate commerce 
within the State of "California in the transportation of general com
modities~ with certain exceptions, between all po-ints and places within· 
the Los Angeles Basin Territory, on the one hand, and all points and 
places 'Within the San Diego Territory including intermediate.' points and 
places along Inters~teHighway 5 and, laterally' 20 statute miles' on :, 
either side 01' said highway, on the other hand. 
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Notice of Industrial' s ;£,i1~ or A.5895Z was "Oubl:Lshed in 
the Federal .Register on August 6, 1979 as required.. by the Interstat.e 

Co~erce Comcissio~. 

In support of its application Industrial alleges that the 
pre~t and future public convenience and necessity require oPera~ions 
as a common carrier by motor vehi~e in intrastate and interstate and 
foreign comme::::-ce of general commodities without the restrict.ion, 

"Freight having a prior or subsequent movement by rail or freight 
forwarder," between all points described in the proposed servi.~.e. 

Industrial further alleges that. it has operated as ab.igl:l.~y 
common carrier of general commodities i:l intrast.s.te and interstate a:ld 
foreign co:t:Illerce 'between points in Califor=.ia since 1976; that since 
1976 there has been a substa::ltial increase in population and inc.ustry 
:ill the area served by Industrial; that Industrial has received and is 
now receiving nu:erous requests from various ship~rs and receivers of 
general commodities for service which bas had and/or would have bad a 
prior or subsequent movement by rail or freight forwarder; and that with 
the restriction, "Freight having a prior or subsequent movement by 
rail or freight forwarder," in its certificate, Industrial must turr .. 
away ~d reject :t::lally requests £rorr. regular shippers who have freight 
that will have and/or has had a moveI:le:c.t by rail or freight forwarder. 
Conseque!ltly Industrial must segregate and separate, 'With much time 
and effort, those general co.mmodi ties wllich !lave a rail .or freight 
forwarder move from the shipper's regular daily freight. Moreover, 
ship~rs are forced to call in anot.her carrier to handle that freight 
which Industrial must refuse even though Industrial has intrastate, 
interstate, and foreign co:cmerce authority. This necessarily results 
in. duplication of e;£,fort, excessive costs to shippers, dock congestion, 
and loss of efticiency on the part 01: Industrial and shippers; it is 
!u.rther alleged that Industrial is in:tormeo. and believes that a lack 
or'''a.dequate highway commo:::. carrier transportation service of the type 

and nature. proposed to be rendered by Industrial e7...i~s. Industrial. 
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alleges that the reasons for the placing of the. restriction in the 
certi!icate in the first instance no lOllger exists; that\\· saidrestric-

,.' ~ 

tion is detrimental to Industrial and the shipp~ public; and 'tbit 
traffic requirements today dictate that said restriction be removed.;' 

Industrial requests a waiver of the requirement of send~ 
a copy of its applicat,ion to the voluminous numbers. of common carriers 
wh.ich might be in competition with Ind1;.strial in 'the proposed service. 
It points out tha. ~ a copy· 'Was mailed to the cru.i~ornia Trucking 
Association and to the Interstate Commerce Comm:i ssion. Ex parte. 
handling of the application is request:ed. ... 
Find"ings or Fact , . 

1. Publication of the filing of A. 58952 was made in the 
CommiSSion • s Daily Calendar of June 25~1979·and in the Federal Register 

Issue of August 5, 1979 as requ~ed 'by the Interstate Commerce CommiSSi~.n. 

2. No protests have been received.,. 
3. A. public hearing is not necessary. 

, ,. . 
1.. IndustrialYs balance· sheet as of .April .)O~ 1979 (attached to 

its application) shows a current ratio of .es, retained ea:r.c.i%lgs of 
$22.4.,3$6, and a total· stocklloiderYs :equity of $439,490. ..,\ I. 

5. The state.ment o£ income . and expenses for;,.'the four months 
. . ~ 

ended April 30, 1979 ' shows a net income :for the periOd. o~ $20,906; 
• '_ J ,.,:" <" c', ~.. ~ • :JK~ • 

6. The statement referred to in Finding 5 above alsO, shews .. an 
operating ratio of 97 • .33. . .:,' 

7. Exb.ibit. D to the appli~tion, "Statement. of· Challges . in; 

Financial Position. for the Four Months Ended April 30,1979" shows an 
increase ,in 'WOrking capital of $33,160.., 

$:. A.ppendix F to t.he application lists Industrial's equipment 
as :follows: 23 tractors; 15 bobtails; 5l 27-foottrailers;lS ·'40-foot); 
trailers; and one 45-foot trailer. ,.:,,:\ 

9. Industrial has the ~acilitie:s, pers,?nnel, eqc.1pmellt~ and 
financial ability to conduct· the proposed operation. ", 

. ~. 
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10. Operations with the restrie.tions sought to ~ removed 
requires Industrial to turn away and"" reject £'r~ight !'rom 
regular shippers. Industrial must segregate"and separate the 
shipments from regular customers into those commodities 'WhiCh have 
a rail or freight forwarder move from the shipp~' s. regular daily 

i':reight. 
11. Industrial's regular shippers are£orced to call in another 

carrier to handle that freight ~ich. applicant must refuse 'UIld~r the 
restriction in its present certificate. 

12. Industrial. should be relie'lred or tbe requ.irement of" our 
rules to serve its application upon a voluminous number or carriers 
with whom it misdlt. eom-pete under its proposal here:ln. 

", 

13. It can be seen with certainty that there is, no possibility 
, 

that the activity in question may have a significant erfe~t on the 
e!lviro:ll!1ent • 

• 
14. Public conve:lienee a!ld necessity require that Industrial 

be authorized to engage in operations in intrastate commerce as 
proposed in the application a..."d also require that I;ldustrial be 

authorized to engage in. operations in interstate a!ld foreign 
commerce within limits which do. not exceed the scope o£ the intrastate 
o~ations authorized by this decision. 

ConclUSions of taw 

1. The restriction sought to be removed .from Industrial's 
certificate is detrimental to Industrial and the Shipping public. 

2. The gr3.:lt.ing of the application will have no significant. 
or adverse effect upon the quality of th.e hm:a.n environment. .. 

3. Public c~nvenience and necessity require that ~he restriction 
be removed !'rom Industrial" s certificate. 

ORDER 
---.-~-

IT IS ORDERED that: 
1. The requirement of" Rule 37 of" our Rules of Practice and 

Procedure that the names of' all common carriers with w.ich the prc.;po:sed 
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service is likely t.:> compet:~. and a certi!ication that a copy of> the. 
application has been served'~pon or ll:3iled to each such carrier. named 
is. waived. 

2. Appendix A o£ DeciSion No. 86104 dated July 13~1976, is 
amended by incorporating First Revised Page 3 attached hereto· i:l. 

revision of Origlnal Page 3. 
3. In providing service pursuant to the. authority granted by 

this order, applicant shall comply with the following service regula
tions. Failure to do· so may result i:l cancellation of the authority .. 

(a) Within thirty days a!ter the effective date o·f this 
order, applicant shall file a written acceptance of 
the certificate granted. Applicant is placed on 
notice that if it accepts the certii"icate it will be 
required, among other tAings, to comply with the 
safety rules adm;D;stered by the California Highway 
Patrol and the insurance requirements of the . 
CommissiO::l • s General Order No. lOO-Series. 

(b) Within one hundred twenty days ai'ter the effective 
date of this order, applicant shall establish: the 
authorized service and amend or £ile tari.ffs, in 
triplicate, in the Commission~s· office. 

(c) The tarii"i" filings shall be made effective not 
earlier than thirty days after the effective 
date of this order on not less than thirty days' 
notice to the Co~ssion and the public, and the 
effective date of the tari£f filings shall. be 
concurrent with the establisbment of' the authorized 
service. 

Cd) The tari!f filings made pursuant to this order shall 
comply with the regulations governing the construc
tion and filing of tari!'fs set forth in the 
Comcission's General Order No. SO-Series. 

(e) Ap»liea:lt sha) 1 maintain its accou:J.ting records on a 
calendar year baSis in conformance with the applicable 
Uniform System of Accou:lts or Chart of Accounts as 
prescribed or adopted by this CommiSSion and shall 
1"ile with the Comission, on or 'before March 31 of 
each year, an annual report of its operations in such 
fon:. content, and number of> copies as the Commission, 
:from 'time 'to time, sbaJJ prescribe. 
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(f) Applicant shall comply with the requ~ements of 

the Commission's General Order No. S4-Series for 
the transportation of collect on aelivery shipments. 
If applicant elects not to transport collect on 
delivery shipments, it shall make the:'a?propriate 
tariff filings as required. by the General Order~ 

Th.e effective date of this order thall be thirty days 
after the date hereof. 

Dated ,41AN 15 1980 



*Appendix A 
(D.S6l04) 

NO'rE A 

• 
INDUS1'lUAL FREIGHT SYSTEM, INC. 

LOS ANGELES BASIN 'rERRI'tORY 

e· 
First- :Revised. Page 3 
Cancels..' - . 
Orig~ Page 3 

,-'- ~,\ .. 
; .... 

Los Angeles Basin 'territory- includes that area ~raced by 
the following boundary: Beginning at the point the Ventura County
Los Angeles County Boundary Line intersects the Pacific oeean~ , 
thence northe(lsterly'aloX'lg said county line to the point it inter
sects St4te Highway llS, approximately two miles west of ChatsWorth; 
easterly along State Highway 118 to Sepulveda Boulevard; northeily 
along sepulveda Boulevard to Chatsworth Drive; northeasterly along 
Chatsworth Drive to the corporate boundary of the City of San Fer
nando; westerly and northerly along said corporate boundary of the' 
City of San Fernando to Maclay AvenUei northeasterly along Maclay 
Avenue and its prolongation to the Angeles National Forest Boundary; 
southeasterly and easterly along the Angeles National Forest ~d 
San Bernardino National Forest Boundary to Mill Creek Road (State 
Highway 38); westerly along Mill Creek Road to Bry~~t Street; 
southerly along Bryant Street to and including 'the unincorporated' 
comm~ity of Yucaipa; westerly along Yucaipa Boulevard to Inter
state Highway 10; northwesterly along Interstate Highway 10 to 
Redlands Boulevard; northwesterly along Redla.r;.ds Boulevard to· 
Barton Road; westerly along Barton Road tc La Cadena Drive; 
southerly along La cadena Drive to Iowa Avenue~ southerly along 
Iowa Avenue to State Highway 60~ southeasterly along State Highway 
60 and U.S. Highway 395 to Nuevo Road;· easterly along Nuevo Road 
via Nuevo and Lakeview to State Highway 79; southerly along State 
Highway 79 to State Highway 74: thence westerly to the' corporate 
bounda-~ of the City of Hemet; southerly, westerly and northerly 
along said- corporate boundary to The Atchison, Topeka & Santa Fe 
right-of-way; southerly along said right-of-way to Washington Road: 
southerly along Washington Road through and including the unincor
porated community of Winchester to Benton Road; westerly along 
Ben~on Road to Winchester Road (State Highway 79) to Jefferson 
Avenue; southerly along Jefferson'Avenue to u.s. Highway 395: 
southerly along U.S. Highway 395 to the Riverside County-San :Diego 
county Boundary tine; westerly_along' said boundary line to the 
Orange Co~ty-5an Diego County Boundary Line; southerly along said 
boundary line to the Pacific OCean; northwesterly along the shore
line of the Pacific Ocean to point of beginning, including the 
point of March Air Force Base. -

, 

Issued by Cali~ornia Public Util~ties Cocmission. 

\ 
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*Amended by Decision 9~ 240 , Application 58952'", 


