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BEFORE ~ PU:BLIC UTILITIES COr'.IMISSION OF TEE STAE OF CALIFORNIA 

APPLIC,UION OF RII,rC'REST 'WATER. 
CO., INC • ., NEW :S:-""-,~IA VA!t'ER CO., 
AND 'WEST GATE V~ COl':1PA)"Y FOR 
ORDER A'OTBORIZING ;a'1) .APP.ROVING 
MERGER OF 'WEST GATB WA!n:R COMPANY 
AND ~-;),lXEL~IA. WA!CER CO., INTO 
~T WA!5R. CO • ., INC. \.P'O'BLIC 
UTILITIES CODE SECTIONS 8,51 et seq.) 

OPINION ---_ ..... -.--. 

Application N~. 59120 
(Filed September 5, 1979) 

Hillcrest Water Co.,. Inc. (Hillcrest), a Calitornia 
corporation, New Helvetia Water Co. (New B:elvetia), a :California 
co:rporatio::l, and Vest Gate Water Compa:cy (West Gate), a California 
corporation, request authority tmder Section 851 0'£ the Call1:ornia 

I 

Public Utilities Code to merge the water systems o~ New Helvetia 
and. West Gate into Hillcrest; '£or New Helvetia and. West Gate to-

be relieved. 0'£ their- public obligations in relation to' the' water 
systeJnS transterred; and tor Hillcrest, Wld.er SectiOns 8l? and. 818 
or the Public Utilities Code,uPon the surrender of ex1st1ng 
shares or stoek in Vest Gate 8ll.dNew Helvetia,. to issue to the 
stockholders or Hillcrest 61,042 shares of its one dollar par value 
stock tor the p'tlrCh.8.se o~ West Gate, and 9,,114- shares ot its one dollar 
par value stock tor the plXrehase or New Helvetia. 

All outst8lld.ing shares or stock of Rillcrest,. West Gate, 
and New :S:(~lvetia are noW' owned by Daryl Morrison 'Who, upon accomplish­
ment ot the requested lIlerger and issue or stock, will continue to be 

the owner and. sole stockholder ot Hillcrest. 
rulerest, Vest Gate, and New Helvetia provid.e domestic 

and commerciaJ. vater service on the same nat ra~ basis, in the 
same geographical area in or near the City ot Yuba City" Sutter Co'IIC.ty. 
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Hillcrest was authorized to acquire the water system by Decision 
No,. 59049, dated September 29., 1959, in Application No. 41425. It 
served 953 commercial SJld domestic customers and 108 'fire hydrants, 
at the end of 1978. West ryate was authorized to· acquire the,water 
system by Decision No. 71915, dated January 24, 1967 ,in Application 
N¢'. 49058. At the end of 1978., it served 280 residences and 19 fire 
hydrants 'and had 109 inactive residential services and 4 ~ctive 
f"ire hydra:c.ts. New Helvetia vas gra:a.~d a Certificate or Pa.blie 

, Convenience and Necessity to construct and operate a public utili t:r 
by Decision No. 53756, dated. September ll, 1956, in Application 
No .. 37978. It served 82 residenees and 10 f"ire bydrants at .the end 
o! 1978. 

~e reasons for the request to merge the thl'eecorporations., 
as given i:o. the application, are basically that they are now operated 
as a single business e:c.tity, having the sa:me office, same employees, 
same rates f"or water serviee, S8llle directors and cOl'pOrate o!!icers" 
serve in the Sa:le geographical area, and all the. stock is ow:c.ed by 
the same person. ~e application states that the proposed merge~ 
would inerease the efficiency of the operations and significantly 
reduce the cost or operatiOns by e1:;m5n8.ting the necessity 0'£ 1I18.in-

. ' 

ta:; n; ng tbree sets o:t books and records and :man ng tbreeseparate 
reports to this Commission. 

Mr. James M .. Reddick, attorney :tor applicants, has 
provided data requested by sta1"! pertaining to the 1:inancial. ,.aspects 
o:£' the proposed merger by letter dated November Zl, 1979, which, 
with enclosures., has been entered into the Commission f"ile in this 
matter. The pro 1'or.ma balance sheet, the calculation of exe:b~ge 
rate o1'·stock tra:ns£er, and the authorization tor long-te:rm. debt, 
which f"ollow., are based on the data thus provided. 
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Under the terms or the merger agreement.,. Exh1b~t A to ' 
the application~ the et'tect1ve date of" the merger nJ.l be the 
ei"tective date ot the a.pproveJ. o~ thJ.s Commission. At that time 

tbe separa.te ex.1stence ot Wes.t Gate and New Helveti& Will cease 
and Hillcrest rill suceeed,. without other tr8llSter~ to- all r1ghts 
and properties. ot West Ga.te and NewHel vet1a and Will be' subjeet 
to aJ.l or- the debts and lia.'b1Ut1es. ot ea.ch~ 

Mr. Morrison ldll surrender all ot his shares ot stock 
in West Gate and New Helvetia and nll receive stock 1:ri H1llcrest 
in return on the rollow1ngbas1s as determlnedby the CommiSSion 

, , 

statt from data provided: 

Di&&ppea.r1n& 
Comration 

West Ga:te Water 
Company 

New Helvetia 
Water Co. 210 

No. ot Sllares 
of R1l1crest 
Per Sll&re ot 
Disappearing , 
Corporation 

350.2 

61.8 

Total He>. ot 
Shares. ot 

l:U.llerest' tQ. 
be Issued 

. -

The exchange rate was determined by the tollowUlg 
calculations.: 

Assets 

L1a'b1.Jit1es 
Bet Book Value 

Divided by Humber ot Shares 
Ou.tstancUng 
((A) $l Par (~) $100 Par) 

lfet Book Value Per Sb.&:re 
~r ot Equivalent 
B1llcrest Shares 

:Rounded 

Mult1p~ed by »amber or 
Shares Ou.tstandmg 

Jrumber ot Shares to, be 
Exchanged 

Hew 
Rlllerest Wea~te Helveti& Total 

$ 476~571· $ 279~82S $ 22>477 $718,.877 

~~z92J. 15~z014 822 486:757 
$ 143>650 $ 126,815 $ 21,655' $292>)2C 

86,l12(A) 217 (B) 21<)(:8) 
~.6682 ' 584.4009' 103~1190: 

1.0 350.2099 61.1955', 
350.2 61.8-

2~7 2l0' 

15,996- )2,977 : 88~97~ 
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A pro :f'orm.a. eOl1So11date<1 balance she~t as' or AprU 30". 1979 
reflecting the proposed merge:r-~ as smmXlaI'ized trom data provided 
by Attor.c.ey :Reddick~ is as 1'ollows: 

Assets 

Current Assets 
Accounts Receivable 
Net Utility· Plant 
Other Assets 

Total 

Liabilities 
Current and Accrued Liabilities 
Common Stoclt Equity 
LorJg-~erm Debt" 
.Advances tor Construction 
Contributions in Aid of Construction 

Total 

s 23-~.75'> 
292>120 
6~750 

377,399 
78:852 

$118:>877 

No changes will oeccr in operations or perso:cnel as a 
result o~ the merger o~ the three systems. 

~e Utilities Division and the Revenue Requirements Division 
have review~d the proposal set forth in the application and consider 
the request 1'or merger reason8ble~ 
Findings of Fact 

1. Hillcrest Water Co.~ Inc., West Gate Vater'Company~ 8Jld 
New Helvetia Vater Co. U'e CalU'or.c.ia corporations and publie 
utilities subject to the jurisdiction 01' this Commission. 

. . 

2. ~e proposed merger into one sttrViving coxporation would 
not be adverse to the public interest. 

3. ~e proposed stock issue is tor a proper pu:rpose • 
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4. The money, property or labor to be procured or paid 'Ior 
by the issue o'I stock herein authorized is reasonabl~ re~ired tor 
the purpose speci1'ied herein, which pu:tpose is not , in whole 0;- in 
part, reasonably chargeable to operating expenses or to income. ' 

5. There is no known opposition and there is :c.oreason to 
delay granting the authority requested. 
Conclusions o! Law 

1. Theapplicatioll should ,~ g;-anted to the extent set 1"orth 
in the order which :rollows. 

2. A,public hearing is not necessary. 
~. The action taken herein shall not be construed as a 

1"inding 01' the value 01" the rights and properties authorized to be 

'transferred. In issuing this deciSion, we place Hillcrest 'Water Co., 
Inc., a coxporation, and its shareholder on notice that we do not 
%'egard the nttm.1>er o£. shares outstand.i:og, the stated value 01" the 
shares, nor the dividends paid, as measuring theretu:z:'1l it should 
be allowed to earn on its investment' in plant, a:c.<i that; this 

authorization is not to be construed as, a finding o'I the value of 
the eompa.:cy's stock or property, nor as illdicati ve o'I am.OtDlts to 
be included in proceedings 1'or,the determination of'just and 

reasonable rates .. 

IT IS ORDERED that: 
1. On or atter the e!:rective date hereof' and before March 31, 

1980, West Gate Vater Company and New Helvetia Vater Co. 1IJ.a'S merge 
their water systems and. :related assets re1"erred: to- in the application 
into- Hillcrest Vater Co., Inc.', a corporation • . 

2'. 'Rillcrest Vater 0<>., Inc." in acquiring the vater systems: and 
related assets, sb&ll u.8UlIle the outst&nd1Dg liab1lities' and may: 1swe ' 
not exceeding 88,913 shares of" its one dollar par value capital stock. 

3. Daryl !"'.orrison '1IlBJ' acquire a controllillg' interest in the 
capitu stock o:r Hillcrest Vater Co., Inc. 
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4. Rillcrest Water Co., Inc. shall f'ile with the Commission 
.,..-.. • __ •• " .... _..... ," ,J '.~". _. • 

the report required by General. Or<1er No. 24-:8, whiehorder, inso!ar 
as applicable, is hereby made a part of this order. 

5. As a co:c.ciitiO:l or this grant or authority, Hillcrest water 
Co., Inc. shall asS'W!1e the public utility obligations or the w&:~er 
syste:cs bei:c.g transrerred and shall also ass'Cme liability .tor re!u:nds 
or all existing customer deposits tmd advances J)ertaiDi~g to: the' 
water systems beillg transferred. Hillcrest Water Co., Inc. shaJl 

send notice of' the ASswnptio:c. or liability tor re:f'unds-to- all 
customers afrected. 

6. Within ten days ai'ter the completion or the tra:c.s.f'er 
authorized herein, Hillcrest Water' Co., Inc. shall noti£y this 
Coxc:nission, in 'WX'iting~ of' the date ot completionSJld or the 
assumption ot the obligations set torth i:O. Ordering' Paragraph No. 5 
of this order. 

7. Rillcrest Water Co., Inc. shall either .file a .statement 
adopting tari.f'.f's. of Vest Gate Vater Com,~ and New Helvetia Water Co. 
now on .rile with this Co~sion or ref'ile under its own name those 
tarirts in accordance with the procedures prescribed by General 
Order No. 96-A.. No increase in rates shall be made u:o.less authorized 
by this Commission. 

S. On or betore the date o.r actual tra:ns!er, 'WestGate Water 
Company s:nd New Helvetia Water Co. shall deliver to Rillerest Water Co., 
Ine., and the cor,poratio:c. sl:laJ 1 receive: and preserve, al.l records,.· 
.memoranda, and paper perta;n;ng to the construction and opera.tion 
o! the water systems authorized to be transferred ... 
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9. Withinsixt.1 days.after completion otthe transter 
authorized herein, Hillcrest Water Co., Inc. ~l file with the 
Coxa:mission a copy or each ~o'llX'n8l. entry used to :reeordthe trans­
actions on its books or account. 

10. Upon compliance with all the terms and conditions or 
this order, West Gate Water Company and New Helvetia .Wate:r Co. 
sh.aJ.l be relieved o! their public utility obligations in co:o:c.ectio:c. 
with the water syste:=.s trans1'erred. 

The ef'f'ecti ve date of' this order shall be thirty days 

after the date hereor. 
Dated fEB 13 1986 0, CaJ.itornia .. 


