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B?@ORD TEE PUBLIC UTILITIES COMMISSION Oz THE TAT"‘OF CALIFORNIA

App&mcat*on of XEY TRANSPCRT, )
INCORPORATED for an Ordex g

Authorizing it to Issue Stock
to0 Dischaxrge a Loxg-Term
Obligatioz, axd to Obtain §

Appl:catlon No. 59
(FPilec December 18 1979)

Working Capital.

QFIXNIOXN

Key Transport, Incorporated (Xey) requests authority,
purseant to Sections 816 through 830 of the Pudlic Utilities Code,

(1) to issue and sell 8,980 shares of its common stock of $10 par
value; (2) to use the proceeds from the newly issued common stock

to discharge a prior indedltedress to Neptune T & W, Inc., Key's parent
corporation; and (3) to wse the balance to replezish working. cap;tél
Notice of the £iling of the appli catlon appeared on the Commasalon S
DJaily Calendar of December 19, 1979.

Key is a California corporation operating as a highway
coxmon carrier of general commodities by authority granted by this
Commission in Decision No. 61592, dated February 28, l969’in _
Application No. 42980. ZKey is permitted as a radisl highway common
caxrier, . and a highway coztract carrier and has been granted a |
highway common carrier certificate pursuant to Semate Bill 860 in B
File No. T-62,576. ZXey also operates in interstate commerce (with;n
the saze dboundaries as defized in its Pudblic Ttilities Commission's
certificate) under authority granted it by the Interstate Comme*ce
Commission in Docket No. MC~120078(1).
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? Key's results of operations for the year 1978 are set forth

in Appendix A, attached to the Application. The company's total o
operating reveaues and net income for the calexndar year 1978 amounted
to $5,351,010 and $25,197, respectively. For the ten months ended
Octoder 31, 1979, the carrier reported operating revenues axnd net
income of $4,129,032 and $77,979, respectively.

The staff received Key s most recent Balance Skeet as of
October 31, 1979 whick was attached to Key's attomey s letter of
January 3, 1980. This docctme:;':: contains the follouingv data:

Assets . Amount

Carrier Operating Property (less)
Accumulated Depreciated % 126 095 >

Current Assets ‘ . 866,‘6&0 ‘
ther Assets : | 37,275
Total $1,030,010.
Liabilities ard Commor Ecuity c
Common Equity - $ (95.867)
I.ong—Tem De'bt : 541,000
Current Liabilities ' _ 784, 87‘7
- | Total $1.,0%0,010

Eey is autkhorized in its Articles of Incoz;poration to issue
20,000 shares of stock. To date, 1,020 shares have been issued to
Applicant's sole shareholder, Neptune T & W, Inc. (Neptxme). The
acquisition and control of Key by Neptune was authorized by ‘Decision‘
No. 87802, dated August 20, 1977 in Application No. 57351.




Key alleges in its Application, that through a series of
trazsactions im 1977 axd 1978, it incurred a dedt of $109,000 to its
parent corporation azd sole sharebolder, Neptuxze. Through a'series ‘
of payments, this dedt was reduced by $28,000. 4 promissory note was
executed by Xey promising %o repay Nepturne $81,000. The term of the
indebtedness was for a perlod greater than twelve months. The |
Application also alleges +that% Key-inadve*tenzly failed to seek tkhe
required Commission autkorization pri to the xncurrence of the

riginal $109,000 irndebtedness or the issuaxnce of the promzssory note‘
for $81,000. Tke purpose of the izdebtedness was o obtain *unds foxr
the nmaintenance of workins capital. ‘

In order to repay the outst a“di;& indedtedness of 381 OOO
axd €0 obtain further funds for Xey's wo*?*ng capital, ﬁey proposes to
Lssue 8,980 shares its conmon stock of $10 par value for a tota*
consideration of 58 ,800. £ that sum, Key‘would receive $8,800 in
cash frox Neptume. The dedbt of $81,000 would be discharged.

The Revenue Requirements Division‘haS'reviewed the.
Application and concludes that the Applicanx's‘request‘is.feasonable
and 0ot adverse to the public interest. o |

Findings of Fact

1. Xey is a Califormia corporation and a highway carrier
subject to the jurisdiction of this Commission. |

2. ZRey, through inadvertence, incurred an mndebtedness orf
$102,000 to its parent company, reduced that indebtedness by a series
oL payxmexnts totaling $£28,000 and isswed a prom*ssory notc—prom;szng
T0 repay its parent company 581,000 without fix st securzng the
Commission's approval. The assumption of the lndéb ecness and the
issvance of the promissory note purporiedly made on Jume 25, 1977»
ave void under Section 825 of the Public Utilities Code.
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%. The incurrence of the indedbtedzness and to reissuénce ol 4
the promissory note TO Ley's parent company'at this time is for a Y
Proper purpose. o " | A

4. Xey proposes to issue axnd sell 8,980 shares?of common
stock of 310 paxr value for the purpose of discharging’ifs'outétandihg
indebtedness of $81,000 to its parent azd for the puxpose of obtaznlng
additional working capital.

" 5. The issuance and sale of aey s common stock for the purooses
set forth in the Appl;catzon world be for proper-purposes and would ot
be adverse to public interest.

©. The monies, pI Toperty or labor to be procured o“-pald for by
the issuance and sale of Key's common stock herein autho*zzed axe
reasonadly required ‘or the purposes spec:fzed herexn, mh;ch.pu:poses \

are not, in whole or in part, reasoradly chargedble to~0perat1ng
expenses or to income.

Concluszons of Law

1. A pudlic hearing is not necessary.

2. The ipplication should be granted to the extent set forth
in the order whick follows. |
The authorizatiorn granted herein. is not to be construed as
a finding of the value of the carrier's commor stock or property nox
as indicative of azounts to de izcluded -in p*oceedzngs £or the
determination of just and reasonable “axes.

IT IS ORDZRED *ha :

1. ZXey T*anspo-u, Iﬁcorpo“ated,'on or after the effective date.
hercof and oz or before Jvae 30, 1980, nmay issue zud dxstr;bute not
exceeding 8,980 shares of its common stock at a par value of $10 per
share to Neptwne T & W, Inc., for a total consideration of $89,800
in order to discharge its previously issued vut unauvhorzzed prom;ssory
note to its parernt company and to augmedxt its workxng capmtal account-‘

uu—
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- Key Transport, I.nco:porated, on or a:‘ter the effect:.ve date
her;eoi’ and on or before June 30, 1980, may issue a promi‘ssory note to
ZL'tS parent company in the amount of $81,000. This instrument shall
replace the corresponding document which was issued and executed
without authorization from the Commission.

3. Key Transport, Incorporated shall file with the Commission
a Teport, Or reports as reguired by Genersl Order 24-B, which order,
insofsr as applicable, is hereby made a part of tb.zs order.

4. This order shall become effective when Key Transport,
Incorporated has paid the fee prescribed by Section 1904(b) and
Section 1904.1 of the Pudlic Ut:.l:.tzes Code, which fee is $180.

Dated fEB , at San Francisco, Califorzia.

T Comm.ss:.oners .

Commissioner Immud M. Gnmcs. Ir, .

bdnxnmaﬂyabscnt, cMnot |
m‘dﬁm

f?.: BLIC bT‘.!f*ES COM~ ISS“’&
X OF c;\mroxxu\

vt e At




