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Decision No. 91344 FEB 131980 ----------------

:BEFORE TEZ ?'"JBLIC UT!L:TES COMr1ISSION O'F TE:E STATZ OF' CALIFORN""J.J.. 

Application of KEY TRANSPORT, ). 
INCO??O?J..TED for. an Ord.er ~. 
Au-thorizing it to Issue Stock 
to Discharge a Long-Term 
Ooliga~io!l., and to Obta.i:l < 
Worki:lg C3.?i -tal. ) 

OPINION .... -..-.--.-- .... -- .... 

Application. No-. 59~ ,: 
('Filed. Deee::lber 18, , 1979) .. 

Key Tra.'"lzpor"t., Inco:-poratec. (Key) :-eq,uests authority, 
pursuant to Section~ 816 tht'ough 8;<) of the Public Utilities Code,. 
(1) to issue and. sell 8,980 shares 0'[ its co:rmO:::l stock o1"SlO:paz'" 
value; (2) to ~e the p~oceecz from the newly issued common stock 
to discharge Co prior inde'btedness to Neptune T & W, Ine • ., Key's "I)3Xent 
corpor3:~io::.; a:J.d (5) to "J.se the 'balance to replenish working capital. 
Notice ot the !"ilin.g of the application appeared on the Co%:l7llissio:C:"s 
:Daily Cale:ldar ot Dee~'be= 19, 1979-

Key is a Calii"o:oia corporation operating as a highway 

CO:::lon ca=.:.ier or ge:::lera1 cOl:lI:lodities by authority granted by this 
Co:r:lissio:n i:l Decision No. 61592, dated February 28, 1969 in 

Key is permitted as a radial high~ common 
< ~ " , 

ea:rie=~:~d a r~gh~~ co~traet carrier and has been granted a 
h.ighw3.j" (;0=0:0. ea...-rie:- certi!icate pursuant to Senate Bill 860 in 
File No. T-62,576. Key also operates in interstate commerce (within 

the sa:e oound.aries as de£~ed in its Public Utilities Commission's 
certi!ieat~) under authoritj~ granted it ~the Interstate Commerce 
COm:Ussion i:o. Doeket No. r'rC-1200?8(1). 
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A.59~ 1q 

~ Key's results of operations tor the year 19?~'are set forth 
in !Appendix A, attached.' to the Application. The comp811y' s total 
operating reve~ues and net income !orthe calendar year 1978 ~ounted 
to S5,351,010 and 525,197, respectively_ For the ten months ended 
October 31, 1979, the carrier reported: operating revenue s md net 
inco:ne ot 54,129,032 and $77,979, respectively. 

The start received Key's most recent Balance Sheet as of 
October 31, 1979 which was attached to- Key's attorney's letter of 
January 3, 1980. This docc:mellt contains the .tollo~'ing, data: 

Assets 
Carrier Operating Property (less) 
Accu:nulated Depreciated 

Current Assets 
Other Assets 

Total 

Liabilities and Co~Oll Eouity 
Co:c:mon Equity 

Long-Ter.nDebt 
CurrentL1abi2ities 

Total 

.A:l:noun t. 

$ 126,095" 
866,640 
,37,275: . 

$1,029,010,' 

$ (95~86?) 
341,000" 

784,877~ . 
$1,030',010, 

Key is authorized in its Articles of Ineorporatio:l to issue 
20,000 shares o.t stock. To date, 1,020 shares have been .issued to 
Applicant's sole Shareholder, Neptune ~ & W, Inc. (Neptune). The 
acquisition and control ofXey by Neptune was authorized by Decision 
No. 87802, dated .August 30, 1977 in Application No. 5~51. 
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A.59344 1Cl· 

Key al1~ges in i ts Applieation~ that through 8. serle:; of 
tra:c.sactions ~ 1977 cd 1978, it inC'tttred 3. debt of S109,000 to its 

parent co=?ora-:ion a::c. sole sh.3reholder, Nep't:1.me.. Through a series 
0: pay.mcnts, this debt was reduced byS28,OOO. ;.. pro:tUssory note was 

executed by Key promising to repay Neptune $81,000. The term 0: the 
inc.ebte~ess was tor a period gre~ter than twelve :onths. The 
Application also alleges ~hat Key inadvertently railed to seek the 
required C¢m:::lission authorization prior to the i:leu...-::ence of the 
origi:lal $109,000 indebtedness or the issua:.ce ot. the promissory note 
for $81,000. The purpose of the indebteC.:less was to obtain :f'u:o.ds fo':: .. 

the maintenance of work;~g capital. 

In order 'to rcpa:y th.e outst3:CdiDg indebtedness of S81,000 . 
::md to obtain !u...-ther funds for Xeyl s working ca:pital, Key proposes to 
issue 8,980 shares of its eO:mlon stock of S10 par value for a total . 
consideration of $89,800. Of tho:!: SUI!l, Key would receive SB .. 8oo in 
cash fro:n Neptune. The debt of 581,000 would be d.iseha:-ged~ 

The Revenue Requirements Division has reviewed the. 
Applicatio~ and co~cludes that the Applicantts reqnest is rea$o~able 
Slld not adverse to the public bterest. 

Findings o~ Pact 

1. Key is a Ca1i!o=nia corporation ~d a highway carrier 
subject to the ju-~sdiction of this Commission. 

2. Key, through inadvertence, incu:r::-ed an indebted:o.ess 01: 

5109,000 to its parent eo=:pa.:J.y, redu.ced that indebtedness by a series 
of pay.zents ~otaling S28,000' and issued a promissory note promising 
to =e-pay its pa::e!lt CO:lPa:lj" 581,,000 ·~ .. ithout !irs.t· securing the 

Commission I $ ap:?=oval. The assUl:l.ption o! the indeb~ed:less a:o.d the 
issuance ot the promissory note 'P'tlrJ'ortedly made on J1Xlle 2,,1977, 

are void ~der'Section 825 of the ?ublic Utilities Code. 
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,. The i:lcu..."'T~ee o£ the iildebted.I:.ess and. to reissu3:lce of 

the pro~ssory note .to Key's parent co~)at this time is for a 
-" proper purpose. 

4. Key proposes -:0 issue and sell 8't 980 shares or co:cmon 
stock 01: $10 pa.:- value tor the pU:'po"se or discha.rgi:::lg. its outst:lnding 
inde"oted:c.ess of 581,000 to its parent a::.d for the pm:pose of obtaining 

additio~ working capital. 
5. T!:le issuance 3Jld sale of Key's cOJ3'lon. stock tor the purposes 

set forth i::l" the Application wou.ld be tor proper pu...-poses· and would not 
be advex:ze to public interest. 

6. The monies, property or labor to be procured 0:::-- paid tor by 

the issu3.nce and sale of Key's co=on stock herein authorized are 
reasonably required .. tor the pu..-poses ~eci!ied hereill, which pu....-:poses 
3.I'(: not.. in whole or ill part.. reasonably" chargeable to'- "o~3.ting . 

expense~ or t~ ~co~e. 

Conclusions or Law 

, -- ;., public hering is not necessary-
2. The Application should be granted to the extent set fo:-tb. 

in the order "whiCh follows. 
The authorization granted herein is not to "beco:lstru.ed as 

a finding of the value of the ca..-rier· s common stock or property nor 
as indicative or a:o~ts to be included·in proceedings tor the 

de'ter:ni:l.ation of just and reasonable- =ates. 

ORDER 

"IT IS ORDERED that: 
1. 'Key Transport't I::.corpo:-ated, on or a!ter "the e1"fective date­

hereof and 0::::' 0:- before J'une ?O't 1980't '/:lay issue :::.:ld distribute not 
exc~edin6 8 .. 980 $~es 0: its co:r:non stock at a par value of $10 per 
share to Nc'Otune T & w, I.."lc"'t to:: a total consideration of $89,800 ... . , ' 

i::l order to <!ischa...-ge its p:-e'riously issued "out: unauthorized, promissory 
note to its pare:ct co:lp3.':ly and to augme::lt its working capital account·. 
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. 2. Key Transport ~ Ineorporated.~ on or a!ter the ef1'ective date 
her\01' and on or be1'ore Jtale ;0 't 1980, ma::]' issue a promi!ssor.r note to. 

." its"'parent compallY in the SlnOunt 01' $81,000. This instrument shall 
replace the correspond.ing document· which was issued and executed 
without authoriza~ion trom the Commission. 

;. Key Transport, Incorporated shall 1'ile with the Commission 
a report, or reports as required. by General Orde~ 24-:8, which order, 
i::lSotar as applicable, is hereby :made a part of this order. 

4. This order shall become e!!ective when Key Tra:o.sport, 
Inco=porated. has paid· the 1'ee prescribed by Section 19Q4(b) ~d 
Section 1904.1 or the Public Utilities Code~ whiCh fee is $180. 

Dated. _.......;·F_.E::.;::B::;...:a~oI.oOlo\Il~-+-;~ at Sa:l Fra;o.cisco~ Cali:ror:o.ia~ 
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