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Decision No. 
t 91.382': MAR 4 1980 

------ ,"'\~ . 
BEFORE TE:S PUBLIC UTILI~IES COM!'USSION OF ~ STATE OF CALIFOPJ."'IA 

A~'P~ication 01: SAN DIEGO GAS & 
:EI,.;ECTRIC COK.?.ANI to iSSIle and 
sell not exceeding 2.,500~OOO 
shares or its Common Stock,. 
$5 :par vaJ.ue. 

. Application No. 59367 
(Filed JanU8r.y':.8., 1980) 

~ Diego· Gas & Electric Co:pany (SDG&E) requests 
authoti'ty pursua.::.t to Sections 816 tJrough. 818 or- -:he Pu1>lic 
Utilities Code, to issue a:lc' sell not exc:.ee~ 2.,500,000' shares 
of its co:con stock h.a~....:lg a"par vaJ.ue of $5 :per share. 

_. Notice 0'£ the tili:lg. ot the applicatioIl ap:pearee. on the 
Co::::rl.ssio:o.~s Daily Cale:o.da::- of Ja::J:c.a--:r 10, 1980 •. 

SDG&E is a Califo=nia oorporati~n eng~ged principally ~ 
the busi:less 0'£ providing electric service in. po:t;tio:c.s o:!' Orange 
a:o.d !!nperial Counties, and electric, gas a:o.d steam service in 

portions 01: San Diego County. For the twelve months ended' 
Nove::1ber ;0, 1979" the utility reported total ·operating r~e:o.ues 
of. S731,204.,000 ~c, net income of $69,887,000. 

As of Nove::nber 30, 1979., SDG&E had outsta:c.tH::g $86,460,000 
.' of short-te:m debt. $66,460,000 01: this debt is represented by 

Co=ercial Paper a:c.d used tor ea.pital i:Iproveme:o.ts, while S20,000,000 
is :t'e?resented by :Ba::::ke:-s' accept8:lces used to pu...-chase fuel oil. 
The eompa:oy's constro.ctiOll budget ~or the yea::: 1979 3:notO.ts to 
S230~95?,OOO~ o£ which S205,825,000 has been spent through the tirst 
eleven months of the year. A detailed classification of the budgeted 
construction 1'01' 1980 is as £ollows: 
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,Deseri.ption 
Electric Production 
Ele~ic Tratlsmission 
Electr.ic Distribution 
Gas a:li! Stem: Production, Trans--ission, 

and D:istributio::l. 
Co1.tQon l Pla:lt 

~0ta1 

• 
·.Am.O'llllt 

$ 106,9?6;000-
32,,6??,.OOO, 
50 ,-4:61 ,000 

U:c...~eimbursed eO::lStrIlctio:c. expenditures were $61,357,.637 
as of November 30, 1979, as set forth below: 

Mareh 31, 1921 to November 39 .. 1979 
Net Construction Expenditu--es 
Par Value o~ Redeemed Seeu--ities 

Total 

Deductio~ 

Amo~t not Bondable per Decision 
No. 10032 

Proceeds trom Sale or Bonds 
cd Notes 

Proceeds trom Sale o! Debentures 
P=oeeed.s !ro:c Sale or Pre!e=red Stock . 
Proceeds ~rom Sale or Common Stock 
Depreciation Rese::ve . 

U:crei:nbtL...""Sed Co:o.strt:tction as 
or November ;0, 1979 

knount .' 
$1,766,928,147 

142,190,239 
$1,910,118~* 

S 61,257,637" 

The net proceecis trom the proposed sale of stoek 'Would: 
be used £or the retirement a::lc, discharge o~ a portion 0'£ SDG&Ets 

then outst~ding sho=t-term debt (estimated to be $127,000,000), 
issued tor temporar.y ~cing of additions to its utili~ plant, 
with the balance, ~ a:q, for the rei:l.bu:-sement otthe utility tor 
eapi tal expenc.itures. 
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SDG&E's capitalization ratios, recorded as or 
November ;0, 1979 .. and. as adjusted on a :pro .forma basis to give 
e.ffect to the proposed stock issue asS'1.t:illg proceeds 0'£ S~5,OOO,OOO 

ruld 575,000, 000 Q~ First Mortgage Bonds.. Series S in Application 
No. 59366 and. S10,5OO,000 o.f proceeds tro~ the sale o.f common stoek 
(employee savings plan) in Application No. 59370 .filed Jan~ar.y 9, 
1980, are as follows: 

Ite:::. -
First Mortgage Bonc.s 
Debentures 
Other Long-Te:m Debt 
Pre!'erred. cd Pre!'e::ence Stock 
CotIQ.on Stock Eqt:.i ty 

Total 

,I 

November ~1~79' .' 
Recorded ~ orma 

~...:lg' calendar yea::: 1979, SDG&.E has secured approx:i.:cately 
S125,000,000 in t~cing co:sisting of $6,000,000 fro~ Po1l~tion 
Control Bonds, $6;,000,000 !ro:n three Ecropean Inter.nediate Te:r:::l Loans, 
3:ld a:pproximate1y $54,000,000 !'rom the sale 0'£ eo:cmo:c. stock.. The 
utility has projected. that during calend.~ year 1980 it ~1 re~est 
authority trom the Commission to finance approximately S202,000,000 
in capital improvements. The cO'1I!pa:t:! expeets to raise $125-,000,000 
of this by issuing Fi...-st Mortgage Bonds and $77,000,000 tA..-o'llgb. the 
sale of common stock-

SDG&Eplans to issue and sell the stoekon a negotiated 
basis tb:rough a g::::o~ o'!' 'tlllderwri ters represented "oy Merrill Ly.o.eh, 
Pierce, Fe:a:c.er & Smith Ineorporated, and Blyth Eastman Paine 

\Webber Incorporated_ A p:re1;:m;nary cOPY' 6'£ the Purchase Agreement 
is at-:aciled to the application as Exhibit D. The, '£inal te:r.ms ot the 
agreement ~ other terms 0'£ the proposed offering, including the 
price of the stock., the aggregate :c:o:mber o.f sha:res to be offered., 
and the 'Ullderwriting spread with respeet thereto-~ will be determined 
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by negotiation between ~ and th~ unde~Titers Shortly before 
the proposed public o!":rering; provided't that the price o! the -stock 
to be paid to SDG&E by said unde~~iters shall not be less than ~h 
o! the last reported sales price or the stock on the New York Stock 
Exchange p:::'ior to the time said price is fixed. 

The sta!! of the Co:mission's Revenue Require~ents Division 
has reviewed the application a:d has conelude~ that the proceeds 
!rom the proposed sale of co~on stoCk are needed tor the purposes 
speci!'ied a::ld. has no objection to the prop¢sed seeurities issue. The 
Di vision.'t however ~ reserves the right to reconsider- the reaso:la.bleness 
of construction expenditu-~s in tttture rate proceedings. 

:Find~s of Fact, 
i 

1. SDG&E has need tor external f'w:.d.S toX' the pu..."'":posesset" 
, -h' .. 'I..': ~';""I"\O ... 0 .. ." ~....:.s proeee---o_ 

2. The ::loney., property or- labor to be procured or :paid :Cor 
by the stock herei:c. authorized. is reasonably required tor ,the purposes 
specified he:-ei::l't which pu...-poses a...~ not., in wnole or in part.., 
reasonably chargea"':>le to o;>e::-ating expenses or to income; 

~. There is no kno .... 'll opposition and the~ is no reason to delay 
granting the authority requested. 

Conclusions of Law 

1. A public hearing is not necessary. 
2. The application should be gra:o.ted to the extent. set forth 

in the order which follows. 

Because of the time element relative to issuance o~ the 
common stock~ SDG&:E requests that the order- become ettective 
upon p~e:c.t or the . .tee prescribed by Seetion 1904.1 o.t the 
Pnblic Utilities Code. 
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In issuing our order herein, we place sro&:E and its 
Shareholders on notiee that we do not regard the number o!shares 
outstandi:lg, the total stated value 0:£ the shares, nor the 
dividends :paid, as :measuring the :retu...-n it should be allowed to 
earn on its invest:lent in pl:mt, and that this authorization is not 

. : 
to be construed. as a findi:lg o! the value 0:£ the eomp8JlY's stoel: 

or pro;>erty nor as i::ldicative of amounts to be included in 
proeeedings for the dete=:mi:latio:c. or just and reasonable rates .. 

ORDER --- -. - --. -
IT IS ORDERED that: 

1. Sa:o. Diego Gas & Electric Co:pa:c.y, Oll or a!ter the effeetive 
date hereor may issue and sell not exceeding 2,500,000 s~es or its 
$5 par value eo~on stoCk on teres and cOllditions to be negotiated 
with ~derwriters. 

2. Sa:l Diego Gas &. Electric Com:p8.D.Y shall apply the net 
proceeds from the· sale or the stock herein authorized to the purposes 
set fo=th in the application. 

?_ :i?:::'omptly a!ter San Diego Gas·& Electric Comp~ ascer~ 
the underwriting commission and the price to be paid for the eOlClllon 
stock herein authorized, theeo::pa:lY shall :C:oti:f:y the Commission 
thereof in writing. 

4. As soon as availa.ble, San Diego· Gas. &EJ.eetric cOmpallY 
shall rile with the Commission three copies or its final prospectus 
pertaiD;Dg to said stoCk. 
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5. San Diego Gas & Electric Co:pany shall tile ~th the 
Commission a :report., or reports.. as :required bY' ~eral Order· 
No. 24-:B, which order, insofar as applicable, "is hereby :made a 

part of this order ... 
6. This order shall become ettective when San Diego Gas & 

Electric COlnPan,y has paid the tee .prescribed by Section 1904.l of 

the Public Utilities Code, which fee is S23,500~ 

Dated __ MAR_._4_'.-9 __ go ___ ~_7 Cali!o:t'nia. 
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