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Decision No. 913€3 ek g
BEFORE TZ=2 FUBLIC UTILITIES COMMISSION OF TEE STATE OF CAL]:FQ"?I\IA :

Applicatioz of SOUTHERN CALIFORNIA )

EDISON COMPANY for Authorization to

issue, sell and celiver t“*ous. _

comnetztzve bidding, not to exceed S e

$200 millicr agpregate principal Application No. 59386
azount of First and Refundirng (F< led uanuarv l,, -980)
Mortgace Bonds, _Series XN, to - -
execute and delivex a Forty-Fifth
Supplemertal Inde*ture anc to
execute axd deliver anm Instrument
of .“-.he* Assvrance.

o Q

Soutnern California Edison Company (Zdisoz) ¥%cﬁe°*'  
authority. pumrsuant to Sections E16 through 818 a;d'SSl  L wn
Public Usilities Code, (&) To issve, sell azd deliver thrmough
cozpetitive biddixng its Tirst and Relunding Fo“*rageVBonds,

Series NX, (New Bonds), in az aggregate principal amount not
exceeding $200,000,000: (b) %o execute and deliver a -o**v-“*ftn ‘
Supplemental Indenture; andé (¢) %o execuse .d del;ve“ an .ns*“umn**
of Further Assurance. Notice of the Ifiling of the Anolﬁcat~o* was
prdlished oz the Commission's Daily Calenda_ of‘Ja»uarv 18, 18e0.

, Bdison is a California corporat;on o*.mar;lv enzaged in
the dusiness of gencrating, purchasing, trausmititing, dzs***but:ng
and selling electric ezergy im portions of cexmtral amd souv“e*-j
California as a pudblic utility su'b.ject o the Jurisdiction of T
Commission. ZFor the twelve xonth exding Septembexr 30, 187¢, *“
utility zeported total operatin revenues of 32 &55,624 OOO a“d het :
income of $339,137,000.




ison proposes that the New Bozds will bear such terms

and corditions as shall be determined by its Board of Directors

at or immediately pxior to the date of their issue. Edison states
in its Applicatioz that due to unstadble dond market conditions,
the utility considers that it is not in the company's best interest
or in the best interest of its ratepayers o Specily the exacwt

aturity date and aggregate principal amount of the New 3onds atv
the time of filing its Application. The:eféré, Edison has requested.
that the Commission issue ivs order, authoriziag the issuance and
sale of the New BO-ds, to provide thas the New Bonds shall bear stch
terms as are set forth or contexmplated by Edison's hpplication and
The exhibite or documents filed iz comnection with these proceecizgs.
Zdison indicates ix iss Applic tioz that: (a) the aggrqgape
principal amount of the New 3oads will be from $50 millien up o but
not exceeding $200 mlllzo* ané (b) the maturity date oslébe.xew
Bonds will be between sevez (7) years and twenty-five (25) years
from their date of issuance. h o -

Hdzson states in its application that the New Bozmds will .
be subject o redemptibn at vhe—company-s optioxn, as’a”who;ey‘ > in
part by lot, at any time prior to maturity, upon as least thimey
days' notice as provided ir Edisorn's Trust Indenture, u»on‘payme*.

£ the principal amount thereof, plus prexium, if any, plus acerued
l_terest thereon to and _nclud*ng_uhe date of redemption. o

Zdison also a:éicipates that the New 3onds will have a °
restrictive refunding feature providing that they shall not be
redeenmed (whetkhexr through Operatioz of the Special Trust “und
provided in Edison's Trust Indenture, or otherwise), for a certaiz
period from the date of issuance of the New'Bonds‘if.sudh redem{ ion
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i1s fox the purpose or in anticipation of refundixg the New Bonds
through the use, directly or indirectly, of fandS'bo:rowed\Ey ‘
Edison at an effective interest cost To Edison of less tharn the
effective interest cost of the New 3Bonds. ZEdison intend3=toiincludé,
as it has im the past, a_restrictive refuxding p“ovision.fo*fa périod;
not exceeding five years. If market condl tions on or adout the
offering date dictate the need for a *est tive refunding prov;sio;
ané Elisoz cdetermines that it is advanvaseous-to adopt such a
provision, Edisoz has sought, in these proceeldizgs the Commmss*on S
authorization to include in the terms of the New Bonds a est*zctzve
refunding provision for a period of not exceeding five years.‘
Zdison is preseatly plamning to offer, issue and sell the
New Bonds through competitive vidding and has attached, as Exhidit F
to the Applicatioz, the forms o Public Iavitation fox Bids, S*a ément
£ Derms and Conditions Relat ing to Bids, and Bid axd Bond Purchafe
Agreenent. A revision of Zxhibit 7, marked as axh‘bz* 1 in thlg
proceeding, was eubm*t*ed by ‘Edison's coun el to the staffl of the _
Revenue Requiremeats Divi sion by letter dated :eb*uany 21, 1980-‘ '
These documents are presented in subst anz_ally he same form
oatemplated to be used by Edisoxz and nereinafter collectively
re*erred to as the "Bidding Paper. The Bidding Papers provide
ison the flexibdility to do the followlng‘pursuanx to a single
publ~uax on of a Pudblic Invitation for Bids: (a)'accele*ate; postpone
or cancel the date inivially estadlished for the opexing b-ds,
(») reject all bids sudbmitted, ecue t the submission of new b:ds and-
reschedule subsequent opening(s) of b&ds, ané (¢) “eoect all blds-
The Bidding Papers also provide vhat il Zdison, aftexr it Ras vubl*shed
its pudlic imvitation for bi ids, modifies the terms of the New: Bonds
in a manmer consistent with this decls*on, 20 new publzcat:on o* a
pudlic invitation for bBids will de *ecu;*ed. ‘

R
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I Edisoxn accepts a bid for the purchase of the New Boads
tendered pursuant to the Bidding Papers, .,da.son will enter into a
Bid and Bond Purchase Agreement substantially in the same form as
that showz Iin Exhibit F attached to the Application and will _ssue
sell, and deliver the New Bonds in the manner specn.i‘:.ed in the
agreezent. ¥ |

The Applic’atlio:i indicates that the New Bozids w’:'."il e
issued in accordance with and under the provisions of E isoz's
Trust Indenture dated as of October 1, 19.:5, and amendato*y and
supplezental indentures axnd the proposed :o*(:y-'}.'-‘zi"ch Supbleme
T*den*'u:e presently scheduled to de dated as. of .4:0'":.... 1, 1980.
:.c.:.so 's proposed form of the Forty~-rFilth Supplexzex tal Indenture
is set forta as Ixhidit T attacked to the Application.

The Torvy=Tifvl
to include 2 desc“m ioz of parcelsi of real prope:ty which co...s‘“"*

U*U

substitutions, Treplacezexts, additions, alterations, ..m'aroveme“"e

¥

nte,
zlargezents O Or upon properties acquired by Ediscz since
execuzion on Octoder 15‘, 1979 of its Forty-Fourth Supplemental
Indexture in comnect with its Series MM 3oxds. ""‘*é Instrumexnt
of Further Assuraznce is *ecuired o include 2 desc p ioz of the
items of real property wiich were owned by California "lect,...c
Power Compazy (Cal~Electric) on tkhe e.f:‘ect:.ve date o‘~ ©s: nerger
with Zdisozn oz December 31, 1963, ard to walch the.Cal-Elecfc::.c_'.s
First Mowt tgage Izndexture is a prior lie = ox charge.” Iz this
connection, Zeison proposes o execute a.nd celiver a :‘ér::. of the

v

el Suoplemen al Izdexture is *eqm.*ed 50 28 ;

Te

Instrument of Further Assurance in substantially the saze form set

forth as Exhi%it G attached 4o the Amhca*m
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Edison's capital ratios as of September’fso,‘ 1979, and
as adjusted for the effect of (a)_ issuance of the New Bonds not
to exceed the principal amount of $200,000,000; (b) the proposed
issuance of 7,000,000 shares of CORROL. stock at an assumed price of
§25 pexr share—/ (¢) the proposed ...ssuance ot 2,000,000 sha:es of
additional commozn stock through the Emplovee Stock Ownersh...p DL an= ~2/ 3
(d) the sale of $200,000,000 principal amouzt of First and Re“u:::c‘.**g |
Mortgage Bonds, Series *mi (e) the sale of 190,015 and 212,351 ,
shares of commoxn STock under Edison's Exployee Stock Purchase P ..la..“/ .
(£) the sale of 361,371 and 8,081 shares of common stock vader Edisozn's
Dividend Re =vestment and STock Purmchase PL a.n-éf and the R:m" oyes Stock
Owne:**’“ &/ 3 and (r.:) the conversion of 39,016 sha:ee of 5.20%
?*efe::ence S"OC.:C **o 28,67% shares of comzon stock, are as follows:

Se':tembe- 20, 079 Pro Form

Mortcage Bonde L L 3%
Conveﬂ: ible Debentures 1.%.
Other Long-Term Dedt 1.2
- Total Long-Term Debt 46.8

. hd .
Prefexred Stock 12.9
Preference Stock 1.6
Common Stock Zouitly 38.7

Total 100.0%
N _

Decision No. e, dated ua._uary 8, 180, ixn mblzcatn.on

No. 59297.

Decisiozn No. €11 dated January &, 1980, in Application :
No. 592°5. | oL «
Decision No. dated September 12, 1979, in Applicatioz
No. 59048. ' | .
Decision No. , dated Maren 13, 1979, in Applicatioz

No. 58606. , o ' |
Decisioz No. dated Octobder 3, 1978, iz Application

NOO 58268. . ) . ‘ : o ' ‘
Decision No. dated August 30, 1977 in Applicatiozn

\; '
- -
5 ot




of Septezber 30, 1979, Edisoz's uncapitalized |
construction expenditures amounted to approximately $1,097,050,000.
Edison would use the proceeds from the sale of the New Bonds, other
thaxn accrued interest whickh would be used £or general co:porate'
purposes, to reimburse its treasury for a'no_.ion of these
uﬁcap' lized construction expexnditures. ison proposes. to repay,
Tom suck senera. treasury funds, all or a portion of it s sho“-.eﬂn'
banx borrowings, commercial paper azxd baxker's accﬂbvances which
are expected to aggregate approximately $300,000,000 a% the ,ime of
suck repayment. | | o
Zdison is enmgaged in an extersive comstruct foz program axnd
estinates that the gross expenditure recuired for this pr oposec
construction prograz during the calendar vear5~l980 anc 1981 m_-_
appreoximate $1.521,639,000. Schedule C, attached’ to the Anplzca.“o“,
sevs forth iz detail the company's construcvion program, est_:a Ted
as of Decexber 20, 197%. TFollowing lu a sumnary o,‘that ey“ 1::
_ (Thousands of Dollars)
1980 1981 . - Total
Electric Generating Plants $ 663,052 | § 634,568 ¢ $1, 297 eeo*‘
Electric Transmission Lmnes o

and Substations 67,115 95150?lw. | 162 617 ?

Flectric Di tridbution Lixzes

aad Substations | 179,631 168,850 74-8 L»a",' o

Other Expenditures 27,0%% 14§888¢  &1, 92-;

Total | $ 936,831  § 913,808 850 639}§ |

less: Allowance for Funds Used e e .
During Coxastruction 169,000 160,000 9?9-000;

Funds Used or Required for , | | e
Construction Expenditures $ 767,831 § 75%,808. 81,521,639
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The staffl of the Commission's Revexnue Requiremepts'

ivision has reviewed Zdison's 1980 and 1981 construction program
and concludes that the estimated construction expendiéures'are
reasonable and kas no objection to the proposed security'i2sue
specified in the Application. The Division resexves the right,
however, to recozsicer the reasonableness‘of any'constrﬁcpion
expexnditures in future rate pfpceedings. o ‘

ALter payzment and diScharge~of‘obligatidns incurred for

expenses incidental to the issuance axd sale of the proposed donds,
Edison'pr0pose3 To use the proceeds to reimburse. its treasury foxr
monies expexnded froz= iacome or Lfrom other moxies Ln *ts treasury
not secured LYY or obtained Srom the issue of stocks or stock
certificates or other evidences of interest o“ ownership, or bon

otes or other evidences of indebtedness, for the acqu*sz 1on‘o_
propexty, or Ior the construction, comnletzon, extension or
improvements. exclusive of zaiztenance of sexrvice azd “eplaceme ats.

he amounts so T **bursed will become a par ‘o ad soz's 5ene“a1
treasury funds. The applicant proposes to Lse a portion of it
gexeral tTreaswry funds to repay a portion of 1ts shomt=term bazk
borsowings, commexrcial paper and baxker's accepvances that are
expected .%o aggregate approximately $300,000,000 at thel:ime‘o:”
such repaymexns. | ) LT




isga's cash requiremernts for 1980 and 1981, egdimated as of

Janvary 7, 19 and attached to the Application as Exhi D, &re shown
as follows: o a ‘

(Thousands of Dollars) i -
1980 - 1981 ' Total -
Funds Used or Required for T . T o
Construction Expenditures $767,831 $753,808  $1,521,639 .
Maturities of Long-Term Debt: -
First and Refunding Mortgage Bonds: .
Series G, Due 4/15/81 | : 40, ooo
Ser:.es EE, Due 11/1/83. e 100,000[ s

!
First Mortgage Bonds:

Series of 2-7/8, Due 6/1/80 : 6;000; | e ' 5,000 

40,000
200,000

Convertible Debentures, Due §/15/80 74,902 = - 74,9ozf‘

5-1/2% Promissory Notes 3,642 3;s4sﬁ“- 7.0

Short Term Debt Outstanding as _ :
of Beg:.nm.ngv of year : ' 204 000 . 204,000 -
Total uonstruc‘t::.on Funds Needed 31. 056,375 5597 356_ '$1,953,731
Estimated Cash Availsble or (Deficit) . . e
from Internal Sources 7 (#33,000) 85,000 - (348,000
Additicnal New Funds Required From $1,489.375 $812,356 | '

Outside Souzces S e
To Be Proviﬁed‘ as Follows:
(1) Estimated Proceeds from Sale of
Common Stock: -
Dividend Re:.nvei nt and Stock ‘ . S
Purchase PL 40,000 ,000. 80,000
Employee Stock Purchase PlanZ/ 23,000 ,000 46,000
Tax Reduction Act Stock Ownership . o :
Pland/ 864 864

Proceeds from Sale of First and ' _ _
Refunding Mortgage Bozds, Series X%/ 50,000 50,000

Estimated Proceeds from Sale of ‘ L
7,000,000 Shares of Common. stock 2/ 175,000 175,000

Estimated Proceeds from Sale of’
Pirst and Refynding Hortgage Bonds, : : : o
Series NN (New Bonds) 200,000 - 200,000 -

Additional Cash Requirements 1,000,511 749,356 1,749,867

_51,4895,375' $812,356 32-,34?1;.-7'31.:

1/ Decision No. 89463, dated Cctober 3, 1978 in Application Yo. 58268'
% Decision No. 90059, dated March 31, 1979, in Application No. 58606.
Decision No. 87785, dated August 30, 1977, in Application No. 57476.
4/ Decision No. 90791, dated September 13, 1979, in Application No. 59009.
3/ Decision No. 93119, dated January 8, 1980, in Application No. 59297.
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The Revenue Requirements Division of the Commission's
staflf has analyzed the above ¢cask requirement forecast, attached
to the Application as Exhibit D, and concludes that zntexna,lv
generated funds will provide none of the capital. expendﬁ*u*es
estinated for 1980 ané only 9. SV o those‘estima ed for 1981.

The Revenve Reg¢uirements Division has. o“cluded'*ha* the p*opospd

bond issue will, the‘efore, be necessary to help meet forecasted
cash requﬁrements.

Tindines of Fact

1. Zdison is & Callf rnia corporation operating uznder th
Jurisdiction of this Comm:sszon.

2. The proposed bonds would be for proper pu:poses. .

3. Zdiscn has need for exterral funds for the purposes set
forth in the Application.

4, J“iso*fs execution axné del*veﬁy of the proposed Forty~Filith
Supplemental Indexnture and Izstrument of “ur*her Assurauce would not.
be adverse to the public interest

5. There is 20 kmowz opposxtion and no reason td‘délayfgranting'.

the authority requested. - | B |
6. The morey, property, o labo* to be procured or paid foxr

by the proposed boads hereir authorized is reasonably *ecui*ed"o:‘

the purposes s;eci"ed in the Application, which p*oposes, excen* ‘

as otherwise authorized for accrued interest, are 2ot iz uhole or

in part reasonadly chargeabdle To operatizg expenses oOr to_luqome.‘

Conclusions of Law

1. 4 pudlic hearing is Dot necessary. :

2. Zdison's proposed procedu.e, with regard to the single
publication of a Public Invntatzon for Bids which will allow Edisox
flexibility to nmodily certa;n terms of the New Bonds,lxs cons;sten*‘
with the Commission's Competmtzve Blddz.s Rule.: ‘

-9 -
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3. The Applﬁca tion shou*d e granted to the extent set forth
in the order which follows. _ -
The action takexn herein is for the pufboses or”thisj
roceeding only and is not to be comstrued as indicative of amounts
to be included in proceedings for the det erminaxion'of.just*and”'
reasonadle rates. S

CRDER
1T IS ORDERED that: | \

1. Southern Califormia Edisoxn Company nay execute and del;ve*
a Forty-rifsh St upplemental Indentur iz substantially the same form
as that attached to the Application as Zxnibit E, such Supplemental
Indexnture %o incorporavte terms consistent with this opizion.

2. Southern California Edison Company may execute and deliver
an Iznstrunent of Turther assurance in stbstantially the same form as
that attached to the Application as Exkidit G. o |

%. Southern California Edisor Company may issue, sell and
deliver. at competitive bidding, in & manner consistent with this
opinioxn, its First and Refunding Moxrtgage Bonds, Series NN, in an
apgregate principal azount of between $50,000,000 and $200,000,000,
with 3 maturity date of bevween sevez (7) and twenty-Live (25) years
frozm tkheir date of issuance, at the price offered in z bld for the
New Bonds which shall provide the lowest annua, cost of money to
applicant calculated in the mazner p“ovzded iz the Statement ot
Texms and Conditions Relating to Rids, a form of which is filed as
paxt of Exhidit F axd further indentified as Exhibit 1 in this
proceeding. 5 o o . S

’ 4. Southerm California Zdisoxn Company shall‘apply~thé proceeds
fron the sale of Series NN Bonds Lor the purvoses referred to in: the
Application. ‘ g

5. Promptly alter award;ng the contract for the sale 6*

Series NN Bonds, Southera Califoraia Edison Compauy shall file a
itten report with the Commissioex, showing as %o each Bid received,

the name of tke bidder, the price, tae interest rate and the cost of

money to Zdison dbased on such price and 1nteres ‘rate. ‘

J'

- 10 ~




6. As soon las available, Southem California Edisoxn Compa.ny
shall file with the Commission three copies of its final prosvectue,
pertaining to Series NN Bonds.

7. Southerm California Edison Company shall file with the
Commission a repoxt, or reports, as reou:.:r:ed by Gezeral Ord“e* |
¥o. 24-3B, which oxrder, insofar as appli cadle, is hereby macde a part
of this order. ‘

8. This order shaJ.l beco"e effective when Son.che-'n Ca..:..‘.‘o*n:.a
Edison Compazy has paid the fee prescrided dy Section 190ka) 0L the
Pudlic Utilities Code, which fee is $106, 000.

Dated MAR 4 . a* Sa.. a..c:.sco, Cal:z..‘.‘o-_.... .
% /f ‘ esicent
D / ,..-,/ﬁ, ol e

Lz o7 %«/Z
7,7

mm...ss:.oners ‘




