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91425 MAR 18 1980 Decision No .. ______ _ 

BEFORE THE PUBLIC UTILITIES COMMI.SSION OF THE STATE, OF CALIFORNIA 

ROBERT D. SBELL, 

Complainant " 

Case No-. 10682· , 
(Fned October 17, 1978) 

vs. 
FRANCIS FERRARO, 

Defendant .. 

Application of FRANCIS R. FERRARO 
for a Certificate of Public 
Convenience and Necessity and to 
Establish Rates for Service. 

) 

~ Application No. S8607 
(Filed January 17, 1979; 
. amended June 25, 1979) 

Background 

) 

Francis Hoo Fenaro, for himself, defendant in 
C.I06St and applicant in A.S8607. 

Wanen A. Palmer, Attorney at Law, for applicant. 
Robert D. Shell, for himself, complainant in c.lo682. 
William. ,J .. Jemri.n.~S, 'Attorney at LaW,. ',_____ _ " 

,James Barnes, .. E.,.and John J .. Gibbons~ C.P.A.) 
ror the COmmission staff. 

OPINION 
-*--..-,-~--

On October 17, 1978 Robert D. Shell filed a complaint against 
Francis R. Ferraro (Ferraro) requesting this Commission find that 

. Ferraro's water system operation was that of a public utility.. He 

further requested that Ferra:ro be required to: (1) refund' t:he hook-~ 
fee, ($20l.24) he was charged; (2) reimburse him for the cost of 
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providing a main extension of wbich his share was $2,020; and (3) in-: , 

stall a new well south of Avenue 12 and the main extension be completed 
to make a grid thus eliminating a dead end. 

On January 17, 1979 Ferraro, dba Madera Ranchos Water 
Company;) filed au application requesting a certificate of public 
convenience and necessity authorizing a water utility operation in 

Madera Ranchos Subdivision Units 2;) 3;) 4, 5, and 6;) whicll total 
approximately 1.0 square mile in axea and are located approxilIlately 
10 miles east of the City of Madera in Madera County. 

As the complaint and the application concerned the same -
water system owner and tbe same facilities, the matters were heard on 
a consolidated record~ 
Water System . 

The water system was organized as a mutual water company in 
1960 to furnish water service' to a land development known as Madera 
Ranchos Subdivision No.2. At that time, the water system was knOw. 

as Mid-Way Village Water Company, whose water supply permit was issued 
by the Health Department on January 13, 1960. Records of Mid-Way 

Village Water Company indicate that service cOtIl!Jletlced in 1961. 
In September 1976, Ferraro assumed operation of tbe mutual 

water system with no cost to the customers as Ferraro had not yet 
acquired ownership of the system.. As part of the agreement by which 
be acquired ownership;) he agreed to pay all costs of rUnning ~he 
system until the time the agreement was consummated:. 

On. May 2, 1977, four grant deeds were recorded in the Madera 
Coun~y official records. These four deeds were from Mld-WayVillage 
Water Company;) a corporation, to Ferraro, dba Madera Ranchos Water 
Company_ The four deeds were each dated April 19, 1977. 

On August 31, 1978;) Madera Ranchos Water Company applied to 
the Department of Health Services for a water supply permit. This 
application is currently pending~ 
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Supply facilities consist of two wells located within the 
service area.. Well No .. 1 is 14 inches in diameter and 476 feet deep; 

equipped with a 60 hp submersible pump andan 8,OOO-gallon hydro­
pneuma. tic tank. 'Well No. 2 is 14 inches in diameter and 518: feet 

deep, equipped with a 30 hp submersible pump and a 4 ~OOO-gallon 
hydropneumatic tank. The pressure switches are set to operate 

between 44 and 76 psi. There are eight well lots set aside for £ut:ure 
use. 

The distribution system consists of more than 80,000 feet 

of steel and asbestos cement pipe ranging in size from 4 inches to-. .. 
10 inches, installed in 1960, 1961~ 1962,. and 1978,. 

As of April 5, 1979, there were approximately 375 flat rate 
customers on this system. 

Beginning on January 1, 1977, Ferraro charged customers 
$9.00 per month for flat rate water service. Most of the services 

are l-inch in size.. There are no metered customers on this system. 

Ferraro bas been charging a $300 connection fee for each service 
connection. 

After due notice) bearing was held at San Francisco on 
May 15 and 16~ June 25, July 5 and 6, and 0'0. September 20, 1979 in 
Madera before Adm;nistrative Law Judge Gi1landers. Ibe matters were 
submitted upon receipt of various late-filed exhibits. , 

II. '. • 

Case No. 10682 

Complainant testified that on or about Maren 1, 1977 he 
became aware that the water corporation he belonged to had been sold 
to Water Utility Service Co. (Water Co.) of 100 'W. Bullard, Fresno. 

On March 3, 1977 he made a phone call to Water Co. He talked to a 

Mr. Ferraro who told him that Water Co. was planning to extend tbe 
mains south of Avenue 12 and adding at least one new well. He asked 
him if be could hook up to Water Co. main which was at the northeast 

-3-

-,-,- ------,-- ---- ----

,-,. 



• • C.10682 ~ A.58607 ec 

corner of Lot No. 279~ approximately 400 feet from his property 
. ' 

(Lot No. 281).. Ferraro stated that he could hook up with a temporary' 

2-incb. line until Water Co .. laid a permanent main and'-d'tlg a new w~ll, 
and at that time he wow.d be charged a proportionate cost .. 

Before he needed the water, two contractors, Imperial Homes 

and Great Western, built houses on Lots Nos. 280~ 269,and 267~ 
respectively. A representative of Imperial Homes contacted him and 

said Water Co. was dragging its feet and asked if he would contribute 
to the cost of laying a 6-inch main to supply the two houses rmperial 
Homes had built, the one Great Western built and the one he was • 

building. He agreed, and subsequently they hired a private contractor 
to lay tbe main under tbedirection of Water Co. An S-inch main was 
laid because Water Co. insisted it be eight inches. He paid the 
contractor for his part ~n June 28, 1978~ 

He then purchased a valve to hook up- the water to his bouse 

which was nearing completion. While he was in the process of hooking. 
up to the main and while on his property he was approached by a Mr. 

Walsh representing Water Co. who told him be could not hook up-. Walsh 

said he must pay him $300 to hook up and he would use a corporation 

valve. Walsh asked him not to tap the main before talking to Ferraro. 

He did not hook up. He then called the Public Utilities Commission 
_ __' . ..-+- . • ~ ..~ - _..... .. • - _ •. _ .. . _".J.,.0 

(P.U.C.) and w~s·told.tbat he.could file.a complaint .. A£~er he called 

the P'.tr .C_ he contacted Ferraro, who stated, he would. d.educt the cost of 

the valve from the $300 hook-up fee which left a balance of $201.24. 
Ashe did not have time to argue and needed the water he went to 
Water Co. f s office.. Water Co. wanted a $201.24 ho()k-up fee and an 

$lS.OO deposit, and be was told that Water Co .. rates were set at $9 .. 00 
per month by the P.U.C. 

To date water Co. has not drilled a new well south of 
Avenue 12. A new water customer was hooked up at Lot No. 265" from. 

which ce bas received no rei~ursement for providing a main extension. 

He thinks, the book-up fee is illegal and water rates are approximately 
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double what they should be .. - He believes an addit·ional: well is needed 
as he ran a flow test in June of 1977 ~ whieh showed that the water 
pressure was insufficient and provided only 500 gpm tbrough an open 
2 l/2-inch butt. He presented three exhibits in support of his 
testimony. 

Defendant presented oral testimony and three exhibits. 
According to defendant ~ Robert D. Shell (Shell) became involved 'With 
several contractors who built new homes and sold them without: water 
in an area where there were no water mains or facilities. Upon 

constant telephone calls~ visits, etc.) by the contractors and the -
new home owners his company very reluc~ntly all~~d the contractors 
to tie into the compauyts distx:~b~tioo: main.. He :lJld:i~~ ~~~ :a..:~~d 
situatiou, but as there were people without water plus- legal and 
other types of threats, the company took the only humane course and 
allowed the contractors to tie in. !bat was as far as the company 
went~ The company did not· charge anyone any fees or charges whatso­
ever. !he contractors made all their own arrangements, hired whoever 
they wanted~ and installed the water to serve whatever area required 

service. 
!be company tapped the line the contractor installed and 

Shell paid the advance of $201.24 for materials and labor. Shell was 
required to sign an application and put up a deposit o~ $18.00. Ibe 
bimonthly bill is· $18.00 or if broken down monthly $9 .. 00 or yearly 
at $lOS.OO.. !be cos~ of water is exactly the same for Shell as it is 
for everyone else, $108.00 per year. 

He knows nothing about a friend who told Shell about Water 
Co. or where Shell got ~he idea that the Madera :Ranchos water Company 
was going to extend water mains, put in new wells, plus ·the installa-

tion of a 2-inch line. 
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A staff engineer> based on his investigation) made the 
following conclusions and recommendations. 
Conclusions 

1. Defendant owns> controls> operates, and manages this water 
system and would appear to be a public utility in accordance with 

Sections 2l6(a)(b) and 2701 of the Public Utilities Code. 
2. 'Ihe distribution system. is adequate to provide the domestic 

and fire flows required by General O%der No. 103 providing. the sources 
of ~~pply are adequate. 

3. The adequacy of the sources of supply should be cO'llSidered 
in A.58607 in connection with defendant's application for a certificate 
of public convenience and necessity. 

4. Defendant does not maintain records or accounts in conformance 
with the Uniform System. of Accounts for Class D Wa.ter Utilities .. 

5. Defendant bas collected a connection charge or book-up, fee in 
violation of General Order No. 103 V 2a(1). 

6. Defendantts tariffs have not been authorized by this 
Commission and therefore are not lawful .. 

7 _ Defendant bas not followed the main extension rule prescribed 
by the Commission CRule 15) in extending water service. 
RecommendatiOns 

1. Defendant's operation of tbe Madera Ranchos Water Company 
should be declared a public utility. subject to the jurisdiction, 
control, and regulation of this Commission .. 

2 _ Defendant 'should set up formal books of accounts in conform­

ance with the Uniform System of Accounts for Class D Water Utilities 
prescribed by this Commission. 

S. Defendant should refund the $201.24 and cost of the valve 
installed by Shell to Shell. 

4. Defendant should cease and desist f:Oto. charging connection 
fees .. 
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s. Defendant should cease and desis1: frOtll applying unlawful 

tariffs and charges. 
6. Defendant should be ordered to enter into a main extension 

contract with the complainant: in accordance with. its Rule 15~. Main 
- i 

Extensions, wit!:1in 30 days of the effective date of this order. 

A staff accountant testified that he had identified the 

following issues regarding Shell's complaint: . 

Issue 1 How should neap charges" assessed against new customers 
by Ferraro be trea 1:ed ? Should those amounts already 
collected be accounted for as refundable advances, in 
the manner proposed by Ferraro? Should they be 

. accounted for as con1:ributious? Should Ferraro be 
directed to imm.ediately refund all "tap chargestt ? 
What practice should be followed in the future? 
Should public utility rules be applied prior to 
the time that public utility status is recognized 
by a Commission decision? . -

Issue 2 If additional customers are added directly to the main 
extension from which. complainant Shell receives service, 
should the new customers be required to pay a pro- rata 
share of the cost of the extension, with the payments 
by the new customers being distributed among the persons 
who originally paid for the main extension 1 Was there 
an agreement to make such ~ro rata refunds? Did 
Ferraro collect a charge fOr the main extension from 
the customer at Lot No. 2651 

Based upon his investigation he recommended the following: 
Recommendation - Issue 1 

If it is concluded that Madera Ranchos Water Company 
became a utility when Ferraro acquired it, refunds 
should be made to all customers who Rresent evidence 
showing that they paid "tap charges. t If "tap cb.a.rges" 
were paid by developers or contractors who have since 
moved on, such "tap charges" should be credited to 
contribtttions in aid of construction. No neap cbargestf 

should be assessed in the future. Shell should have 
his "tap charge" of $201.24 refunded. 
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Recommendation - Issue 2 

Unless there was an agreement to make refunds upon 
fw:ther extension· of the existing main:t and 
particularly if the owner of Lot No. 265 did not 
pay for a portion of the existing main~ tb.el:e does 
not appear to be any way of satiSfying. this portion 
of Sb.ell's complaint. 

Application No. 58607 

According to the staff accoun.tant~ no certificate to 
construct a water system is required because the system already i~ 
built and operating;. All that was necessary was for Ferraro to 
file a tariff in the designated manner. We agree.. Tb.ere can be no 
question that since January 1, 1977 ];/ Ferraro has been a de facto 

public utility subject to our jurisdiction and on that date, be 
sb.ould have filed a·tariff. 

According to Ferraro, he bas been associated with water 
company operations for over 25 years and has education and experience 
applicable to ~he water indtLst:y. For the past 11 years he bas 
operated in California and is presently operating four water companies 
under this Co:mn.ssion' s j u:risdiction, two of which. are corporations 

and two of which are proprietorships. He is either a director or 
executive officer of several well-known cali£ornia water associations. 
If we understand his written and oral testimony correctly, he claims 
to' be a paragon of utility o'Wtlership and IIlS.nagerae1?-t. 1:Iis actions, 
however ~ belie his professiotlS .. 

According to the staff accor.mtant, his investigation was 
hampered by Ferraro's failure to have supporting documentation 
available for staff reviev and by his failu:r:e to respond promptly to' 
staff inquiries. 

!/ On this date Fenaro began charging. $9.00 per montl:'!. per customer 
for water service. 
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In response to a que stion bY' t;he staff accoun.t:aut as to 
why he waited two years before applying to the Commission for a 
certificate, Ferrar? indicated that: 

1. If he had attempted to obtain certification for a 
20-customer2/ utility, the Commission's Finance 
Division woUld have strongly opposed his 
application.. 

2. He wanted time to bring the water system. up to an 
acceptable level of service in order to reduce 
staff opposition to certification. 
Since Ferraro acquired the S1st~~it has grown from 

20 customers to 375.~/ 
As each new service was added, the deve loper or owner was 

assessed a "tap charge" (i.e., for running a service line from. the 
main to the property line). !be average amount of the r'tap charges" 
was about $300 per service. The staff engineer estimated the average 
cost of services installed by Ferraro to be $l86.55 per service. 

Ferraro intends to account for these ntap cb.arges rt as 
advances for construction and to pay back these advances at the rate 
of 22 percent of gross revenue from the "tap charge" received to 
whomever pays the water bills. 

According to the staff accountant, Ferraro r s refund 
proposal is impractical for several reasons: (a) A landlord might 

have paid the ntap charge," but a tenant who pays the water bills 
would receive the refund. (b) In the event of the sale of a home, 
the new owner, who did not pay the "tap charge" would receive the 
refund. (c) Mid-year changes in proper'Cy ownership would impose 
cumbersome accounting requirements. 

!he staff accountant testified 'Chat he was unable to 
determine exactly how Ferraro accounted for Tftap charges, If or whether: 
a "tap charge If was assessed for each. new service. Supposedly, a 
charge was 'Q8.de to the services acc:ount for each r'tap- charge, ,r with 

1:/. _ Tb~re wer~_ a1:lp;:0~tely 20 customers a'C the end of 1976. 
~/ There are now only 50 lots left to serve. 
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a contra credit to advances for construction. However,. during 1977 
, and 1978 the services account increased by $90,000 while advances 

for construction increased only $68,551. There were no credits to 
advances for construction other than for "tap charges". 

Contributions in aid of construction at December 31, 1978,. 
totaled $21,.844 wbich is exactly equal to the cost of new mains 
installed in 1978. 

By his own testimony, Ferraro is an expert in california. 
pu.blic utility regulation.· Therefore, he must have been aware 'of 
this Commission's General Order No. 103, Section V,. paragraph 2,. 

which states: 
. tt2. Service Connections. 

"a. Ownership of Service. 
"(1) Charge for Service Connections. The utility 

shall make no charge to a customer for making 
a service connection except in case of 
connections for private fire protection 
service,. connections for temporary service, 
or where for irrigation service additional 
connections are requested for the convenience 
of tbe customer or because of divisions of 
land ownership when the land before division 
was receiving irrigation service. 

"(2) Utility's 'Responsibility. In urban areas 
with dedicated front streets, rear service 
roads, or public utility easements the utility 
shall furnish and insull the 5ern.ce pipe,. 
curb stop,. meter and meter box at its own 
expense for the purpose of connecting its 
distribution system to the customer's piping, 
except, for te:tporary services,. and as 
otherwise provided in the utility's main 
extension rules. The service connection, 
curb stop, meter and meter box may be installed 
at a convenient place between the property line 
and the curb, or inside the customer's pro~rty 
line where necessary. The service connect~on 
shall determine the point of delivery to the 
customer of water service by the uti1iey. No 
rent or oth~r charge will be paid by the utility 
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where such utility owneQ service facilities 
are located o~ a customer's premises. In 
areas which do not have dedicated front 
streets, rear service roads, or p~lic 
utility easements the utility shall furnish 
and install the service pipe, curb· stop, 
meter and meter box at a convenient point 
on or near the customer's property except 
for service beyond the service area. 

"(3) Customer's Responsil:>ilities Precedent to 
Receiving Service.. 'rhe customer as a 
condition precedent to receiving service 
shall furnish and lay the necessary piping 
to make the connection from the service 
connection to the place of consumption and 
shall keep such piping in good repair in 
accordance with such reasonable requiremen~s 
of the utility as may he incorporated in its 
rules. A main valve shall also be provided 
by the customer on hi,S piping between the 
service connection and the point of use. 
Where service is rendered at or near the 
service area boundary for use beyond the 
service area the customer will be required 
to install, operate and maintain the 
facilities necessary to provide service. 

'-r:. Location of Service.. 'rhe customer's piping shall 
extend to that point on the curb line or property 
line easiest of access to the utility from its 
existing distr~lltion system or requiring the 
least extension of the ex:i.sting distribution main. 
'!he utility should be consulted before installation 
thereof and its approval of location secu=ed.'" 

R.egardless of his professed plan to refund the "tap 

charges" the fact is that Ferraro collected at least $68,551 to 
which he was not entitled. It appears that Ferraro .. by delaying 
his re~est for certification obtained ~ost of the amo~t that he 
could have obtained at full buile-out of 425 lots. 

According to Ferraro', s application (Exhi,bit 9) "til his 
system has been operating for 15 years and is adequately supplying 
domestic water to the present customers. t. 'rllis statement and 

Ferraro's answer to the staff accountant's question (supra) do not 
agree. 
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Staff Exbi~it :7 states: 
"The staff interviewed 26 customers of Madera Ranchos 
Water Co. on May 9 and May 10, 1979. Fifty percent 
of the customers complained about paying $300 
connection fees. The connection fee was paid by a 
customer if he was a builder and owner, or by the 
customer's contractor. 

"The major complaints- are listed below in the order of 
magnitude. 

"Customer Compla ints 
"A. New customer or builder has to- pay about 

$300 connection fee. The utility refuses 
to provide service to new customers or 
builders unless the connection fee is paid. 
Approximately 23% of the customers com­
plained that the water pressure is too low 
to effectively operate household appliances, 
or to conveniently irrigate lawns during 
peak demand period. 

ne. About 19% of the customers complained about 
sand and minate particles in the water. 
The sand deposits in water closets, clogs 
filters and other appliances. 

"D. About 11% complained of water being shut-off 
withoQt ~~tice and causing inconvenience to 
eustO::lerS.· 

'The staff discussed the quality of water sUD"ly 
with the ·State Department of Health Service-s, 
and discovered that the application for a water 
supply pe~t is currently in progress. The utility 
has provided a sample of water from one of its wellS, 
and the analYSis of the water indicated satisfactory 
quality in accordance to the Health Department 
standards. 

"'the ~taff' c::onc~udeS' tha,t. altb.ou9'.h the pressures 
l.n the utility s main are low in certain 
areas of the utility's service area, and some 
customers complained about the sand in water, the 
customers are adequately sa~ied with the service 
of the utility_It 
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At the bearing held in Madera, in addition.to the above 
complaints, members of the public testified that deposits for 
service were not returned; repairmen did not know tbe location of 
valves required to shut off water supply wben repairs were needed; 
no maintenance of the system was observed; and during the hard 
winter freezes no water was supplied as the pipes froze. 

A representative of the Madera Ranchos Neighborhood 
Associationf!:.! . requested that: 

nl ... -A minimUm-.pressure requirement of 40 lbs. be set 
by the Commission to insure adequate water (in 
ill. areas of the system). 

"2. The fire hydrants and blowout valves be adequately 
inspected and constantly maintained. 

"3. Bills not be sent in advance but that customers be 
billed for water already used. 

114. Customers not be required to make application for 
ret:w:n of the $18 deoosit. 'Ibis deposit should be 
returned automaticaliy at the end of one year. 

"5. Ferraro's system be placed under the jurisdiction 
of the Commission. 

"6. The Commission adopt its staff's reco'll:ll.Uendations." 
On April 6, 1979, Ferraro was requested orally by the 

s~aff engineer to furnish h~ ~th the ac~uisition cost of the 
Madera Ranchos Water Company. Ferraro stated he did not have this 
information available at that time. On April 20) 1979', he was 
requested in writing by the staff engineer, under the authority of 
Sect~on 581 of the Eublic Utilities Code, to furnish within seven 
days the following information: 

"1.. Acquisition cost of the Madera Ranchos Water Company. 
"2. The date you acquired the water system. 
"3. The number of customers added to the system. since 

you acquired it. 

if Representing. approximately 125 homeowners. 
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"4. The :\ames and occ:esses 0: all custo::nc:s who ?'lie 
~hc $300 conncc~ion 0:' hook-up fees. 

"5. The names and add~csscs of all cus~omcrs who paid 
for moin eX1:cnsior.s one "the amoun1:o: c~ch main 
eX1:cnsion ... 

As Fcrroro cid not; furnish this i!"l.fo~otion, ~cc stoff 
en;inccr. on the basis -:.hot t.he tour gront deecs by which Ferraro 

ocquircc t.it.le t.o the wa~er systc~ bore no documentary trOlnsfer 
fees. could only oss~~c ~hot the utilit.y plant had been contributed. ' 

On that; basis he ~ssigned a value of one cioll~: =~ ~~ch deed. 

According to :he s:o~f enginec:' and scaff .ar.r:I')U1"':;''''\"=, ':~c:: 

~c::quisi:ion of ~ mutual w~ccr com~ny should Oe recorded ~t ~hc 

purcn.:lSC 

Decision 

by which 

Comp.acy. 

price plus reasonable ~c::quisi:ion coses i~ ~ccordance with 

~o. 83676 dated ~ovcr.1ber 6 ~ 1974, it:'. Applic.::tion No. 53003, I 
S~n G~b:'iel V~lley Water Co~?~ny acquired Clayton Xutu~l Water' 

~ne $:a££ .:lCCo~n:3n:. howeve:'~ believes :b.:lt the S~n Gabriel 

Valley "Mater C~~pa~y acquisitio~ of Cl~yton Mueu~l ~s not exactly 
c~"np"'r.:lble to the ;;I.cquisition of Macera R;;I.nchos r;.,~t.cr Company by 

Fcrr~ro. in that Cloy ton Mutu~l w~s merged i~to an existing w~tcr 

c~~p~ny. The staff ;;I.ccount~nt concludec that it is not completely 

equitoble for the customers of the Mid-~y Mutual to be relieveo 
of the rcsponsiJjilieics of opcrOlting one moint<lining <l W4:ltcr 

syst.em, ;;I.no at t.he same time to receive all the benefits of becoming 
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~ p~rt of ~ larger organiz~tion with a full-time ~i~tcnancc crow, 

.:lnC .;llloca~ed overheads, t!"ucks, office expense, etc. 

It $ee~cc :0 him that the f~ires: ?rocecure would be for 
~ ~ ~ R . ,~~ ~ C .~. h' . t' .. erroro co merge .. l.l~c::a .lncnos .~~ ... e~ om?o'lny w). .. n loS exl.S :.ng 

?ublic utility water syste~s. This would be the closest ~rallel to 

Clayton Xut~l, and would avoid ~ further ?rolifcration of s~~ll 
w.::tter comp~nies. It would not cause .:1ny rate incrc.::.se £or Y.ac.era 

R.:mchos c\;$tomcrs, .and would tend to insuLate ~·dcr.;: Ro'lnchos' 

customers .and. cus:::omcrs of the Wo'l ter systems with which it .... ·as 

merged against rate incrc.ases in the near future. 

K.J.vanagh Vista Water Com~any (~vanagh Vist~), the largest 

of Fcrr~ro' s public ut:ility • ... ·ater co:npanics, has abou: 975 custo:ncrs. 

Its flat race tariff is ~s follow:::: 
Loe size Xonchlv ch..lrge / " 

less than 8,100 sq. ft. $ 6.80 
8,100 - 14,000 set .. ::. 9.57 

( 

14,000 - 25,000 sq.!t. 11.65 
According co the staff accou~tan:, if M~Ccra Ranchos W~ter 

CO::lp."lny • .... as merged into Kolv.;ln~gh Vista, .lnc the existing $9.00 rate 

!'1.1ce::::':l Ranchos Wa. ter Co:np.:my • .... ~s continuec unchanged, and Ferr~:,o 

stipu1.1:cd chat he woulc no: request .;l r.1Ce increase (o·tner :h."ln cost 

offsecs) for .:l t lcas: ::wo YCOlrs ~ everyone • .... oulc benefit. 
As the Administrative La· .... Jucge • .... a.s dubious tha.: such things 

would cor:e to pass, he requested che staff o'lCCOU:'l.tant :0 prep.::.re an 

exhibit delineOlting the benefit:s of his ~crgcr recommendation. • 
.,.. l!.r: ..... .... ~ .• .r:.r:' l' •. . h .he sta.~_ accoun~.:ln~ eX?C.loence~ c~.~~cu ty ~n com?~y~ng w~t 

the ::cqucsr: becal.!se of :he rr.a:mer in which the fina.nci:ll reco:'ds of t!:l.e 

various Ferroro wat:.c!' sys::c::\s .:lrc kept. A porcion of the common 

expenses :h3t are sn.::.red by the various systems, e.g., payroll a.ncl 

payroll-relatec expenses, rent, insurance ~ vehicle ex?cn.se, office 

supplies ."lnd expense, etc. were allocated to Y~dera. Ranchos Water 
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Company based on the ratio of the number of customers of Madera-. . 
Ranchos Water Company in relation to the total number of customers 
in all systems.. This resulted in 20 percent of common expenses 
being allocated to Madera Ranchos Water Company.. While' this alloca­
tion method is not as precise as an allocation based on employee time 
records, our basic concern is not so much with the method of 
allocation as the fact that expenses assignable to the other water 
systems were not reduced by the amount of common expenses transferred 
to Madera Ranchos Water Company. 'Ibis means that while he could 
develop reasonable cost estimates for Madera Ranchos W~ter Company, 
the recorded expenses of Kavanagh Vista are overstated. The staff 
accountant did not have the time or resources to- make a detailed audit 
that would be required to properly restate the expenses of Kavanagh 
Vista and the other Ferraro systems. Therefore,. it. is not possible 
to use actual book figures in complying with the request. 

There were, however, some general conclusions that he made 
to support his statement that a merger of Madera Ranchos Water Company 
and Kavanagh Vista would be advantageous to the customers of both 
water systems: 

1.. Madera 'Ranchos Water C~ny was- 'operated at a 
modest profit in 1975,under present rates. 

2. Because a substantial por~ion of Madera Ranchos 
Water Company's expenses is composed of alloca­
tions of relatively fixed expenses which are 
shared with other Ferraro water companies, the 
continuing gr'owth of Madera Ranchos Water Company 
will in the future, spread these costs over a 
larger base, thus benefiting the customers of 
both water systems. 

3: ,Assuming a continuation of the rapid growth of 
. Madera R.anchos Water Company, revenues should 
increase more swiftly than expenses, thus 
providing a buffer against future rate increases. 

4. The Madera Ranchos Water Company's rate schedule 
has one rate for all customers. regardless of 
size of lot. At the next general rate case of 
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~e combined systems this co~ld be adjusted so 
that customers with larger lots would pay higher 
rates. ':this might avoid t..."'le necessity of a rate 
increase for the remainder of the customers. 

Apparently, the staff accountant I s reconmlendations were 
ba~ed upon figures £n the original application - 800 lots of whiCh 
300 were being served. The application was amended to' 425- total 
lots leaving a balance of only 125 for fut~e service. 

An income statement taken from company records by the staff 
accountant without adjustments shows a net loss for the year 1978 of 
$8,324. 

After adjustments were ~de to exclude depreciation on 
contributed plant and to correct certain other accounting entries, 
there was a net profit of $1,602 in 1978· before depreeiation. The 

staff accountant's analysis of 1978 revenues and expenses follows: 

-17-
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According to the staff engineer, Ferraro t s present rates 

are unfair and unjust and should be sUbject to refund. 
A comparison o£ sta££ recommended rates and Ferraro's 

rates is shown below: 

Schedule No. 2 Residential Flat Rate service 

Rates 
Per service Connection 

Per Month 

For a single family residence,. 
including premises not 

staff 

eXceeding l/2 acre in area ••••• __ • __ ••• _.. $&.50 

For each 100 sq.ft_ of.area 
in excess of 1/2 acre_ ...................... _ _02 

-19-
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$9.00 
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Based upon his studies, the staff ,engineer developed ~he 
following results of operation: 

, . 
.~ ... , . -, 

~ a .~ I'. . Item-
'" -' ... .-..•. -

, . ... . 

Operat:i:Dg Revenue 

Qpera'd.ng Exoense 
Power 
O&KLabor 
Materials 
Contract Work 
Orrice Salaries 
Management SalaJ:7 
Ot'!ice Supplies 
Insurance 
Acct., Legal, Etc. 
General Expense 
Vehicle Expense 

Su.btotaJ. 

Taxes Other than Income 
Depred.ation 
Taxes on Income 
Net. Operating Income 

Depred.ated Rat.e ~e 

Rat.e o~ Ret:urn 

Average No. or Cu$tomers. 

". 

... : . 

Ferraro':S rear 1979 E:stimated. 
Pro'OOsed Ra:tes 

...... 

-(3 t 58» 

300 

(Red Figure) 
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swt· 

S6l..,3SO 

25,910 

1,:770 
2,J.70 
;;,410 

31,090 

39,.:;60 . 

m 
375 

st.a!.t 
Proposed. 

Rates 

". Sta:tt 
-: '!:sttitated' 

25,910 

1,770 
2,J.70 

60 
,),860 

:39,.:;60 

9.S% 

375 
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The engineer explained the dif:~rences as ,follows: 

o~ratinq Revenues 
The proposed tariffs were reviewed and estimated revenues 

were computed. Ferraro used 300 customers for the test year and 

the staff used 375 eustomers. The reason for ~s difference is 
there has been a more rapid 9X'owth in the· num:ber of customers 
than Ferraro expected. Also, Ferraro did not estimate any revenue 
for area in excess of 1/2 acre,. while :nany lots in the se:rvice 
area are in excess of 1 acre.. 'rhe staff's estimate of revenues 
includes the revenue proeuced by the larger sized lots. 

Opera tins: Ex'oense, 
The reasons for difference in operating expenses are 

as follows: 
a. The difference in purchased power represents the 

actual expenditure in 1978 for power by Ferraro 
with additional cost for the staff's estimated 
increase of customers. 

b. The difference in Operation and Maintenance Labor 
is that the staff used the actual expenaiture for 
lacor used by the utility in 1978 while Ferraro 
claimed the expense of a full-time employee. 

Depreciation 
Ferraro did not give an estimate of the annllal 

depreciation. The staff compllted the annual depreciation Charged 
to Account S03. 

Rate Base 
Ferraro did not state what the ?epreciated rate was or 

fur,nish any infor.mation on plant additions or advances for 1979. 
Therefore, the staff used available info:r:llation ana developed a 

rate base for 1979. 

-21-
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Zn arriving at a final resolution of this matter, we 

have examined the practicalities of the sitaation, and have 
weighed the e~itable considerations. our prtmary objective is 
to make certain that the customers of Madera Ranchos will receive, 
an acceptable level of water service at reasonable rates. 

Ferraro shall immediately refund aU "tap charges"' 
collected from Madera Ranchos' customers or for.mer customers as 
though Madera RanChos had been operating in accordance with water 
Main Extension Rule Section :s.l, Extensions to Serve Individua.ls. 

For services that were installed at the request of 
builders or developers who did not actually oc~ the premises, 
Ferraro shall enter into main extension agreements, as thou.gh the 
services had been installed under the water Main Extension Rule­
Section C.l, Extensions to serve Subdivisions.. Any amounts that 
cannot be refunded to customers or for.mer cu.stomers, or included 
in main extension agreements, shall be accounted for as 
contribu.tions in aid of construction. 

Ferraro shall enter into a main extension agreement with 
Shell that will provide that Shell will receive a refund of 2~h 
of revenues from water service 1:0 his residence for a period of 
twenty years. Ferraro shall enter into a sim.ilar a9%'eement with 
the contractors who installed the '·Shell extension. It providing for 
re£unds based on revenues from other dwellings presently served 
by this extension. 

Ferraro shall tmmediately refund to Shell .his $300.00 

"tap. charge'" • 
We agree in principle with the staff accountant r s 

objections to the formation of another small water ~tility and we 
recognize the desirability of having Ferrar~ cond~et all water 
operations throttgh a si:l.gle corporate entity. We also- agree that 
it is not completely e~itaDle for the Madera Rancho$ customers to 
derive all of the benefits that result from sharing costs with a 
larger organization having a full-t~e maintenance crew. Because 
of the poor condition of Ferraro's records, however, and our 
inabili ty to deter.:nine the full impact of a merger on the customers 
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of :ooth systems, we will not Oluthorizc ~ merger ~t this ti::ne. 

After Ferraro corrects his record-keeping oeficiencics, anc at. 

the tL~c 0= K~v~n~gh Vista's next general rate increase 
proecceing. we will ;;lgain consider the cesirabi1ity of 
combining the ·,..r~t.cr systems. 

There are ~o reliable figures in this record for test 
v.car rate base, operatine revenues, or ~=o~rietarv ca~ital. _ -;J ~...... #. 

Ulti:nately. the rate base and proprietary capital will depend on 

the ~mount of lOt;).? charges" that ;:Ire refunded to customers. 
I 

Despite these deficicnciez. we must set rates in t~~s 
proceeding. A!tcr a review of the exhibits of the sta=f engineer 
and staff aCCOU!'l.tant.. we cor.c1udc that operating exponses will be 

about $32,000 per a:-.. .... u."n. 

~~ibit 26 inoicatcz that there are 134 lots larger 
th~n 1/2 acre, with 934.259 square feet in excess of 1/2 acre. 

If we assUl':'Ie ~ rate b.::-.sc of $30,000 consisting primo,rily of our 

cstirn~te o~ the omount of t~p ch~rges th~t will i~~cdi~tely be 

refunded to custo~crs or fo~¢r CU$tomcrs, we can establish a 
basis for sctti~g r~tcs. 

Revenues 

375 lots x 12 mo. x $7.25 per month 
.02 pcr 100 sq. ft. x 93~, 259 

EX'OCnscs 

Expenses other ~~~n cepreciation 
Deprcci.::-.tion 

Net income 

Rate ~se 

R~t.e of Return 
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$32,625 
2,250 

$34,875 

30,0·0:0 
2,0<)0 

$32,000 

$ 2,875 

$30,000 

9.6% 
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Findinzs of Fact 
1. Mic.-i-:.:lY Vill.lge W.:tter C~?.:tny - org.:J.niz,cci as .:l t:lutu.:l.l W.:l.ter 

company in 1960 :0 fu::-nish ""ate:: se:::vice" to .:l. land c.evelo-p:nent k.."'l.Of,..":'l. 

.:::IS ~03dC!::a R~nchos Subdivision ~o. 2 - cOt:r:lenced service in 1961. 

2. In Septe:nber 1976, :c:-r.:lro assumcc opc:-.1tion of the W."lte:­
syster:l .1t no cost: to the CI.!SCO::lcrs. 

3. Fcrr~ro, under che terms of the ."lgrcc~cnt whereby he wo~ld 
obt.:lin o .... "n.ership, would pay ."lll coses of :-unning the system until 
the ti::e the agree::cnt W."lS consu=r~ted. 

4. Beginning on J."lnua:-y 1, 1977 Fcrr.:tro"ch.:l:-gcd c .... sto:ners $9.00 
pcr ::lor'.:th for flat ra te ...... .:: tcr service. 

S. On Y~y 2, 1977 fou:- gr.:J.nt deeds cated April 19 1 1977 from 
Xid-w.:lY Village ~\T.:J. ter CO::l?C-ny to F-.!rr.'lro we:::-c recorded in Y.ace:-.:l 

County. 
6. On June 28> 1978 Shell p.:tid ~ p:-ivate contr.:J.ctor $2)020.00 

."lS his sh.:l:-e of the cost of running .:J.n S-inch pipe from the enc. of 
the w.:J.te:- co~p."lny's pipe to Let Xo. 269 ~s the w~t:er company was not 
p:-epared :0 build the extension. 

7. The wat:c:- cO~1'.:lny required Shell to poly $300.00 for .:l service 
less $98.76 £0:- a v31vc ~hich he h~d purchased to hook u? to the ~in 
be h~d helped 1'ay for. 

S. The w.:J.tcr cO=t~t'.y cC::"..1.n.eed .:md receivec an $18 .. 00 service 
deposit. 

9. Shell is billed $18.00 bimonthly for water service. 
10.. Ferraro nns collected $18.00 cC?Qsits for w~te= service from 

~ny customers. 
11. Fe=raro do~s not return the deposits. 

12. Service rendered by Ferraro meets the re~uircmcnts of Ge~er.:l1 
Order ~o. 103 • 

.:3.. Fcrra:-o h.:lS 311o" .... ed ne:· .... custome:::-s to connect with and 
receive water service ~rom his w~ter company. 
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13. Ferraro does not keep the books and records required 

by our Uniform System of Accounts for Class D Water Utilities. 
14. Ferraro should set up his books in accordance with the , 

plant investment figures developed by the staff engineer. 
15. The changes in rates and charges authorized herein are 

justified, the rates and charges authorized herein are reasonable, 
and the present rates and charges, insofar as they differ from 
those prescribed herein, are for the future unjust and unreasona~le. 

16. Utility plant with an estimated cost of $213,210.04 
'was contributed to Francis R. Ferraro by Mid-Way Village Water 
Company, a mutual water c01l1pany. 
Conclusions of Law 

. . 

1. By his actions, Ferraro became a de facto public utility 
subject to this Commission's jurisdiction as of January 1, 1977. 

2. Ferraro should be ordered to file a tariff in accordance 
with General Order No. 96-A. 

3. Ferraro should immediately refund the sum of $300.00 to 
Shell. 

4. Ferraro should enter into a main extension contract with 
Shell tbat will provide for a refund of 227. of gross revenues from 

his residence for a period of twenty years. 
s. Ferraro should refund all "tap chargesl1 collected from 

customers on and after January 1, 1977. 
. 6. Ferraro should enter into main extension contracts with 

all persons who paid "tap chargesU but who did not actually occupy 
the premises. The main extension contracts shall provide for 
payments of 221. of gross revenues un~il the amount of the I~p 
charges" have been repaid. 

7. Ferraro should be ordered to refund all customer deposits 
held for more than one year after January 1, 1977 with 77. interest 
after 12 months. 

S. Ferraro should be directed to keep the books and records 
req,uired by our Uniform. System of Accounts for Class D Water 
Utilities. 
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ORDER -----

IT IS ORDERED that: 
1.. Francis H. Ferraro shall file with this Commission within 

thirty days after the effective date of this order, a report setting 
forth in detail a determination of the original cost, estimated if 
not known (historical cost appraisal), of the properties used and 
useful in providing water service, and also the depreciation reserve 
requirement applicable to such properties. Ibe report shall designate 
which items are supported by vouchers or other like documentary 
evidence and whica' items are estimated, and it sballshow the basis 
upon which any such estimates were made .. 

2... Francis H. Ferraro shall submit to the Cotcmission within 
thirty days after the effective date of this order a written report 
of the service connection charges it has received from and after 
January 1, 1977, listing. the names of the persons whO' made the 
payments, the addresses at wb.ich the service connections were made, 
tbe dates the charges were received, and the amount of the charges 
received. 

3. Francis H_ Ferraro shall, within sixty days. after the 
effective date of this order, refund the 4tlOuut of connection charges 
received from customers currently being provided water service. On 

the first of the month following sixty days after the effective date 
of this order) Francis H. Ferraro shall transmit to the CotmIlission 
a report setting fort:h the names .of all customers to whom. refunds 
were made .. 

4. Francis H. Ferraro shall make diligent effort to determine 
the whereabouts of former customers from whom he has collected 
connection charges and upon determining such whereabouts shall make 
refund to those former customers forthwith. On the first of the 
month following sixty days afeer the effective date of this order, 
Francis R.. Ferraro shall transmit to the Commission a report setting 
forth the names of the former customers to- whom refUIlds were not 
accomplished, the addresses at which the service connections were 
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~dc> ~nd :he ~mount of ::e:unci due to e~ch of chose custo~e::s. 
1- p...., ~ .. , ·1 ......... Concurrently t~.e::,ewith Fr.:1nc::..::> H • .t<crr.:1::o 5;.1.:1;. ... ?O,st :.:-. eu.s o::rl.ce 

fo:: a pc::ioc of not less ch.J.n eliirty CO;'l.sccl:.cive days, .:1.r-.c. sh.lll 

C.:lUSC to be ?ublishcd in .:l newsp~pe::, of gcnc::.ll circul\l:ion in 
Y~dc::\l for five co~ ... sccucivc dol)'S) .:l notice listing the :-':':aes of 

chose persons to whom rcfl:.nd is due. the amount of the refund due, 

a nd the pl.lce ol C v;hich the scr\'icc co:-.ncc cion hole beel ... ro.:::.de.. :-:00: 

of such postings .:1nc notice 5(1.:111 be submitted with-in ninety ci~ys 

of the effective dace of this o::ce::. 

5. ?r.lncis::1.. Fe!"::'.:lro shall .tile wi thir-. thi:':y cays oft'!::' the 

..::£fcctivc d.J::c of :.hi.s orce:: ~.:lriif service 3::'e.:l t:'\..1?S c:lc.-:lrly indicating 

the bound.:lrics of the service arc.l, ~?pro?riate gener~l rules. 
~nc copies of p=i~ted for~s to be usce in cleali~g w~ch customers. Such 

filing Sh.l11 comply wi:h Gcncr~l Order, No. 96-A and the c~=iff schedl:.lcs 

sh~ll become cff~c:ive on the fourth d~y ~f:er the d~:e of filinz. 
6. Fr~ncis H. Fc~r~ro sh~11 ?!"ep~re nnd keep current the systc~ 

:-..:l? :::,equired by p.1::agr~?h !.lO.~. of Gene:::'.:!:' Order :\0. 103. \>,'ithin 

nine:y C:.lYs .lite:: the effec:ivc d.:lce of this order, Francis H. Ferra::'o 
s~ll file w~ch the Co:-~ission two copies of such ~p. 

7. For :he YC.:lr 19i9, Fr.:1t"'.cis n. Ferraro sh.:lll .lpply a ~precia-

tion r~~c of 2.36 percent :0 the origin.:11 cost of ccpreci.lblc plant. 

L~til :::,eview incicates otherwisc, F::.l':lcis H. Ferr.:\ro sh.:111 continue :0 
usc ::his r.? te. F:::'.lr.c is H. Ferr~ro sh..1l1.. rcvie~" his dep:::,ec i.? tion rJ. tcs 

a: intc:,vals of five ),c.J::'s <inc v:henever .:l ~jor ch.:lr'.ge in cepreciable 

pl.:1nc occurs.. Any revised deprccia:::i.on ::.:lCe sh311 be c.c'Ccr~i~ec by: 

(1) s~b:::~cting :he cs:i~ted f~:~re nc: salvage anc the cep=ecia:ion 

rcsc!:vc fror.1 the origin.:!t cos: of pl.:.n:, (2) dividing ;hc ~csul: by 

:he estir.-...1ted ::c:n.:lining life of the ?lan:, one. (3) dividing the c.~oti<!nt 

by the origi:1.11 cos: 0: plant. The rcsul:s of e.:lch rcvic"," sh~U. bc 

submitted ::,romp:ly :0 this Co:mnission. 

S. \':i-=hin o~e hund::ed cigt1ty d.:.ys nfter the effective date of 

this order, Fr3ncis H. Fcrr.:l::o sh.:t!.l :::.:tnsmit :0 the CO:rt':\lssion a rcpo:::-c 
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setting forth the names. of former customers who coo.ld not be 

ana. to whom refund is due' and the total dollars anrefunded_ 

to review by the staff, the total unrefunded connection fees 

located 
Subject 

shall 
be recorded on the utility t s books as contributions in aid of . 
construction. 

9.. Francis a .. Ferraro shall refund all customers' deposits 

held over one year and shall pay interest at the rate of 7 percent 

for the period exceeding one year .. 

10. Francis H. Ferraro shall refUlld to Robert D. Shell the StllU 

of $201.24 plus the s~ of $98.76 £or a total of $300.00. 

'11. Francis H. Ferraro shall submit to the Commission within 
thirty days after the effective date of this order a written report of 
all extensions which have been paid for by others since January-l, 1977, 
listing the names of those who paid, the amoUllt paid., date of payment, 
and location of the extensions.. The report shall inclu.de, both those 
who paid Francis H. Ferraro for the extensions and those who paid 

independent contractors to install extensions to the system-

, 12 .. ~ Francis H.. Ferraro shall enter into a' main extension aq.ree­

ment with Shell that will provide that Shell'will receive a refund of 

2~h of revenues from water serVice to his residence for a period of 
t·..,Ienty years.. Francis H- Ferraro shall enter into a similar asreement 
with the contractors'who installed the 'tShell extension'· providing for 

refunds based on revenues from other dwellings presently served by 

this eXtension . 
.. - . -, -_._- - - -. 

. 13.. Within one hundred and eighty days after the effective date 

of this order, Francis R. Ferraro shall sttbo.i t to the Commission a 
report setting forth the names of those who shoald have been proffered 

a main extension contract bat eoule not be loeateQ; the amount for 
which each such contract shottld have been written, and the total amoWlt' 
of such extensions. Subject to review by the staff, the total amount 

of such unwritten main extension contracts shall be recorded on the 

utili ty I s books as contrl,!)utions in aid of construction. 

14 co Francis H _ Ferraro shall keep the books and records of Madera 

Ranchos water company as mandated by our Uni£o~ System of Accounts for 

class D water Utilities and shall set up suCh =ooks in accordance with 

the plant investment figures developed by the staff engineer. 

, -28-
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l5. Francis R. Ferraro is authorized to file the tariff sehedalcs 
attached to this order as Appendix A. Such filin9 shall comply 
with General Order NO. 96-A. The effective date of the tariff 
schedules shall be fonr days after the date of filin9-

The effective date of this order shall be thirty days 
after the date hereof. 

• 

Dated ____ MAR __ 1_~_'9_8_C __ __i, at san Francisco, california • 
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Co "'::I~!o:or Clo.1ro T. D¢d.r!ck. "be!ng 
~eccs~~ily ~OS0~t. did ~ot ;er~~ei,~te 
~ ~ Cic~~itio~ o! thi~ ~~oeeod~. 
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Scl:edule No. ~ 

AiPPlic:s.'ble to all metered water service.· 

• 

The outer boandal'ies o~ the uea.· served 'by the system. are as toUon: 
Bounded 'by Avenue l3 on the North and Road 38 OD. the East and. Road. 36 on th! 
West 'rith Avenue U, on the Sou:th, Madera Caonty. 

Qtumtity Ra.tes: 

First 500 c:u.t't.~ per 100 cu.j't • ........••..•.•...•• 
Over 500 c:u~.~ per 100 cu.ft ••••••••••••••••••••• 

Service Cl'large: 

For 5/8 x 3/4-in~meter •••••••••••••••••••••••••••• 
For 3/4-inCh meter •••••••••••••••••••••••••••• 
For l-ineh meter •••••••••••••••••••••••••••• , 
For ~~ineh meter •••••••••• -_ •••••••••••••••• 
For 2-ineh met~ •••••••••••••••••••••••••••• 

The Service Cha:rge ise ::-eacliness-to-serve 
eba:z:oge a.pplicable to a.ll metered. service to 
which is to 'be added the montl:U.y charge 
canputed at the Qu,antity Ra.tes. 

Per Meter 
Per Month 

:$ O.l.O 
.J.3 

4.00 
4.50 
6.00 
8.50 

10.75 
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St-..hedule No.. 2 

Applicable to all tl&t rate resid.ential va.ter service. 

:he outer "bo'cmd.ar1es or the area. served by the system. a.l'e as tollows: 
Bounded bY' Avenue ~ <m the North and Road. 38 on the East and Roa.d 36 on the 
'West with Avenue llt on the So1lth, Madera Couuty_ .. 

For a. si:ogle-tam1ly residence, incJ.'t1dil:lg' 
:pr=:Lses not exceeding t &ere in area. ••••••••• 

For each 100 sq.tt. o.r a...-ea. in excess of * acre •••••••••••••••••••••••••••••••••••••••• 

SPECIAL CONDITIONS 

Per Service COanec't10ll 
Per Month 

$.7.25 

1. the a.bove resid~ial. 1"l.a.t :ra.tes a.pply to serv.ice cocnect1ons not 
larger than one inc:h in diameter. 

2.. All. service not eovex'ed. bY' the a.bove class1t'ics.tion w1ll ~ furnished. 
onl1 0Zl a. metered basis. 

3. Meters v.Ul be 1n.stalled a.t option o~ utw'tY' or customer for a.bove 
cJ.a.ssif1eation, in wbieh evf!%lt service the:rea....4'ter w1ll be 1'tz:I:'nislled only' OIl 
the basis or Schedule No.1, GeneraJ. Metered Service. 
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ScheduJ.e No. 4 

PRtVA!rE FIRE PROTEctION SERVICE -

• 

Applicable to all. water service ta:r.a.:1.shed. tt> pr1 vately' owned !ire 
protection systems .. 

n.e O1:ter 'boundaries 0'£ the area. served by the system. are as 1'ollows: _ . 
~1mded. by Avenue l~ on the North and. Road 3S on the East and Road. 36. on the 
West with Avenue llt on the SOuth, Madera County. 

For each inch 01' d1ameter o-r service eollUect10n 

SPECIAL CONDITIONS 

............ 
Per Month 

$2-.00 

1 .. 'nLe fire ~1on servi~ and eo:cnectiou shall be installed by the 
utility or under the utility's di..-eetion. Cost tor the entire tire protection 
iustall.a.tion excl.'QOjng the co:cnection a.t the main shall be paid tor by'the 
applicant. SUch payment sllall not be subj eet to re:f\md. 

2. The e:x;pense or'ma.:tnt.a:i"i"g the private 1'1re protection fa.cilities 
on the ap,plicant's premises (including the vault, meter and ba.ckl'l.cw device) 
sb8.ll 'be paid for by the appliea.ut. . ' 

3. .All 1'a.cilities :paid for '"rq the a.pplicant sbalJ. be the sole property 
ot the a;ppl:f.cant. 1'he utility and its dUly a.utho%'ized. agents sllal.l ~ve the 
rigb.t of il:l.gress to 7 and. egres~ ~ the premises '!or ~ purposes relAting 
to said fac:1lities. 

4. The =:ill:1.m1m d.i8mete:r '!or !1..-e protection service shall 'be to"Or :1nches 
and the max::tmum. dialneter shall be not %:lOre than the c.iameter of the ~ to 
wbich the service is cam.ected. 

5. ~ e. distrlbo:t:1.on rca.iu 01' a.d.eqtte.te s:Lze to serve a. priva.te !ire 
protection system in e.d.dition to all othe nomal service does not.. exist in 
the street or alley &d,j&celt to the :premises to 'be served 7 then e. main 
extension !'xom the nea:est existing ma.S.:o. of a.d.eqae.te ca:pacity shall be 
req-aired. by the utility. 
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SPECIAL OONDMONS C Cent .. ) 
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Sc:heduJ.e No.. 4 

• 

6. Service heretm.der :1s '!or IJrl,va.te tire protection systems to wbieb, 
no coxmeetiotlS for other than f1re :9%'Oteetion purposes are allowed a:o.d 'Which 
are regalar~ ~ctecI by the 'OXlderwr.iters hav.tl'lg jurisdictiOn. .w.. facilities 
are to be i:c.stelJ.ed according to the utility's speci..."'1ca.t10llS and mdntairJ.ed 
to the utility's satisfaction. ~e trtility ms.y reqaire the installati.OZl: of 
& bscld'lw prevention device and. a. standard. detector type meter approved. by 
the illSOl"3:lce ... 

7 • No structure sl:l&lJ. be 'built over the fire protection service and 
the customer shall m.s.int&in and safeguard the area occupied 'by the service 
:f':rom tra.:f'fie and other hazardous cOnditions.. The customer 'Will be responsible 
for 8JlY damage to the fire protection serliee fae1lit:1es. 

8.. Sahjec:t to the 8.P,PrOval of the utility ~ a:r.:r c:ba:Jge :tn the loea.-;io.c. 
or COIlSt:ructiort of the tire protection servi~ as mAY be ::-eqa.ested. b:r :!?UDlic 
a.uthorityor the customer 'Will be made by the lltillty following p~ent to 
the utility of the entire cost ot such cl:Iange .. 

9.. Nq traa.1%thorized use of water th..""'Ough the tire :p%"Otection service 
will be cl:a.:t'ged tor a.t the s;pplics:ble ta..."'":L.""f' :rates and rJA'Y' 'be grotmds tor 
the utility" s diseontinuillg !:ire p:"Otectioll service withottt. lia'b:Uity. 
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. Schedule No.. 5 

• 

.A;pplicaJ:,le to all f'1re bydra.nt servic:e ta:rn1shed to nmnicipalities:t 
d~ orga.ni:ed. or incorpora.ted· fire distnets or other l?Olitic:al subdivisions 
of the State. 

~e outer botmdaries 0'£ the area served by the system are .as tollO'ws.: 
:Bounded by Avenue ~ on the North and Road 38· on the Fast and Roed 36 on the 
West. with Avenue ll' on the South, r-taC.era County. 

For ea.eh steame:r type bydrant 

SPECIAL CONDITIONS 

••.•••..•.•....•.....••••..•. 
Per Month 

$6.50 

1. Wa.ter delivered tor pu:r:poses. other than fire protection shall 'be 
c:barged tor a.t the quantity ra.tes in Schedul.e No. l:t Gene:al Metered. Service. 

2-. The cost of relocation of 31JY hydrant shall be paid 'bY' -:he partY' 
request1:cg reloea.tion. 

3. H;y'd:rants ~ be c:amected -:0 the trtility's S""rs-eem upon receipt 
ot written request :f':rom. a. public: authority. the ·.r.ritten request sha.ll 
desiglla.te the spe<:i...""ic: loca.tiOll of each b.ydrs:c.t and, where a.p'propria.te~ 
the ownershiP:r tYl)e and size. 

4. n:.e util.ity tmd.ertakes to S'tIPP~ only such ...ra.ter a.t suc:h pressure 
as 'IlJlJ:Y' be a.va::Ua.ble a.t tJJ:t::f time through the nomaJ. ope:ra.tion of its system.. 


