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BEFORE 'l'HE PUBLIC UTILITIES COMMISSION OF THE STAT:E OF CALIFORNIA 

In the Matter of the App11cation of 
FRED 11.. WAIJCER, JR .. , individually 
doing ousiness as MEADO~~OOK WATER CO .. , 
~or an order authorizing it to sell the 
utility, and the Application o~ 
MEADOWBROOK WATER CO.. OF MERCED" INC • .J' 

a corporation, for an order authorizing 
it to issue stock for the purchase 
thereof. 

OPINION 
----~- ..... 

Application No. 59149 
(Filed september 20.J' 1979) 
(Amended November ~, 1919) 

This application was filed to request authority to transfer 
ownership o-r a water system owned by the Wa.lkers" dba Mead.owbrook 
Water Co." near Merced, Merced County. The original application· 
was by Fred H. Walker, Jr. individually to sell to Meadowbrook 
Water Co. 0'£ Merced" Inc. The amendment was filed to- 1.nclude 
Doris R. Walker" spouse o~ Fred H. Walker, Jr., as an applicant. 
The Walkers received permission to acquire the utility by DeCision 
No. 82145> dated November 20, 1913" in Application No. 54341. The 
Walkers desire to sell the water syst~ to secure for themselves, as 
shareholders, the limitation of liability and other benefits of 
incorporation. The sale price is one thousand (1,,000) shares of 
no-par stOCK.. The 1918 .Annual Report. of thi.s utility reported 
net plant at the close of 19'7'8 a:mounting to $l45,441.09. 
Meadowbrook Water Co. serves 3 metere~ customers, 459 flat 
rate customers and provides public tire protection. 

No operational changes w11l result from this transfer. 
Fred H. Walker is president' of tne acquiring corporation and nll 
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continue to manage the utility. A pro forma balance sheet as o~ 

December 3l~ 1978 is as ~ollows: 

Item 

Assets 
Water Plant 1n Service 
Reserve tor Depr-,ciat1on 

Liabilities and Capital 
Advances for Construction 
Capital Stock 
Capital SUrplus 

(Red Figure) 

Amount 

Our s.t&ft investigated the condition of the physical plant 
of the utility and the quality of service rendered by it to its 
customers. The sta1":C concluded that the plant is well ma1nta1ned 
and the quality of service is good .. 

The application submitted is silent on the subject of 
refunds. However~ the pro forma balance Sheet of Meadowbrook 
Water Co ... or- Merced" Inc. (Exhl-bit c or the application) listed a 
liability item of $39,,899.68 tor long-term contracts payable. 
This is. equal to the amount shown in Schedule J ~ Advances tor 
Construct1on~ or the 1978 Annual Report tiled by the present owners 
or the utility. In the order which follows" we Will req~re as a 
condition of our approval that Meadowbrook Water Co. or Merced~ Inc. 
ASsume 11ability tor refunds. or customer depOSits and on all con­
tracts which provided advances ror extension of the water system. 

-2-



• • 
A. 59149 FG 

F1ndingS and Conclusions 

1... Applicants are a husband and Wite who bav~. appl1ed to 
sell the utility plant and property to a corporation which they 
rlJ.l control. 

2. Meadowbrook Wa:ter Co. of' Merced~ Inc.' s proposed stock­
h9lders are f'am1l1a.r With operations ot the 'Water system and are 
capable ot operating the system. 

3. The money" property or labor to be procured or paid tor 
by the issue ot the stock is reasonably requ1red tor the purposes 
specit1ed herein" which purposes are not" in Whole or in Part" 
reasonably chargeable to operating expenses or to income. 

4. The proposed transfer 'Will not be adverse to the public 
1nterest. 

The Commission concludes that the app11cat1on should be 
granted as provided 1n the order which tollows. The action taken 
herein cloes not const1 tute a find'1ng as to- the value or the original 
cost of the properties authorized to- be trans~erred. 

ORDER 
---.-~-

IT IS ORDERED that: 

1. On or betore June 30" 1980, Fred H. Walker, 3r... and 
Doris R. Walker may sell and transfer'the 'Water system referred 
to in the application to the Meadowbrook Water Co. ot Merced, Inc. 

2. On or after the ettect1 ve date of this order and on or 
before June 30" 1980, for the purposes specified ,in this proceeding" 
Meadowbrook Water Co. o"r Merced, Inc. may issue not exceeding 
1,000 shares o~ its capital stock. 
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3. As a condition or t~s grant o~ authority~ Meadowbrook 
Water Co. or Merceo> Inc. shall assume the public utility obligations 
or Applicants With1:n the area served by the water system be1ng 

transferred and shall assume liability for refunds or customer 
deposits and advances ror construction perta1ning to the water 
system being transferred. 

4. Wi thin ten days e.rter completion of the transfer, 
MeadOWbrook Water Co. of Merced> Inc. shall notit.y the Comm1ssi0n~ 
in writ1ng~ or the date of completion and of the assumption or the 
obligations set forth in paragraph 3 of this order. 

5. Meadowbrook Water Co. of Merced~ Inc. shall either file 
a statement adopt1ns the tar1r.ts or Applicants now on file With 
this Commission or retile under its own name those tariffs 1n 

accordance with the procedures prescribed by General Order No. 96-A. 
No increase in rates shall be made unless authorized by this 
Commission. 

6. On or before the date or actual transfer~ Applicants 
sha.ll deliver to Meadowbrook Water Co. or Merced, Inc.~ and the 
latter shall receive and preserve, all records, memoranda> and 
papers pertaining to the construction and operation or the water 
system authorized to be transferred. 

7. On or before the end of the third month after the date 
of actual transfer, Meadowbrook Water Co. of Merced, Inc. shall 
cause to be tiled With the Commission, in such form as it may 

prescribe, an annual report covering the operations or Applicants 
for the period commencing with the ~1rst da~ or the current year 
to and including the effective date ot" the transfer. 

8. Meadowbrook Water Co. or Merced,? Inc .. shall rile nth 
the Commission & report~ or reports, as required by General Order 
.0. 24-Ser1es. 
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9. Upon compliance ~th all of the terms and conditions 
of this order~ Applicants shall be relieved of the1r puolic uti11~y 
obligations 1n connection with the water system transrerred. 

10. The authority granted by this order to issue capital 
stock Will become erfective when Meadowbrook WAter Co_ o£ Merced, Inc. 
has pa14 the :ee prescribed by Sections 1904(0) and 1904.1 o~ 
the Public Utilit1es Code, Which ~ee 1s $212. In other respects 
the effective date of this order shall be thirty days after the 
date hereof. 

Dated MAR 1 e 1980 
----------~~~~ 

San FranCiSCO, Cal1t'ornia. 

CO:=!ac!o:lcr-' C!o.i::oo T. D~-!.r:'e~. b~bg 
nocces~:'ly a~so~~. ~i~ ~ot ~~tici~to 
h t:J:.o d.i~J?Os!. -;10:' 0: th!.s Jlroco~ .. 


