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Decision No. 91431 VAR 18 ‘!9-8?5
BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE O

Application of SAN DIEGO GAS &

ELECTRIC COMPANY, to issue and

sell not exceeding 750,000 Application No. 59370
shares of its Common Stock, $5 (Filed Jamuary 9, 1980)
par value, under The Savings

Plan of Applicant.

CPINIONX

Sax Diego Gas & Electric Company (SDG&E) seeks authorxity,
pursuant to Sections 816 through 818 of the ublic Utilities Code,
to issue and sell not exceeding 750,000 shares of its $5 par value
common stock in accordance with The Savings Plan (Plaz) (desigred fox
its employees) a copy of which is attached to the Application as
Exhibit D. Notice of the filing of the Applicatiorn appeared ox the
Commission's Daily Calendar of Janvary 11, 1980.

SDG&E is a Califorzia corporation engaged primcipally in
the business of providing electric service in portions of Impengal
and Orange Counties and electric, gas and steaz service in péréions of
San Diego County. For the twelve months ended November 30, 1972,
SDGE&E reported operating revenues of $731,204,000 and net income
of $69,887,000.

Under the Plan, employees may elect to corntridbute a specific
percentage of their compensatiorn to a trustee for the purchase of
commor stock. SDG&EE's coztribution to the Plan is an amount
equivalent to one-half of the employees' aggregate basic coatributiors
per quarter, less forfeitures. In accordance with the terms of the
Trust Agreement attached to the Application as Exhibit E, the trustee
purchases from the company common stock at the aversge of the highest
and lowest prices for the company's common stock listed om the
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New York Stock Exchange on the purchase date. The company estimates
that 750,000 shares would be sufficient to meet the regquirements of
the Plaxn for a period of approximately two (2) years.

As of Novemder 20, 1979, SDGEE had outstarding $86,450,000
of short-term debt. The proceeds from $66,460,000 of this dedt are
represented by Commercial Paper and were used for capital improvements.
The remaining proceeds of $20,000,000 were produced by Bamkers'
Acceptances and were used to purchase fuel oil. The company's
cozstruction budmet for the calendar year 1979 amourts to $2%0,957,000
of which $205,825,000 has beex spent through the first elever months
of the year. A classification of the budgeted cornstruction for 1980
is as follows:

Description Amount

Electric Productioz $106,976,000
Electric Transmission 52,637,000
Electric Distridution 50,461,000
Gas and Steam Production, Tramsmission
and Distridution 13,799,000
Common FPlaxt 621.000
Total

1 3,

The utility reports that as of November 30, 1979, unreimbursed
construction expenditures totaled $61,357,6%7 as set forth in the
following summary:

March 21, 1921 to Novexber 30, 1979 Amount

Net Comstruction Expenditures ‘ $1,766,928,147
Par Value of Redeemed Securities 14%.190,2%%
Total =]

1. o~ 2

Deductions:

Anount not Bondable per Decisioz
No. 10032 9 45,116
Proceeds from Sale of Bonds and Notes 841,496,915
Proceeds from Sale of Debentures 24,598,022
Proceeds from Sale of Preferred Stock 225,853,104
Proceeds from Sale of Common Stock 368,243 124
Depreciation Reserve 378,524,468
Total $1,848,760,749
Unreimbursed Comstruction as of
Kovember 30, 1979 $ 61,357,637

SDG&E plams to use the estimated met proceeds of $10,500,000
from the proposed sale of 750,000 shares of common Stock to reimburse
its treasury for capital expenditures.
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SIGEE's capital ratios as of Novezmber 20, 1979, and as
adjusted on a pro forma wasis to give elfect to (a) the proposed
sale of 750,000 shares of new Common ~ock under the exployees'
SavingsPlan at an assumed drice of $14 per share; (b) the proposed
issuance of 2,500.000 chares of Common Stock also at an assumed price
of $1& per share to produce 1ev proceeds estimated to be $35, 000‘0005/;
and (¢) the proposed issuance of £75,000.000 of First lortgage Bonds,
Series S, due 20102 are summarized delow:

November 30. 1679 Pro Forma
Mortgage Bonds 55.3% 37-5%
Debeatures 1.7 1.6
Other uong-Te“m Dedbt .0 8. 3
fotal Lozg-Teram Debdt 5.0 T

Preferved and Preference 3Stock 15.4 14,1
Common Stock Zquivy 38.6 38.5
Total 100.0% I50.0%

During calendar year 197% SDGAE has secured approxinately
$125,000.000 of the total financing authorized by this Commission.
Tniu consissed of $6,000,000 from Pollution Control Bonds. $65,000,000

vom.three European Intermediate Term Toans, and approximately
SS&.OO0,000 coom the sale of Commozn Stock. The utility has projected
that during calendar year 19080 it will recuest authority fron the
Oommission %o finamce approximately $202,000,000 in capital

improvements. “he cozmpany ¢xpects T raise $125,000,000 of this by
issuing First Mortgage Boads and $77,000,000 through the sale of
common stock.

The Revenue Recuirements Division of the Commission's
stals has reviewed the Application and has concluded that the
proceeds from the propescd sale ol comnon stock under The Savings Plan

1/ Decision No. 91382, dated March L, 2 in Application No. 59367.
2/ Decision No. 9138, dated March L, - in Application No. 59366.
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are needed for the purpose specified in the Application and has
no objectiorn to the proposed securities issue. The Division,
however, reserves the right to recomsider the reasonableness of
construction expenditures in future rate proceedings.

Findings of Fact

1. SDG&E is a California corporation operating as a pudbli
utility subject to the jurisdiction of this Commission.

2. The proposed commozn Stock issue under The Savings Flax
would be for a proper purpose.

3. Applicant has need for extermal funds for the purpose set
foxth in this proceeding.

4. The Savings Plaz would not be adverse to the pudlic
interest.

5. Thke money, property or ladbor to be procured or paid for
by the common stock herein authorized is reasonadly reguired for the

cifi rel whice 2rpose is no in whole or in part
purpose specified herein, which purpo s not, in whol iz part,

reasonably chargeable to operating expenses or to income.

©. There is no known opposition and no reason to delay grantizg
the authority requested.

Conclusions of Law

l. A public hearing is not necessary.
2. The Application should be granted to the extent set fortha
in the order which follows.

Because of the time element, SDGXE requests that the order
become effective upon payment of the fLee prescribed by Section 1204.1
of the Public Utilities Code.

In issuing our order herein, we place SDGXE and its
shareholders on notice that we do not regard the number of shares
outstanding, the total par value of the shares nor the dividends paid
as measuring the return it should be allowed to earn on its investument
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in plant, and that the authorization herein granted is not to de
construed as a finding of the value of SDG&E's common stock or
properties nor as indicative of amournts to be included irn proceedings
for the determination of just and reasonable rates.

’

IT IS ORDERED <that:

L. San Diego Gas & Electric Compazy may issue and sell no<
exceeding 750,000 shares of its commom stock, substantially in
accordance with The Savings Plax and the Trust Agreemext set forth
in Exhidits D and E, respectively, attached to the Application.

2. San Diego Gas & Electric Compazy shall apply the znet
proceeds frox= the sale of stock herein authorized to the purpose set
forth iz the Application.

3. On or before the twenty-fifth day of eachk month following
the date of issuance, San Diego Gas & Electric Company shall file with
the Commission a statement showing the number of shares issued pursuant
to the authority herein granted, the gross proceeds received, the
expenses incurred ir coazxection with the issue, and the purpose fox
which the net pboceed were used. These filings shall be made in lieu
of reports required under Gezmeral Order No. 24-3B.

4. This order shall become effective when San Diego Gas &
Electric Compary has paid the fee prescribed by Section 1904.1 of the
Public TUtilities Code, which fee is $11,500. '

"a

Dated MAR 18 1980 , at San Francz.sco, Ca...::.fom...a.
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Comztsotonor Claire T. Todrick, bolng
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