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Decision No. 9H31 lolA? is :g~ rm!£u(lli~~l1L 
:BEFORE Tlre P'O'ELIC U'I'ILITIIS COMlUSSION OF TEE STATE OF C.ALIFO~"'ll 

Application or SAN DIEGO GAS & 
ELECTRIC COKP.A1""'!, to issue a:ld 
sell Dot exceeding 750~OOO 
shares or its Common Stoek~ S5 
par value, u:c.der The Savings 
Plan of Applicant. 

OPINION - .... ~--~--

Application No. 59370 
(Filed January 9~ 1980) 

San Diego Gas & Electric Comp~y (SD~) seeks authority, 
pursu~t to Sections 816 thrQug~ 818 0: the Public Utilities Code, 
to issue a:.d sell not exceeding 750,000 shares ot its $5 ?ar value 
common stock ~ accordance ,,:i th The Savings Plan (P1B.:?-) (desig::.ec. fo=
its employee~ a copy 0: which is attached to the Applicatio~ as 
Exhibit D. Notice or the tiling of the Application appeared on the 
Com.t:ission t s Daily Calendar of Janua...""'Y 11 ~ 1980. 

SDG&E is a California corporation engaged principally~~ 
the 'business or providing electric service in po:o-:ions o! Imp.e~a1 - ~ 
and Orange Counties and electric, gas and ste_a.: service in po::"t-ions of 
San Diego County. For the twelve months ended November ;0, 1979, 
SDG&E reported operating revenues of $7;1,204,000 and net inco~e 
of $69,887,000. 

Under the Plan, employees may elect to contribute a ~eci:rie 

percentage of their compensation to a trustee ~or the purchase of 
common stock. SDG&E t s cO::"ltribution to the Plan is a:o. amount 
equivalent to one-hal! of the emp1oyees~ aggregate 'bas~c contributions 
per quarter. less :forfeitures. In accordance with the terms or the 
h-u.s.t .Agreement attached to the Application as Exhibit E, the trustee 
:purchases from the cOlnp;my common stock at the average of the highest 
and lowest prices tor the company's common stock listed on the 
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A..593?0 •. • 
New York Stock Exchange on the purchase date. The company estimates 
that 750~OOO shares would be SUfficient to meet the requirements of 
the Plan tor a period of approximately two (2) years. 

As of November 30~ 1979~ Sl>G&E had outstanding $86,460,000 
o~ short-term debt. ~he proceeds from $66,460,000 of this de~t are 
represented by Commercial Paper and were used for capital ~rove~e~ts. 
The remaining proceeds of $20,000,000 were produced by Bankers' 
Acceptances and were used to purchase fuel oil •. The comp~yts 
co~struction bud~et fo~ the calendar year 1979 amounts to $2;0,957,000 
of which S205,825,000 has been spent throu~~ the first eleve: months 
of the year. A classification of the budgeted construction for 1980 
is as follows: 

Description 
Electric Productio: 
Electric Transmission 
Electric Distribution 
Gas and Steam. eoc:uction, Tra:lsmission 
and Distribution 

Com=on Pla::.t 
Total 

£~ 
$106~976,OOO 

32,6,7,000 
;0,461,000 

13,799,000 
~ 621.000 

$20 :*;000 

The utility reports that as of Nove:t:l'Oer ;0, 1979, 'tlllrei:nb'Tl:'sed 
construction expenditures totaled $61,3,57,6,7 as set torth in the 
to 11o-,.-iDg summary: 

~~ch 31, 1921 to Novc~ber 30% 1979 
Net Construction Expenditures 
Par Value of Redeemed Securities 

Total 
Deductions: 

Amount not Bondable per Decision 
No. 10032 

Proceeds from Sale or Bonds and Notes 
Proceeds from Sale or Debentures 
Proceeds from Sale or Preferred Stock 
Proceeds from Sale of Common Stock 
Depreciation Reserve 

!I!otal 
U%lreill1bursed Constrllction as or 

November ;0, 1979 

$ 45,116 
841,496,915 

34.598,022 
225,85;,104 
368,24;,124 
378 ,524,468 

11,848,760,749 

$ 61%257%632 

SnG&:E plans to use tbe estimated net proceeds or" 110, 500 ~ 000 
from the proposed sale ot 750,000 shares or common stoCk to reimbu.-se 
its trea.su.:tj" for capital expenditures. 
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SDG&E's capi~al =a~ios az of Nove~oer ,0, 1979, ~d as 
adjusted on a pro fo=ma ~asis ~o give effect to (a) ~he proposed 
sale of 750,000 shares of new Com:on S~ock under the e:ployees' 
Savings?lan a~ an aS5~ed price of Sl~ per share; (b) the proposed 
issu~ce of 2,500_000 shares of Co~on Stock al~o at an azs~cd price 
of Sl4. per sha.:-e to produce net p!"oceeds estinated to be $35,000.,00011; 
and (c) the proposed issuance of 575,000,000 of First Mortgage Bonds, 

Series S, due 201~1 are su-~~ized below: 

Mortgage BO!lds 
Deoe!lt'U.:'es 
Other Lons-Te~ Debt 

Total LO!lg-Ter= Debt 

Nove:ber 30. 1979 
35.3% 
1.7 
9.0 

4'0 .. 0 

Preferred and Preference Stock 
CO~O!l Stock E~uity 

Total 

Pro Fo:'!:l3. 

;7-5% 
1.6 
8 .. ? 

47 .. 4 

14 .. 1 
;8 .. ? 

IM .. t>% 

During calendar year 1979 SDG&E has secured approxi~ately 
5125,000.000 of the total fin~cing authorized by this Co~ission. 
This consisted of S6,000,000 fro~ Pollution Control BondS, S65,000,000 
from.t~-ee ~ro?ean !nter:ediate Te~ Loans, and a?proximate1y 
S~,OOO,OOO fro: the sale of Co~on Stock. The utili~ has projected 
that duri!lg calendar yea:- 1980 it ~~ll request authority from t.~e 
Commission to !~ce ap?roximately $202,000,000 in capital 
i:prove~ents. The co=p~y cX?ec~s to raise S125,OOO,OOO of ~$ by 
issuing First Mortgage Bonds ~d 577,000,000 througA the sale of 

Co:::l'Con stock. 
The Revenue Recuire:ents Division o~ the Co~ission's 

statt has reviewed the Application anc has concluced that the 
proceecs fro: the proposed 0ale of eo~o~ stock under The Savings Plan 

1.1 Dcei5io:l No. 91382, dated !-fareh. 4, 1900, :"'"1 Application No. 59367. 
Y Decisio:l No. 91381, dAted Y.arch J..., 19€O, in Application No. 59366. 
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are needed for the purpose specitied in the Application and has 
no objection to the proposed securities issue. The Division~ 
however, reserves the right to reconsider the reasonableness ot 
construction expenditures in :£'uture rate pro·ceedings. 

Findings of Fact 

1. SDG&E is a California corporation operating as a pub:ic 
utility subject to the jurisdiction of this Commission. 

2. The proposed common stock issue 'Wlder The Savings Pla: 
would be tor a proper purpose. 

,. Ap~lic~t has need tor external t~ds for the purpose set 
forth in this proceeding. 

4. The Savings Pl~ would not be adverse to the public 
interest. 

5. The money ~ property or labor to be procured or 'Paid tor 
by the common stoCk herein authorized is reasonably r~qu~ed tor the 
purpose specified here~, which purpose is not, in whole or ~ part, 
reasonably chargeable to operating expenses or to inco~e. 

6. There is no k:lo\-o'Il opposition a:ld no reaso::. to delay gra=.ti:.g 
the authority requested. 

Conclusions o~ Law 

1. A public hearing is not necessar,y. 
2. The Application should be graJlted to the extent set fo=th 

in the order which follows. 
Because of' the time element,. SDG&E requests that the orde:

become effective upon payment of the fee prescribed by Sectio::. 1904.1 
of the Public Utilities Code. 

In issuing our order herein, we place SDG&E and its 
Shareholders on notice that we do not regard the number ot shares 
outstanding, the total par value o£ the shares nor the dividends paid 
as measuring the return it should be allowed to earn on its investment 
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in plant, and that the authorization herein granted is not to be 

construed as 8. finding of the value of SDG&:E's common stock 0:

properties nor as indicative of amounts to be included in p:-oceedinrs 
ror the determination o~ just and reasonable rates. 

ORDER 
-----~-

IT IS ORDERED that: 
1. San Diego Gas & Elect:-ie Company m~v issue and sell not 

exceeding 750,000 s~es o~ its com:on stock, substantially in 

accord~ce with The Savings Plan and the Trust Agreement set forth 
in EY~ibits D and E, :-espeetively, attached to the A~plication. 

2. San Diego Gas & Electric COtlpa.:y shall apply the ::let 
proceeds fro: the sale of stoek herein authorized to the purpose set 
!o~h ~ the Application. 

,. On or before the twenty-fifth day of each month !0110W-:-!lF; 

the date of issuance, San Diego Gas & Electric Company shall file ~~th 
the Commission a statement showin~ the n~ber of Shares issued pu~uant 
to the authority herein grantee, the gross proceeds received, the 
expenses ineu...""I'ed iJ:. co::.nection with the issue, and the purpose for 
which the net proceed were used. These filings shall be made in lie1; 
of reports required 'tUlder General Order No. 2l1-B. 

4. This order shall become effective when San Diego Gas & 
Electric Company has paid the fee prescribed 'by Section 1904.1 o! the 
Public Utilities Code, whieh fee 

Dated IdAR :18 ;98Q 

is $11,500. ,-,_, 

, at sd~~~~~~~~l<~ali!Ornia. .- .. ' . .". ... 
, ..... - - ... -

- 5-


