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Decision No. 9:1.455 MAR 1'81980 

BEFORE TSE PUBLIC UTILITIES COMMISSION OF TEE S~ATE OF CALIFO~~IA 

In the !1atter of the App1ication:~ ) 
of Vernon Central Warehouse,. ) 
Inc., dOing business as Vernon } 
Warehouse Company,. seeki:lq ) 
authority to increase rates for ) 
its account in Western Motor ) 
Tariff Bureau, Inc.,. Agent,. , 
Warehouse Tariff No.. 1 and in ) 
its own indi vidua.:L Warehouse ) 
Tariff No. 14 applicable for ) 
storage and handling in Southern ) 
California.. ) 

OPINION AND ORDER 

Application No. 59375 
(Filed January 14, 1980) 

Applicant is a cOr?Qration and a public utility ware­
houseman for the storage of general coromoc.ities at Vernon.. The 
rates, rules and regulations governing ap?licant's operations are 
contained in Western Motor ~ariff Bureau, Inc.,. Agent, Wareho~se 
Tariff ~o.. 1 and Vernon Central Warehou:::e,. Inc.,. doing business as 
Vernon Warehouse Company, Warehouse Tariff No.. 14-

Applicant alleges that its present rates and charges a::e 
insufficient to recover its costs... Applica:lt .requ.ests aut.i.ority 
to increase its rates to yield a 25 percent increase in revenue 
(except the handli!l<; rate on corn sy:up will be a 40 percent 
increase). Without the additional,revenue, continued losses would 
resul t in an undue harc.ship to applicant and service to the public 
~ght be jeopardized. ~herefore, the increase qualifies under one 
of the exceptions to the President's wage-price guidelines. The 
requested rate increase has been det~ned by applicant without 
consultation or agreement wit..;' any other T,.;arehouseman. 
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Applicant's rates were last adjusted pursuant to authority 
granted by Decision S4S40 d.ated August 26, 1975, in Application 554SS. 

Applicant states that additional revenue is required because 
of inc~eased costs in all phases of operation, the most signific~t 
being the inc~eased cost of plant and clerical labor. 

Exhil:>it B, attached to the ap:?lication, contains revenue 
and expense data for the period. from January 1, 1979 to October 1, 

1979 together with adjus~ents to reflect the proposee increase in 
revenue should the application be granted. The exhibit discloses 
that during that period applicant", sustained a loss of $7~ ,005 and­

an operati"ng rat!o of 114.5 percent. Projected results for the 
above period with expenses revised to reflect current costs wi~~ 
the sought rates would result in an operating ratio of 103.5 percent. 

Notice of the proposed increase was sent to each of 
applicant's storers. No objection to the granting" of t:!le applica­
tion has been.received. 
Fi:ldinqs 

1. Applicant's rates were last adjusted by Decision 84840 
dated August 26, 1975, in Application 55488. 

2. Since applicant's rates were last adjusted, it has 
experienced increases in oper~t~ng expenses, the most significant 
being the increased cost of plant and clerical labor. " 

3. Under the increase sough.t herei.."l, applicant esti%tlates its 
loss will be $23,627 and an ope~ating ratio of 103.5 percent. 

4. ~he proposed increase ~ applieant·s rates and charges 
has been shown to :be justified. 

5. A public. hearing is not necessary. 
The Commission concludes that ~e application should be 

granted as set forth in the ensuing order. 
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IT IS ORDERED that: 

1. Yemon Central Wareh.ouse, Inc., doing business as Ve=non 
Warehouse Company, is authorized to establish the increasee rates 
as specifically proposed in Application 59375. 'tariff p~lications 
authorized to be made as a result of this order shall be filed not 
earlier than the effective date of this order and may be made effec­
tive not earlier than five days after the effective date of this 
order on not less than five days' notice to the Coxnmission and to 
the public. 

2. 'the authority shall expire unless exercised wi~~in ninety 
days after ~~e effective date of this order. 

3. . The authority granted by this order is stiCject to the 
express condition that applicant will never urge before tr~s Com­
mission in any proceeding under Section 734 of the Public Utilities 
Code, or in any other proceeding, that this opinion and order con­
stitute a finding of fact of the reasonableness of any particular 
rate or charge. The filing of rates and charges pursuant to t"': s 

order will be const--ued as a consent to this condition. 
The effective date of this order shall be thirty days 

after ~~e date hereof. 

Da ted MAR 1 e 1980 , at San Francisco" california. 
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Co:=!.ss!.e:::.o:" C10.1.:"0 T. DGdr1ek. 'bCiDg. 
~eeossarily a~sc~t. dld ~ot ~~tic1~S¥O. 
~ tho dis~s~tio~ o! this proce~~. 


