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:BEFORE ms PO:BLIC UTILITIES COMMISSION OF ~ STATE OF CALIFOm.."'ll rt 

In ;~e l"l.8.tter of the . < 
Application of: . ) 

rUSSION mur.s ~ SERVICE"l' INC. ,a California corporation .' 

~or authority to issue stoek 

OPINION ..., ........ -.-. -- -. -

Application No. 58397 , 
(F:tledOctober 5, 1978) 

By this Application, Mission Trails Charter Service,lnc. 
(Yrission Trails) requests authority, pursuant to Sections 816 
through 818 and 854 of the Pu.blic 'Utilities Code,. to' issue 50 shares 
0'£ its no :par value capital stock. Notice.of the .filing o~ the 
Application was published on the Commission' sJ)ailyCalenda.r: o:t 

October'6,1978. 

Mission Trails is a Califor:cia corporation engaged in 

providing passenger stage service between Foster City' aIle. 
San Francisco p-u:r:-suant to authority granted by Decision' No. 87762, 
dated. August 2?, 1977 ill Application No. 574()2. Said authority, was 
previously held by Falcon Charter Service (Falcon) ~hieh commenced 
a passenger commute operation between Foster City and San Francisco 

in 1972. 
Decision No. 87762 authorized the transrer otoperating 

authotity to l".d.ssion Trails :from Falcon 0:0. ~'a:o. interim basis only_ 
Although the Commission was favorably impressed with the enthusiasm 
or Mission Trails' oltl.C.ers to embark upon the proposed: service, a:o.d 
by' the support sho..-n £or the tra:o.srer by ~ of Falconts CT.lStomers~ 
the Co:mmission ~lievee. that the public interest required that, 

. , 

- 1 -



., 

'
' .. 

•••••• 

• 

• . " 

... , 

reasonable eonditions be imposed " ••• te insure that a thinly 
capitalized transte:ree., who. eventually :may t'ail., will not result 

in a eommunity the size or Foster City being without viable bus 
serviee". The deeision provides that., 15 :months after the 

e!.f'ective date thereof, the operatillg results, rinaneial eondition, 

aJ:l.d service o£ Y.ission Trails will be reviewed and the transfer 
loIill ei tiler become t'ina! or Falcon will be directed to' resume 
its public utility obligations rot: which it hold.s authority. 

In connection with Decision No. 87762., the statr er 
the Revenue Requi:r-el1l.e:c.ts :Division examined the accounting and 
statistical reports or Mission h-ails and obtained a personal 
financial statement from Richard L. Campbell and his spouse. 

Mr. Campbell, 1're~dent or· Mission Trails, seeks au:thority ill 
this proceeding to. acquire the stoCk and contrel er the company. 

~e starr's report ot January 1980, in Application 
No. 57402 states that "YJoission ~ails was th:i:nly capitalized :from 

the onset and has lost capital even though ridership has increased 

significantly. ~b.e eoD1pSllY has shewn prudence and initiative towards 
improving its ti:o.ancial position ft·. The start's I"epOrt also states 
that YJ.'1:. Campbell has the 1"i:c.a:c.cial ability to eontlilue to operate, 
the company ... 

the A:cnual Report to the CommiSSion :for. the' yeaI' 1978,.. . 
indicates that Mission Trails ~ operations have not been pro1"itable, 
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there being a reported net loss o~ $30 ,414 on gross revenues o~ 
$262,587. The compa:oy's ~i:c.a.ucial position as 0'£ December 31, 
1978, is sllmmarized as ~ollows: 

Assets 
Current Assets 
Carrier Operati:c.g Property, 

Less AcetmrUlated Depreciation 
Other Assets 

Total 

Liabilities and Capital 
Current 'Liabilities 
Shareholc1er Loans 
Capital Stoclt 

De:rieit 

~otal 

Alnount. 
$ 3,168 

15,401 
27,332-

$ 45,901 

$ 2},156-
;0,'090·" 
30,000," 

, ",',. 

(37,255).' ' 
$45,901: ' 

Mission Trails proposes to issue 50 sha:resof" its c81>i tal 

stock to two stoekho1c1ers in exchange ~or their canceling $15,000 
o! indebtedness. The comp@Y' s attorney iD.!ormed the sta.!f by 
letters dated January 24 and :February 13, 1979, that the money 
loa:c.ed by the stockholders was used' to acquire a Charter" party 
Service Certif"ieate (TOP 221A) and a bus (purchase price $13:,:000) .. 

The proposed eapi tal. stock will be issued., to the two 
cred.itor stockholders as ~ollows: 37-1/2 shares will' be issued 
to :Richard L. Campbell, President o~ Mission Trails.. and 12-1/2-
shares to Jacqueline Pullg, a relative o~ Campbell. Cam!>be11 will 
acqo.ire control of the corporation as a, result o~ thepro!,?sed 
stock issue • 
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Mission Trails' attorney has also intormed the sta£t by 

letter dated NQvember l? ~ 19?8~ that RQbert Wallace all officer sd 

a directQr 00:£ the com:p~ ~ and a hQlder 0'£ SO' shares Q~its 
common stock~ is aware that Campbell will contrQl Missien Trails 
as a result or the proposed steck issue. ~he"attQrney provided a 
copy 00:£ a dQC'ClIlent entitled "Actien without Meeting er the Board of 
Directers 00:£ Mission Trails Chartex- Service ~ I:c.e." ~ d.:ated"May 15~ 
1976. The dOC'Ument't signed. by all sharehe1ders all.ct directors, 
indicates eong other things that the corporation: is authorized to 
:petition this CommissiQn tor consent to sell additional stock to. 
Ca:mpbell. 

~e Reve::me Requirement s Division 00'£ the Commission sta.:r.r 
has reviewed the Applicatien and examined the company's account~g 
and statistieal records, and concludes that~:Y.ci.ssionTrails" requeSt 

. . - . 

in this proceeding is reasonable. The Transportation DiVisien 
• concurs with the cenclusion o£" the Revenue ·Requirements ,Division. , 

• 

Filldings 00'£ Fact 

1. The proposed stock issue wollld not be adverse tOo the 
public interest. 

2. ~e proposed steck issue would be tor ~ proper pu:rpOose .. 
~. ~e acquisition 00:£ centro 1 " 00:£ Missien Trails by 

Richard L. Campbell weuld not be adverse tOo the public> interest. 
4. There is no. known op1'Qsi tiQn and there is no reason to. 

delay granting the authQri ty reqo.ested. 
5. The money .. property or labor to be procu=ed. er paid. :tQr 

by the stoek herein authorized: is reasonably required :tor the 
purpose speci:t:ied herein.. which purpose is not.. in whole ex- in . 
part .. reasonably chargeable to operating ~es or to income-'. , 
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Conclusions o~ Law 

1. The APplication should be granted to the extent set .:f'orth 
in the order which rollows. 

2. A public hearing is not neces~ar.r. 
The authorization granted herein shall not be construed 

as a .finding ot the value o.f the comp~' s stock or pro~rty nor 
as indicative o~ amounts to be included in .. proeeedi:c.gs ~or the 
determination or just and reasonable rates. 

ORDER 

IT IS ORD:EP.ED that: 

1. r.s.ssion Trail.s Charter Service ~ Inc.. ma:y issue' 50 shares 
o~ its capital stoek tor the purpose ~citiedin the Application. 

2. Riehard L. Campbell may control Mission ~Trails Cb.arte:
Service, Inc • 

3. r"a.sSiOll TI-ails Charter Service. Inc. shall tile with the 
CoXlltlission a :report, or reports, as required by General. Order 
No .. 24-:3. which order, insofar as' applicable. is hereby:madea part 

o:t this order. 
4. This order shall become et't'ective when Mission Trails Charter, 

Service, Inc. has paid the m'i.D:llll'lJlll tee prescribed by Section 1904.1 
or the PIlblic Utilities Code, which t'ee is $50. 

D~ed ___ M __ R_·2 __ .~_. __ ~_ . 

C~18a1o=.or Cle:ir~ T. Dot!r1ek. 'bo1!lg' 
noeessarilyab=eet. d1d :ot·partie!~t~ 
in the dis~e!. t!o::. o! tllz :liroeood~ .. 
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