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transpor-~tion of livestoCk and 
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Case No. 5433 
Petition for Modi£ication 

No,. 74 
(Filed Deeember. 2S,.. 19795-' amended Janua...-y 31,.19$0 

INTERIM OPINION 

Mi:li:n'Um Rate Ta:ri!'£ 3-A. (MR! 3-A) contains minimom rates 
for the statewide transportation o£ livestock by highway carrl.ers. 
The rates, and charges in the tarif'£' were last generall7 adjusted 
March 13~' 1979 by Decision No. 90072 in C~ No. 5433,. retition 70. 
The increases auUlorized therein. averaged approximately 
2.0 percent. . , '. 

• By this petition, the Cali£ornia Tncking Association (CTA) 
seeks increases averagi:lg approximately 20 percent in the rates and 
most charges in MR! 3-A to offset increased costs in wage rates, 
fringe benefits 7 social benefit taxes, eqtlipment7 parts, tires, 
i:lSUrance~ and other expenses. By the aI:lend::.ent, CTA seeks' immediate 

interi:ll surcharge incre~s averaging 6.5 percent on the rates in 

MFa 3-A pendi:l.g hearing a:o.d !'ir.al cecision on the matter. The, 
inter...m sureharge would. not apply to various accessoriaJ.· ;and" other 
charges ~ the ~-f'f. 

Aecordi.:J.g to the amenciment7 (1) on J~a.-y 1, 19SO~· labor 

and la'bor-related costs increased subst&ltially ~ including increases 
o~ appro~ately 12.5 percent in the base wage rate, 6.5 percent in 
statutory payroll taxes, and 16., percent in Workers" CompeUsation 
Insurance; (2) i::iter...m :-elie:-: is requested to offset theseillcre:ases o:U.j; 
(3) the spri-ng pasture move:::lent, which livestock ca.:':iers depend'upon for 
a sig:ri.!'icant percentage of' their a:l:lual revenue" is about tcr:b~'gin; 
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and (4) the estimated revenue i:npact. of the l.nteri:n proposal. for 
livestock carriers wouJ.d be approximately $900,.000. 

The Commission's Transportation Division starr has 
advised that it has no, objection to the Commission granting an interim 

increase... The ame:lciI:lent to the petition was served in accordance . . . 

~th the Commission's procedural rules,. and it was listed:· on the 
Commission's Daily CaJ.endar or Febnary 4, 19$0. There have b·een. 
no protests to the interim request. We are of the ,opinion that the 
request ror interi:n relief' should be granted and that the matter 
should be set i"or hearir.g to rece1 ve, "evl.dence on the full j.ncreases, 
averaging appro:d.:lat~ly 20 percent~ sought. i::1 the petition. 

The interim. increase authori zed herei!l is 'Within the 
guidelines of P~esid~t Carter's Council on Wage and Price 
Stability. 3ec·ause oi" the immediacy or the spr-ng. past.ure 
movement, the order wbich :follows 'Will be ::.ade effective on 

• 
the date it is issued, the su~pleme:lt stating the surcharge 

increases will be made e£:fecti ve four days thereafter and 

required tarif'f publications may be made on !our days' notice. It 
is to be noted that MRT 3-A is now subject· to a fuel surcharge. 
The current surcharge supplement. will be canceled,.. and a new sur­
charge supplement incorporating the additional surcharge. amounts 
authorized herein with the ~ent surcharge Will be isSued in lieu 
thereOf". 
?indings of Fact. 

1. The rates in MRT 3-A were last generally adjusted by 

DeciSion No. 90072 dated March 13, 1979 in Case No. 5433',. Petition 70~ 
2. CTA has de::o.onstrated in its amendment to the petition 

herein that sin<?e MRT 3-A ~3S last generally adjusted,. the' :for-hire 
carriers governed thereby have incurred i:lcreases in labor costs,. 
allied payroll taxes and expenses, and Workers' Compensat~onI!lSura:c.ce 

costs. 
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3. The increased costs re£erred to in Fi:J.ding 2 are not now 
reflected in the 1ti.storieal cost data underlyi.:J.g the level of· rates 
named in MRT 3-A. 

4. CTA seeks i:lterlm surcharge i:c.creases avera.gi:lg approximately 
6.5 percent in MR! 3-A to offset the i:lcreased costs referred to· in 
Findi:lg 2~ and these increases would result in an estimated annual 
minirntrm revenue increase of $900~ 000. 

5. The stat! has adnsed tha'to i'to has :c.o 0"0 j ection 'to -ehe 

sought inter...m i:lcrease~ and no protests to· it have 'been. received. 
6. The interi:n surcha...-ge request' by CTA described· in. Finding 4 

is reasonable and the increases in rates resul ti:lg therefrom are 
justified. 

7. The in.creases re!'erred to in Finding 4 are 'Within the 
standard. set forth in the guidelines of President carter's Council 
on Wage and Price Stability. 

• S. The latest surcharge sUpplement to MRT 3-A shouldb~ 
canceled~ and a new supplement· increasing the cu.-rent surcharge 
by the amount authOrized herein. should be issued in lieu thereof. 

9. A public hear-:c.g on the request :for i:c.terim relief' in 

the amendm~t to the petition herein is not n.ecessa.~. 
10. The matter show.d be set f'or hearing on the full· increases 

averaging 20 percent sought. by eTA in the petition.· 

Conclusions of' taw 
1. The request by CTA for an inter...m cost of'£set increase 

in MR! 3-A pen~ heari:g and f'inal decision in its Petition for 
Modii'ication No. 74 in. Case No. 5433 should be gr-anted to· the 
extent set forth in the followiD.g order. 

2. The inter:i.::l cost offset increase ordered or authorized 
herein should be put into eff'ect th...-ough the application of> a 
surcharge. 
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• 

3. Because there is an immediate need ~or the sought interim 
relief', the order wbich f'ollows should be made effective on the 
date it is signed, and it should pronde that the surcharge increaseS 

should be made e!:f"eetive tour days thereafter and that required or 
authorized. ta..~:- publications may be authorized to 'be made on 

INTERIM ORDER. 
. IT IS ORDERED that: 

1. Minimtml Rate Tari!'f 3-A (Appendix A of' Decision No. 55-5$7, 
as amended) is £ureher amended by i::.corporati:lg therein, to· become 
effective foU:" days here3!"ter., Supple:ent 2l, attached 
hereto and by tb:l.s re£erence made a part hereo£. 

2. Common carriers subject to the Public Utilities Act, to 
the extent that they a...-e S'C.bjeet also to Decision.No. 555·$7, as 
amended, are di:-ected to establish in thei%" t..a.r-!'f's the! increases 
necessary- to con:f'o:m With the !u..."""tiler adjustclents ordere<! by tlUs 
decision. 

3. Tar..!'! publications req:o.i.red to be made by common carriers. 
as a result of this order shall be filed not earlier than the 
ef£ective date or this order and :o.ade e1"!ective fo~ days af'ter 
the date hereof, on not less than four days~ notice to' the CommiSSion 
and to the public; such ta.-iff publications as are au.thorized shall. be 
~ade ef!ective not earlier than four days after the date hereo!, on 
llot less tha:l !our days ~ notice to the COl:tlX:liSSiOll 3:ld to' -ehe public,. 
and. t~s autbori ty sball expire U!lless exercised 'Wi thin sixty days 
a£ter the e£'f"ecti ve date of this order. 

4. Common carriers, in establishi:o.g and. :naintainingthe rates 
authorized by this order, are authorized to c.epart from the provisions 
of" Sectio~ 461.5 of" the ?cblic Utilities Code to the extent necessary 
to adjust long- and short-haul c..epa.-tures nOw tlal.:ltailled under out~ . 
standing authorizatiollS; such outsta:.d.ing authorizatiollS are· hereby 
modified only to the extent llecessa.....-yo to comply With this order; 
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4 .and schedules contai:ling the rates published u::lder this authonty 

shall :!lake reference to the prior orders. authorizing long- and· 
short-haul departures and to this order .. 

• 

s· In al~ other respects~Decision No. 555S7·~ as amendec:~ 
shall remain ~ !ul1 £orce and ef~ect. 

6. The Executive Director' shall serve a copy of tlUs decisio'n 
on eve:y comm.on ca."7ier~ or such carriers' authorized tariff' 
publislUng agents~ perf'ormi:lg transportation services s~bject, to 
Mi:li::ru:al. Rate Tar-f'.f' 3-A .. 

7. The Exeeuti ve Director shall serve a copy of each o£ the 
tarit'£ amendments on each subscriber to Mi'Oim'C:l Rate Tari!£ 3-A. 

S. Petition No. 74 shall be set for public 'hearing to- receive 
evidence on the full a:nou:o.t of' the increases sought in ~'etition No.. 7 J... 

The. effective date of tbis ord.e~ is the date hereof': .. 

Dated APR 1 fi ~SO ' ~ at San Francisco~ Cal1:for'l-ia • 

Co~O'n« ]ohn:E.:B~on.. 
~ neces.~y.~ did 
~otpa.rticip.1.te.. . 
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