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— . Decision No. 1076 APR 15 180

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Investigation g
for the purpose of consicering and \ -
determining minimum rates for o Case No. 5433
transportation of livestock and Petition for Modification
related itens statewlide as provided - No. 74

in Minimum Rate Tariff 3~A and the (Filed December 28, 1979;
revisions or reissues thereof. R amended J anua:-y 31 19805

INTERIM OPINION

Minimum Rate Tariff 3-A (MRT 3-A) contains minimum rates
for the statewide transportation of livestock by highway carriers.
The rates and charges in the tariff were last generally adjusted
March 13, 1979 by Decision No. 90072 in Case No. 5433, Petition 70-
The Iincreases authorized therein averaged approximately
2.8 percent. ‘ . | ' :

By this petivion, the California Trucking Association (CTA)
seeks increases averaging approximately 20 percent in the rates and
most charges in MRT 3-A to offset increased costs in wage rates,
fringe benefits, social benefit taxes, equirment, parts, tires, o
insurance, and other expemses. By the amendment, CTA seeks immediate

" interim surcharge increases averaging 6.5 percent on the rates in
MRT 3-A pending hearing and fizal decision on the matter. The:
interim surcharge would not apply to various accessorial and’ otner
charges in tkhe tariff. '

According to tke amendment, (1) on Jamuary 1, 1980 la‘bo-
and labor-related costs increased substantially, including ...ncreases
of approximately 12.5 perceat in the base wage rate, 6.5 percent in
statutory pay'rol_. taxes, and 16.5 percent in Workers' Compensat:.on .
TInsurance; (2) interinm relief is reques*ced w0 offset these :.ncreases onlys
(3) the spring pasture movement, whichk livestock carziers depend upon “o-—-
a significant percentage of their anaual revenue, is abou'c w beg...n,
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and (4) the estimated revenue impact of the interim proposal for
livestock carriers would be approximately $900,000.

The Commission's Transportation Division staff has
advised that it has no objection to the Commission granting an iaterim
increase. The amendment to the petition was served in accordance .
with the Commission's procedural rules, and it was listed on the
Comm:.ss:.on's Daily Calendar of February L, 1980. There have-been-
no protests to the interim request. We are of the opinion that the
request for interim relief should be granted and that the matter
should be set for hearing to receive ‘evidence on the full increases,
averaging approximately 20 percent,sought in the petition.

The interim increase authorized herein is within the
guidelines of President Carter's Council on Wage and Price
Stabilivy. Because of the immediacy of tke spring pasture
movement, the order which follows will be made effective or
the date it is issued, the supplement stating the surcharge
increases will be made effective four days Thereafter aand
required tariff publications may be made on four days' notice. It
is to be noted that MRT 3-A is now subject to a fuel surcharge.

The current surckarge supplement will be canceled, and a riew SU:r-
charge supplement incorporating the additional surcharge amounts

authorized herein with the current surcharge will be issued in iieu
thereof. o
~1ncings of Fact

1. The rates in MRT 3—A were last. gene*al ly adgusted by
Decision No. 90072 dated March 13, 1979 in Case No. 5433, Pet:.t:.on' 70.
2. CTA has demonstrated in its amendment to the peta.t...on
herein that siznce MRT 3-A was last generally adau.sted, the for-hire

carriers governed thereby have incurred increases in 1 a.bor coStS,

a.llzed payroll taxes and expenses, and Workers' Gompensation Insurance
costs. o
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3. The increased costs referred to in Finding 2 are not now
reflected iz the historical cost data underlying the level of rates
named in MRT 3-A. |

L. CTA seeks interim surcharge increases averaging appromavely
6.5 percent in MRT 3-A to offset the increased costs referred to in
Finding 2, and these increases would result in an est_mated annual.
minirmum revenue increase of $900,000.

5. The staff kas advised that it kas no objection to . tke
sought interim increase, and 10 Protests to it have been receivec.

6. The interim surcharge request by CTA described in "a.ndlng L
is reasonable and the increases in rates resz.lt:.ng therefrom a.re '
austif:.ed. | : :

7. The increases referred to in Finding L are within the
standard set fortk in the guidelines of Preszdent Carce*'s Council-
on. Wage and Price Stabilivy. o

8. The latest surcharge supplement to MRT 3-A should be
canceled, and a new supplement'ﬁ increasing the curreant surcharge
by the amount authorized herein should be issued in lieu théreo:f.‘,

9. A public hearing on the request for interim relief in
the amendment ©0 the petition herein is not necessary'.

10. The matter should be set for hearing on the f.‘ull increases
averaging 20 percent sought by CTA in the petition.
Conclusions of Law ‘

1. The request by CTA for an interim cost offset increase
in MRT 3-A pending hearing and final decision in its Petition for
Modificatior No. 74 in Case No. 5433 should be granted to the
extent set fortk in the following order. | |

2. The interim cost offset increase ordered or autho:‘i zed
herein should be put into effect through the aop.:.:z.cata.on of a
surcharge.
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3. Because there is an immediate need for the sought interim
relief, the order which follows should be made effective on the
date it is signed, and it skould provide that -che surcharge increases
should be made effective fouvr days thereafter and that required or
authorized taxriff publications may be authorized to be made on
four days' notice. ' |

INTERIM ORDER
IT IS ORDERED that:

1. Minimum Rate Taxiff 3-A (Appendix A of Dec:z.sa.on \Io- 55587,
as amended) is fuxrther amended by incorporating therein, to become
effective four days hereafter, Supplement 21, attached
hereto and by this reference made a part hereof.

2. Common carriers sudbject to the Public Utilities Act, to
the extent that they are subject also to Decision No. 5558’7,'
amended, are directed to establish in their tariffs ehe increases

necessary to conform withk the further adjustments orde*ed 'oy th:.s .
decision.

3. Tariff publications required %o be made by; common cai-riers,
as a result of vhis order shall be filed not earlier than the
effective date of this order arnd made effective four daY's ) after _
the date hereof, on no%t less than four days' notice to the Commission
and to the public; such tariff publications as are auth orized shall be
made effective 20t earlier thran four days after +he date kereof, on
10t less than four days’ notice to the Commission and to the public,
and this authority shall expire unless exercised within sixty days
a.fte'- the effective date of this order. |

L. Common carriers, in establishing and ma:.nta:.n_ng the rates
authorized by this order, are authorized to depart from the prov:.s:x’.ons
of Section L6l.5 of the Public Utilities Code to the extent necessary
to adjust long— and short~haul cdepartures zow maintained under out—. |
standing autkorizations; suck outstanding auwthorizations are: he“eby
modified only %o the extent necessary' to comply with ‘ch:.s order,
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T .a.nd Schedules containing the rates oublished under this authority
shall make reference to the prior orders authorizing long— and-
short~haul departures ané +o this order. /

5. In all other respects, Decision No. 55587, as amended,
shall remain in full force and effect. '

6. The Executive Director shall sexve a copy of this decision
on every common carrier, or Such carriers' authorized. tér:i_f.’i‘
dublishing agents, performing transnomation services subject o
Minf{mum Rate Tarifs 3-A. : ‘

7- The Executive Director shall serve a copy of each of the f\
tariff amendments on each subscriber to Minimum Rate Tariiff 3=A.

8. Petition No. 74 shall be set for public hearing to receive
evidence on the full amount of the increases sought in Petition No. 7..

The ef“ectwe date of this order s the date he*eof.
Dated APR 15 y88 _» at San Francisco,’ Cal«iforﬂ..ia.

Commissioner John E. Brywo,
being; necessarlly absent, d:-d
not pampaﬁe. R
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IXCOPt A8 OTherwise Drovided, Compute the amOunt Of ChArges in accordance with tha
iam and :u:.o:)n in this tarif?, and increase the amount s0 computed as Tollows:
See IXception ‘3?

e 3y ZifZtoen (15)" percent-on charges computed in
connection with raves subjoct o 150 construc—
tive miles or .'..n.u R

AL

2y nineteen and om-M..f. {194} percent on charges

computed in-connection with ratas sub:oct o over

150 miles. e, :
Tox purposes of disposing ot :rnctiom undar provisions hereof, Zractions of less than;
one=hal? (%) cent -shall Do dropped and fractiona.of ‘one~half (&) Cent Or greater na.u. '
be increased to tha mxt h.tqm who..e c-m;. -

-

IXCEPTZON: The surcharge herein -shall noc.apply to:
scam 230 ~ Accessorial. chargess
Ztams J."O m 1.80 - S;\ut ?i.ckup cnd Spiit Delivery;

";.,lm;s "J.o. 2 0 md 2”" - (m..hud-to-r:w..nud Charges
ONLY) « b

.9 Incroase, decision No.
.
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