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Decision NoO. . | |
BEFQRE TEE PURBLIC UTILITIES COMMISSION OF TEHE STA:E CALIFORNIA‘

In the Matter ¢f the Application )
of GRISEZ WAREHOUSE CO., INC., 2 )
California corporation, conducting ) L ,
warehouse operations at Crows - ) Application No. 59422
Landing, California, for Authoxity ) (Filed February-l, 1980)
+0 Increase Rates, Establish Taxiff) (Amended March 13, 1980)
and Secure Accountxng Procedure )

Variance. . )

OPINION AND ORDER

Applicant Grisez Warehouse Co., Inc., a California corpora~
tion (Grisez), is a public utility warehouseman for the storage of
agricultural commodities at Crowé Landing, Stanislaus cOuntyQ The
rates, rules and :egulations governing appliéanﬁ’s‘ope:atidns are.
contained in California Warehouse Tariff Bureau,”warehouSe‘Tariff~'
No. 38-A, Cal. P.U.C. No. 267, of Jack L. Dawson, Agent. : o

Applicant alleges that its present rates and charges are
insufficient to recover its costs. -Applicant further alleges that
additional revenue is *equzred because of increased. coscs in all
phases of operatzon, the most: szgnxhxcant being the increased
cost Of labor and powex. ' ' ‘

Applicant's rates were last adgusted pursuant to authorxty '
granted by Decision 83368, dated August.27' 1°74, in Appllcatzon,_ )
52547. Applzcant requests authorxty £o increase its rates to yzeld
an approxlmate 36 percent increase in revenue.

Applicant also requests au_hor;ty o cancel its partxc;patzon
in the 2bove tar1£‘ and at the same time publish Grisez waxehouse
Co., Inc., Warehouse Tariff No. 1 in its place and stead, publlshzng
the sought increases in the lat tter, tariff. ‘

The Commission's staff rpvxew of Grisez's fznanczal state—
ments, attached to the application, as amended, reveals that the
sought zncreases appear not to be sufficient to elzm;nate tne
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warehouseman's projected continuing Iosses. However, wzthout the
sought 2additional revenues, the present level of losses would result
in an undue hardship to applicant ‘and service to the public might
be jeopardized. The recuested rate inereases have been de*ermined
by applicant without consultation or agreement with any other
warehouseman. . :

Exhibit B, attached to the application, as amended, contains
revenue and expense data for the test year ended June 30, .979 togetner
with adjustments to ref flect the proposed increases in revenue shotld
the application be granted. The exhibits disclose ‘that during the ’
test year, applicant realized a loss: of $199,323 and an. operating
ratio of 272 pexcent. Had the sought rates been in effect. during
the test year, applicant would have" Sustained a loss,of 3135 251 and
an opera ing xatio of 175.1 percent. Since the sought’ rates wnll
still result in unprofitable operations, the President's wage—price ‘
guidelines do not apply. ‘

Grisez also seeks authorization to continue its current
method of f£iscal accounting by ending its. fiscal year on Jupe 30, >
and tO submit its annual report to the Commission by no later than
September 30. Thus, it contends, to "avoid the expense and delay
of a costly change in accounting procedures. ‘ o

Notice of the proposed increases was sent to each of appli-
cant's storers. The application and amencdment were listed on the
Commission's Daily Calendars of February 6, and March 17, 1980 '
respectively. No objection to the granting of the applicatron,‘as :
amended, has been received. The effective date of this order should
be the date hereof in order to enable applicant €0 reduce its losses
and continue to serve the public. '
Findings o ‘
1. Applicant's rates were last adjusted by Dec:.s:uon 83368
dated August 27, 1974, in Application 52547. R

2. Since applicant's rates were last adjusted,'itvhas _

experienced increases in operating expenses, the most szgnificant
being the increased cost of labor and power.
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3. Under the increases sought herein, applicant estimates it
will realize additional revenue of $64,072 and an operatzng ratzo
of 175.1 percent. : ‘

4. The- proPOSed increases in appl;cant s rates and’ charges
have been shown t0 be justified.

5. The retention of the present accounting: procedures
with the Commission has been shown to be reasonable and zustzfzed-

6. A public hearing is not necessary

IT IS ORDERED that: .

1. Grisez warehouse co., Inc., a corporat;on, is authorxzed
£o establish the ;ncreased rates and accounting f;l;ng procedures as
specifically proposed in Applxcatxon 59422, as amended. Tarsz
publications avthorized to be made as a result of this order shall
be filed not earlier than the effect;ve date of hlo order and may -
be made effectzve not earlier than ten days after the ef‘ectzve date.
of this order on not less than ten days' notzce o the Comm;ss&on
and to the public. ‘

n

2. The effective date of applzcant s tarlf‘ publzcat;on

authorlzed Nerein shall be concurrent with the effectlve date of
applxcant s cancellat;on of parxticipation in Caleornza wa:ehouse f
Tariff Bureau, Warehouse Tariff No. 38-3, Cal P.U. C. No. 267.

Jack L. Dawson, Agent.

3. In complying with Paragraphs 1l and 2 above, appl:cant shall
make tariff lexngs in compliance with the regulations governxng the f
constructzon and f;lzng of tariffs as set forth in the Commlsszon's‘
General Order No. Gl—Ser;es- ‘ . “ o

4. The author*ty shall expare unless exexc;sed wzthxn n;nety
days after the effective date of this order.

5. Nothing in this op;nzon and order const;tutes a ezndxng of
fact regarding the reasonableness of any‘partlcular rate or charge .-
filed pursuant to this ordex, and applicant, by reason of this decla—‘
rat;on, has no ground to contend to the contrary'zn any proceedxng

under Section 734 of the Publ;p Utzlztxes cOde ox in any Other
proceedzng- - ‘* ‘
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The Executive Dzrector is dxrected to cause serv;ce of a
certified copy ¢of the order to be made upon Grisez Warehouse Co.,
Inc. or to mail a cernfzed copy thereof to it at its known -address
as shown in the COmm¢ ssion's records and to mail a copy of this
oxdexr to California wurehouse Tariff Bureau, Jack L. Dawson, Agent.

The effective date’ of this order is the date. hereof-‘

Dated APR 15 %80 , at San Franc:.scq, Cal:.‘fqm:._ay., )

es:.dent S

Cbmmummnrﬁmnilﬁqmm;
bmnzn«xwmﬂyahumgchd
oot pamdpate.




