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BEFORE 'rHE PUBLIC O'I'ILI'l'IES COMMISSION OF ':tHE STATE OF CALIFORNIA 

In the Matter of the Investiga- )~ ,.' 
.tion for the purpose of consid- } 
iring and determining mini"u:n 1 

Case, No. 5432 
Petition for Modification 

No. ,'1042 ' ·rate~ for transportat!on of any 1 
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Petition for Modification No. 30S: 
caseNo:.5:43S' ' 

Petition forModificat.ion'No~ 12l. 
Case No. ,5439, ' . 
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Petition for Modification..' No. 214' 
case ',No., s0.04· 

Petition for Modification 'No. 64" 
CaSe No .. '60'0$' ,', " 

Petition. for Modification. No. 39 
case No.. '7733'" 

Petition for,Modification No. 16.2 
Case No,;,. 7S57 

Peti.tion for Modification No.. lOS. 
• / I case. ~o_ SSOS'· 

Petition for Modification. No. 47 
Case No .. 98'-19', 

Petition for,Modi£ication ~o'..3~ 
case 'No.' 9S,20, 

Petition. for Modi::ication. No.~ 14 
(Filed March 7,. 1979) 

~c.ed~ch la, ~9S0) 
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Coo 5432, Pet. 1042, ,et al.. - (ALTERNXrel T/CE'G 

-
EIGR"!.'E 'nm::ro:M OPINION AND ORDER 

By amend.:lents to the above petitions, :the ,cali£ocia , 

'I'ruckin9' Association (eTA) :t'eqt:tests· the Commission. to- direet. its 

staf.f to develop cw::ent data and foJ:m'tlJ.as to reflect increases in 

petroleum-d.erived (fossil) fuel.s in the various m::rri:m:z:m.' rate tari~fs 
(..~s) • 

. All of the petitions were consolidated for pt%blic hearing 
. " 

on a single record before Adm;nj strative raw Judge Arthur K. Mooney 

in San Francisco on April 20 and 21, 1979. T1l.e proce~ing . was . 

submitted s~jeet to the receipt of late-file<! Exhibit 7, which was 
, ' , 

received on April 30, 1979.. However, because of the eontinui:lg 
[ . . 

~certainties that exist reqarding- the future' pricing of gasoline .. 
and diesel fuels, the sul::lm.issions were set aside,. and the . proceedings' 

will remain open for the consideration of the effect on tazif£ rates 

and cb.arqes of a:r;.y future adjtlStnents in fuel prices that may' be 

brought to the Commission's attention • 

'!he only issue on which there is any cO,nt:oversy is the 

amount of fuel increase. on which to' base the fuel surcharge for 

each of the MRTs.. C""..A reeommends that. 57.4 cents per, gallon in~ease 

be used for, all tariffs. Tb.e staff recommends. that ,a 52 cents: per, 

gallon be used. for MRTs 10 and ll-A; 54 cents:per gallon increases 

:or MRTs 8-Aand l2-A; S6 cents per gallon for MRZs l-B-,.:3"'A,. 6-B-~ 
9-:s., l3 "l9, 2 and 15 (per :nilel; 57 cents per qall;on for 
~S 7-A, 17-A, 18 and. 20; 60 cents per gallon for MR'r !4-A;:. and 

MR'l' 4-a. :be. increased by 48' cents' a gallon. 1'hestaf£ points out, that 

its :ecommendation is :Oase<! on the most eur:ent filel price', datas~ 
mi.tted by carriers to the Commission r S Data Bank. 

-2-



• 

• 

C. 5432, Pet ... 1042, et u. - (AL'XERNATE) T/CEG 

1< 

The only matter requiring comment is the &nount of· fuel' 

increases to be :eflec-:ed i::l. tb.e various MRTs... As to. the other 

issues, the evidence clea::'ly es;tablished that substa:ltiu increases 

in fuel p:l.ces have occ:u..~ed in recent months and that 'these' ine:eases 

are :lot included in tb.e costs on which the m"n:.mum rates are based_ 
,', . 

We will. adopt the staff formula for the pu-""1?Oses 0; this· decision, 
and will apply the amount of fuel i:l.creases recommended by.the st;af.f. 

While the proposal by the erA as to- theamOQl.t 0:' increase' to apply 

may have some :nerit, it is based on rather li.mited surveys; whereas, 

the staff proposal on this issue is based: on the. current i:l£or.mation 
. . 

in its Data aaDk which is a stlJll:nlation of a continual survey, of prices 

paid by trc.ckers. This sl.DmIlation is made i:l. table' fo:::::n,. on ?age 4:.-

The price of fuel as of April 8", 1980 for the fuel 

surcharge increase is based. as follows: Mini:rrc::::I.. Rate Tariffs 2, 

l-B, 9-3,. 15. and 19 - gasoline $1 .. 090 and dieselSl.OS2; 7-A-gasoli:le 
$1.094 and diesel Sl.095; l7-A and· 20' - ~rselon1y$1_Oa6'1' 4ndd.iesel 
only $1.106, respectively: 3-A - diesel only $1.07: 4-:a: for hourly 

rates - qasoli:l.e only· $1.1450, and. distance :rates - gasol;ine:$1 .. 12S 

and. diesel $1.098; 6-:8 - d.ieselonly Sl, .. 061; S-A - c;asoline$1.14S. 

and diesel Sl.132; 10-for northern territory-diesel only $1~04i,.. 
and southern. territory - diesel only $1 ... 035; ll-A - gasoline $1.043: 

and diesel $1 .. 040: l2-A - diesel only $1.054: 137"~e..-ritory A. and :e. -
c.iesel only $1.OS5·: 14-A - diesel only $1.110; allci IS - Q.iesel. only 
Sl.31. 

As. stated i:::l. our Resolution No. M-4704 dated January 30'", 

1979, "rate inc:reases, such as for enerqy .... shall be exempt~.·::rom~ 

wage and. price standards_ ~his, therefore,. is not a consideration' . 

in this ?rOeeeding. 
While pe.."":nitted. carriers in per:or.::ning transportation 

s'O.hject to the Commissio:l's mj.,i::tro:m rate tariffs· may l'iotcllarge 

less than the ::dnim:cm rates and c!la:ges stated thereinrs'Uch 
car::'iers :nay, at W'iJ.l, cMrge more t1:.an these rates. KiC;hway' comtlon 

car=iers, however, are in a different posi tiOD. than per:ni tted. car:iers. 

They are =equi:ee ~y law top~lish ~~:riffs and to assess the. precise 
. . 

rates and charges stated in thei: tari.ffs... T~ey ca:mot .. rapid.ly 
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" TABLe ,sli6~iN(f AMotiN'i"6F ~OBt::iNCRBASf! 'BY '.' P~~CENT' " 
',' ,AND CENT'S PEROALLONMEASUitBD':-J,1'ROM' QNrUMFLtiHg:ltfEACII 
'OF THg HINhiOffRNrET!\nlFFS ,'~ CM~g543~,' PErr.~1()42/ Err At; 

MRi' 
Tariff 

-"~~----:: 

2 L~ss/Sj6tO Ib~i 
5,000 1bat/more, 

1-D, 9-B, .19 
7-1\ 
17-1\ 
20 . 
4-8 Hourly 

Distance 
a-A LTL 

TL 
14-1\ , 
19 
3-A-Urtder 150 ~ll~s 
3-A-Over 150 Mil~s 
6-8 Distance 

,cutn~ b, t iva •. ' Am<>\iJ\;€', 
, , -6f., Fuel' Inor~atie' 

AllO\rl~d Thr6ugh' 
7th phase as 'of 

i-2~-80' 

0.51 
0.51 
0.51 
0.52 

Vol. Tender Mileage 

0.52 
0.52 
c).43 
0.43 
0.49 
0.49 
0.55 
0.52 
0.51 
c).51 
0.51 
c).51 
0.47 
0.47 
0.49 
0.51 
0.51 
0.51 
0.51 
0.51 

10 
II-A 
12-1\ 
13 
15 No more than 20¢/l1'Ii 

Over 2()¢ to'30¢/mi 
Over 30¢ to40¢/l1'Ii 
Over 40¢/mi1e 

/~t 
, .~---

'CWnulatJ,v~ -: .. , CuIrtul'atlve/Jrt6unt 
per'cent6t· 'of\ Fu~l. InQi,~,as~ 
" .' Rate- c

" ',> Adopted on 8th 
inoreases, . Phasa 'as6f 

, . 3- 22-80 ' '4-08-80 ' . 

2~% 0.5~ 
5~' 0.56 
4~' 0.56 
9~' 0.57 
9~' 0.57 

10~% 0.57 
1~' 0.48 
3% , 0.49 
7\% 0.54 
9~' 0.54 
14% , 0.60 
13~i 0.57 
8% 0.56 

13~' 0.56 
9% 0.56 

11\¢/mi1e 0.56 
10~' 0.52 
5~% 0.52 
7~' 0.54 
6~% 0.56 
3~¢/~11c 0.56 
6¢/m110 0.56 

10¢/mile 0.56 
11\¢/mi1e 0.56 
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c\tinu1htiVe· 
Pet'c()rit'o£ . 

Rate 
, :tn'orease's" 

.. Effect! ve '. 
4.:.15,...90 

2Js% 
6% 
5% 

10% 
10% 
11%% 
1~% 
3~% 
8%% 
10~% 
15't% 
14~% 

8%% 
14\% 
10% 
13¢/mi10 
11~% 
5\\ 
a%% 
7% 
4¢/mi1e 
6\¢/mile 

11l.c¢/rtd10 
13¢/mi10 

Percent 
In6iease 

This 
DeoisiOn 

%i, 
Js% 
~% 
~% 
~, 

1% 
~, 

~% 
1% 
1% 
1~% 
ll.ct 
%\ 
l~% 
1% 

1%¢/mi10 
1% 
~% 
~, 

% ~¢/!ile 
%¢/mi1e 

1%¢/mi10 
1~¢/mi10 
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'. adjust their rates and charges to compensate 

• 

• 

for increased o~ati:g 
costs. For t!l.is reason, we are 0:: the opinion that they should: be. 

g:anted pe:cuissive authority to increase their rates· ~y s~char9'e 

supplement in accordance with the provisions. of Section 454 (~)o:: 

the Public Utll.i ues Act .. 

Because the increased fuel costs are' alreadybeUlq paid 
by carriers, the order which follows will be :nade e£fective: on .the 

date it is issued, and the order rill provide that the authorized 

tariff publications :nay be made on five days ~ .. notice. 'rhe newly 

authorized stu:'cha:rges wi.l.l be in addi tioD. to all previous surcharses 

heretofore authorized to such common carriers. 

Findings of Pact 

1. Due to the existing nationwide energy erisis and: the 

resulting fuel shortages and accelerating costs, .the for-hire highway 

carriers operating i:ltrastate within california. have experienced 

substantial. increases in their fuel costs in the last several·months • 

2. 'rhe i:c.e:reases in fuel costs ref~ed. to. in Findin9" .1 are 

not :lOW refleeted in the historical co~tdata. underlying . the level . " . 

of rates in the COl'l:Ix:L:i.ssion's. various MRXs. 

3. As a result of the existing energy crisis,. the highway . 

carriers subject .,t:o- the Commission's ~s have 'experienced fueJ. 

increases of such :o.a.gni.tude as to. justify fueJ. cost· offsetadjust:nen.ts 

when such cost ine:ea.ses occur "or wi. thin. a. . reasonable or • shOrt· 

ti::ne thereafter. 

4 _ The s.taff' s fuel cost surcllarqe· computations have· been 

shO'WD. to be an appropriate !)asisto refleet the substantial increases 

u fuel costs that have. been occurr::iJ:l.g 1:0. .recent montb.s~ 
5. The ,sta.ff recon:n:nended S2 cents per gallon. increase reused 

for MRTs 10. and ll-A:: S4 cents per galloni:lcrea.se: for MRTs. S-A and 

12-A; S6 cents per gallon for MR'rs. l-B, ,3~A., .. 5-3,.. ,9-B, ,13:; '19,. 2 

and lS (per :ilel; 57 cents per gallon for ~ 7-A, .17-A,lS ane. 
20; 50 cents per gaJ.lon for .!1ltt 14-A;.. anc:. 48: cents per, gallon for 

Mltt 4-B are reasonaJ:>le. bases. for adjusting common' carrier rates 
s"olbj ec:t to. in this: iAterim. decision. ' 
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c. 5432, Pet. 1042, et ale - (.ALl'EmATE) T/CFG 

6. 'the fuel effset s'Ilrc::b.a::ges reflect t1le fuel increases 

%'efer::ed. to in Findinq 5 a:e :easo::.w1e and justified and sho·uldbe 

adopted on an btetil:!l. basis pending any :w:"ther ad.justmentthat 

may be justified in the future. 

7. As stated in Commission Resolution No. M-4704 dated 

J'anu..a::z::y 30, 1979, "rate ine:::eases, such. .as fe: energy .... sha.ll be 
, . 

exempt" from wage and prlee standards. '!he fuel offset sU:ch.arges 

authorized. he%"ein are within this catego:::y. 
Conc~us~ons of Law 

l.. n.e .. anendxoents to t:b.e petitions of C'rA'in Case No .. 5432 

(Petitiotl l042) , et al. should. be granted to. t.h.e·exte:c.t provided.' in . 

the follOWing erder. 
2.. The interim cost offset increases autho:rized. herein sheuld. 

be put into effect through the applieation of s'lrQar9'es .• 

3. Sinee ean::Le:s aze a.lrea.d.y paying the increased fuel eosts, 
the order wlUeh follOW'S sheuld be :na.de effective en t!le date ll.ereof .. 

4.. 'nUs proceeding should remain open to. cons~Ce:r, further 

interim decisions and. orders as the ~rctm'lStanees ::LAy reqoire. 

IT IS ORDEED that: 

1.. Common ca~ers. subject to. theP,zlic UtilitiesAc:t, to. 

the extent that they are stlbject also to Decisions Nos.. 3160~, 55834, 

67766, 65072, 4130~; 55521, 50114,. 55587, 85826, 67'397,' 823$.0, SSSS4, 

82061, 805.78, 81799, 44633, SSS73 and. 72418:, as amended, a:r:e authori.zed. 

to estab~sh in thei: tariffs ~e 1ne:eases necessa-~ to confor.m 

w-ith the fu-"'tller adjust:ne:c.ts ordered by t:.is decision as shown in 

Appendix A, a.ttached he:eto and. by this refe:rence ::1ace a part hereo.f. 

2.. Co:ramon ea:r::ie:s maintaini::lq rates on a .level other than 

the minimum rates for t=anspo~.ation for wb..ich. rates. axe prescribee 

in the Commission's Mini:ltm'l. Rate Tariffs a.:e authorizee to- increase 

such. rates by tlle same. alnOlm.ts authori:ee. by this e.ecision £0: '~e . 

res pecti ve ta:ri ffs • 
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5432, Pet. l042, et aJ.. -: (AL'l'ERN'Att) T/CFG 

3. Common carriers maintaining rates on the same level as 

• 

• 

the Commission.' s Min.i:m'um. Rate T a:d.ffs rates for the t%'3IlSportatS.on 

of commodities and/or for transportation not s'Cbjeet to these tariffs 

are authorized to inc:ease such. rates by the sa:me aItlO'lmts authorized 

by this decision for the respec-..ive tariff rates. 

4. Common carxiexs maint~;";Dq rates at levels other than 
the mil'limtml, rates for tb.e tJ:ml.sportation of commoQities and/or_ 

for transportation not stlbject to the Commission.' z Mi.:c..imcl:lRate 

Tari.ffs axe a:atho:rized to ino:ease such. ra.tes by the same amounts . , 

authorized by this decision for 'the respective tariff rates .. 

5-. krly provisions ettn:entJ.y maintained in- common carrier 

ta:z:iffs whicl:l. are lllOre restricti-ve than, or produce c:harges':greater , . 

than, those contained· in the Commission's Micllnum Rate Tariffs. 

are authorized to be mai.ntailled. in connection. wi ththe inc:reased 

rates ~d charges di.rected to, be established' by Ordering .paragraph 1 

hexeof • 

6_ Common ca:t'rie::s maintaining. rates not othe%W'ise specifically 

referred to i:l. other ordering' paragraphs of this decision a:re. authorized 

to inaease sueb. rates by the amotrc.t of the applicable f'Cel surcharge . 

qrmlted. herein. 

7. Tariff publications authorized to be made by common car.d.ers 
as a :result of this oreer shal~ be filed :lot earlier t.h.an the 

effective date of'this oreer, on not ~esS than five days.tnotice 

to the Commission ~d to the p'Ql)lic;, the authority- shall expire 

unless exercised within sixty days after the e:fecti vedate. of this 
o:rder. 

s. Co~ ea:rrie::s, i:l establishing and maintaining th.e. rates 

autllorized by this order, a:e authorized to depart from the provisions. 

of Section 46l.5 of the ?ublic Utilities Code to the extent ::leeessazy 

to adjust long- and short-haul departUX'es' now maintained under out

standing authorizations; suc:b. outstanding a'lltllorizations are hereby 

ll'Oeified only to the extent necessar.r to comply with this order; and 

schedules containing the rates ?ub-llshed u:leer this authority shAll . 

make re::erenee to the pri.or o1;de:s authotizing lon9'7'" and sho:r:t';"hauI 

eepa.rtU%'es and to this order. 
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9. Common caxrie:rs a:e authorized to <iepaJ:t from the Com-
mission's tariff circular requirements only to the extent necessary 
in establishing the surcharge supplements authorized by this order - . 

10.. In aD. other respects, Decisions Nos.. 31606, 55834, &775&, 

65072, 4136.3-,. 6.S521, 5Oll4, 55587, 85825, 67397,. 82350, 55584,. 82061, 

8OS7S., 81.799,. 44633, SSS73 and 72418,. as ~no.ed, shall remain in 
, . 

full. force and, e££ect .. 

ll. 'rlla pro<:ee<3.ins sha.J.l reIll,~d'n open to consider £utw:e 

decisions and orde.l::'s. by the Commission as the exlsting cirC"OItlStances 
sur.:ounding the present fuel emergency may require .. 

l2 • The Executive DiJ:ector shall se:ve ai copy of this. decision 
on evexy common carrier, or such. carriers' authorized tariff p~ 

lishing agents, perfo::m.ng transportation services s'Cbject to, 

the Commission's ~n;IIlum Rate Ta:iffs .. 

'l'he e£fe~ve date of this order is the date ·hereof. 
Dated . ,APR 15 1980 , at San. FrancS.sco, callfo::m.a': 

'. ," 'I.~"""""" . 

. '.' ommi ners 
. , '," , .:.'. ;",.,~~,,~ , . ' 

Co 'one-r 101ttl.E.~::;····' 
. :D~Y:l.b~\Oid:.' beln$: .' ". "',," .. , '.':. '.," 

not. pa.rticipate.. . . ' :,. . 
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APPENDIX A 

. .. 
"" 

TABLE SHOWING A.MOON'l' OF FUEL INCREASE· BY PERCENT . . 
AND CEN'rS PER GALLON ~FRO!1' OA'l'UM ·P!.A..~ IN EACH 

OF THE MImMUM RA'tt TAlUFFS - CASE $4'ZZ,. PET. '104'2',. ET AI. 

Common carriers 
Sahject oro 

MRT 
. Tar:L££ 

2' Less/S., 0.0 0 lbs. 
5,000' lbs./more. 

1-Br 9-B:, 19' 

7-A 
17-A 
20 

4-S.:S:our1y 
Distance 

S-A L'rL 
TL 

14-A: 

lS 

3-A-under 150· M:i.l.es 
3-A-¢ver ,150 Mi.les 

6-B: Oistance 
Vol. TeJ:lCler Mileage 

10'-

11-A 

12-A 

l3 

lS No more than 20¢/mi 
OVer 20¢ to 30¢/mi 
Over 30 to, 4 a ¢ lmi ,'. 
OVer 4 Q¢/mile 

. 

Percent 
IncreaSe, 

, This· 
Dee'i:Sion:: 

,"1"', 

ltt·' 
l:f%:' 

1st 

~\ 
%% 
1\ 

~% 
~~, 

1% 
l~', 

1Jt\ 

llt% 

%% 
1;"'% 

1% 
1Jt¢/Mile. . 

1%' . 

~% 

~% 

~% 

~¢/mile 
~¢/mile " 
ll:c¢/mile:, 
1lt¢/m±l.e: .' 

.. . ... ", 

'1'-" 

"". 


