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Decision No.

ORIGINAL
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF m@)&m

In the matter of the Application of )
SIERRA PACIFIC POWER COMPANY for an ) . .
order authorizing it to issue and ) ?g?il§§§1°?lng' iggg?
sell not more than 1,500,000 shares ) ilied Apra ’
of its Common Stock with a par )
value of $3.75 each share under )
contract with underwriters. )
)

Sierra Pa¢ific Power Company (Sierra Pacific) seeks
authority., pursuant to Sections 816 through 818 of the Publiec Utilities
Code, to issue and sell not exceeding 1,500,000 shares of its common
stock having a par value of $3.75 per share. Notice of the £filing
of the Application was published on the Commission's Daily Calendar
of April 3, 1980. '

Sierra Pacific is a Nevada corporation engaged in providing
public utility electric service in California and electric, gas and
water services in Nevada. For the 12 months ended December 31, 19795,
Sierra Pacific reported it generated total operating revenues amount-
ing to $178,326,000 ‘of which $22,556,000 or approximately 12.65%
were derived from California electric operations. During this period,
the utility reported net income of $21,681,000.

Sierra Pacific proposes to offer the additional 1,500,000
shares of common stock by agreement with the underwriters at a price
to be determined at least one day prior to issuvance of the stock. In
the event the market price at that time is lower than coxtemplated
Sierra Pacific seeks authority to defer the offer to a later date,
not, however, beyond September 30, 1980.

As Of December 31, 1979, Sierra Pacific had outstanding
short~term loans aggregating $25,500,000 and as of February 20, 1980,
had an outstanding balance of $36,500,000. The company proposes to
2pply the proceeds from the sale of its common stock, in part, to
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repay the compary's baxnk loans, to reimdurse its treasury fox
construction expenditures heretofore made, and to help finance
its construction program.

The utility estimates that the gross expenditures required
for its comstruction program during calendar years 1980 and
1981 will approximate $184,600,000 estimated as of November, 1979.
A summary of the utility's planned comstruction follows:
1980 a%e ~ Dotal
Electric Department 386,200,000 $57,900,000 $154,100,000
Gas Department 2,200,000 2,100,000 4,%00,000
Water Department 6,100,000 6,400,000 12,500,000
Common Plant 2,700,000 11,000.000 13,700,000
Toral $97.200.000 $87.400,000 $184,.600,000
The staff of the Commission's Reveanve Reguirements Division
has reviewed Sierra Pacific's 1980 and 1981 construction prograz andé
believes that the estimated construction expenditures are reasozadle
and has ro objection to the proposed security issue specified in the
gpplicatiozn. The Division reserves the rignt, Lowever, to reconsider
the reasonadleness of any construction expendivtures in future rate
proceedings. _
Sierra Pacific's capital ratios as of December 31, 1979,
and as adjusted for (a) the issuance and sale of 1,500,000 shazes of
common stock at an assumed price of $12.50 per share to provide nev
roceeds of $18,750,000, () an increase of $16,150,000 in skors-
term borrowings and the issuance and sale of 600,000 shares cof

Preferred shares, $50 par value to provide zmet proceeds of 530,000,0001/
as follows:

December %1, 1976 Pro Forma
Long-Term Debt 48.4% 42.4%

Short-Term Debdt 6.1 7.6
Total Dedbt 54.5 50.0
Preferred Stock 0.4 14,5
Commor Equity 36.1
Total 100.00%

Decision No. , dated
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The Revenue Reguirements Division of the Commission's
staff has analyzed the utility's cash requirement forecast which
was provided to the Commission's staff by the company's attorney
and has determined the utility has need for external financing. 7The
Division has c¢oncluded that the proposed issuance of common stock

will be necessary to help Sierra Pacific meet its forecasteld cash
requirements.

Pindings of Facet

1. DBilerra Pacific is a corporation organized under the laws
of the State of Nevada.

2. Sierra Pacific for the year 1979 derived 12.65% of its
total operating reveanue iz the State of California.

5. The proposed issue of common stock would be for proper
purposes.

4., Sierra Pacific has need for exterzal funds for the

Purposes set forth in the applicatiox.

5. 7The provosed linamcing set forth herein would not be
adverse to the public interest.

6. The noney, property or labor to be procured or paid
for by the issue and sale oL common stock is reasoradbly required
fox the purposes specified in the application, which purposes are
20%, in whole or in paxt, reasonadly chargeable to operating
expenses or to ircome.

7. There is no known opposition and no reason to delay
granting the authority requested.
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Conclusions of Law

1. A public hearing is not necessary.

2. The application should be granted to the extent set forth
in the order which follows.

Ir issuing our order herein, we place Sierra Pacific and
its shareholders on notice that we <o not regard the numbder of
shares outstanding, the total par value of the shares nor the
divicdends paid as a measure of the return it should be allowed o
eaxx on its investment in plant and that the authorization herein
granted is mot TO be comstrued as a finding of value of the compamy's
stock or properties nor as indicative of the amount to be included
in proceedings for the deterzination of just and reasonable rates.

QRDER
IT IS ORDZRED that:

1. Sierra Pacific Power Company may issue on and after the
£fective date hereof axnd on or defore September 30, 1980 not

exceeding 1,500,000 shares of its common stock, $%3.75 par value,
through underwriters at a price to be determined at least one day
prior to issuance, with the xight to defexr issuance and sale to a
later date withiz the period set forth hereinabove if the market
price of applicant's commoxn stock at or adout the date of the
proposed issuance and sale is lower than contexplated by applicant.

2. Sierra Pacific Power Compazy shall use the net proceeds
from the issuance of its common stock herein authorized for the
purposes specified in the 4pplicaticxn.

3. As soon as available, Sierra Pacific Power Company skhall
file with the Commission three copies of its final prospectus
pertaining to the commor stock herein suthorized.
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4, On or before the 15th day of each moatk, Sierra Pacific
Power Company shall file with the Commissiox promptly after the
issuance and sale of common stock as herein authorized a statement
setting forth the urnderwriting commission and the price paid o
the company for the issuance of such stock.

S. BSierra Pacific Power Company shall file with the Commission

a Teport, OT reports, as required by Gemeral Order No. 243, which
order, insofax as applicable, is hereby made a part of this oxder.
€. This order skall become effective whez Sierra Pacific Power
Company has paid the fee prescribed by Section 1904.1 of the ZFudlic

Utilities Code, which fee is $3372.
Dated APR 29 1980 , at San Francisco,

California.

Commizsioner Vorson L. Siurgeon, being
nocessarily absent. ¢4¢ mel participate
in the &isposition ni LS orocoeding.

 PUBLLC UTICTIES 207
57 Tgr;g:zs BOAHISSTR

)
f
e




