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BEFORE THE PUBLIC UTILITIES COMMISSION OF T.BE S~TE OF CAL ' 

Dec:ision No. 

In the matter of the Application of ) 
SIERRA PACIFIC POWER COMPANY for an ) 
order authorizing it to issue and ) 
sell not more than 1,500,000 shares ) 
of its Common Stock wi th a par ) 
value of $3.75 eaeh share under ) 
contract with underwriters. ) 

) 

OPINION ------- ..... 

Application No. 59566 
(Filed April 2, 1980) 

Sierra Paeific: Power Company (Sierra pac:ific:) seeks 
authority, pursuant to Sections 816 through a18 of the Public Utilities 
Code, to issue ana sell not exceeding 1,500,000 shares of its common 
stock having a par value of $3.75 per share. Notice of the filing 

~ of the Application was published on the commission's Daily calendar 
of April 3, 1980. 

Sierra Pacific is a Nevada corporation engaged in providing 
public utility electric se~ric~ in california and electric, gas and 
water services in Nevada. For the 12 montbs ended December 31, 1979, 
Sierra Pacific reported it generated total operating revenues amount­
ing to $178,326,000'of which $22,556,000 or approximately 12.65% 
were derived from California electrie operations. During this period, 
the utility reported net inc:ome of $21,681,000. 

Sierra Pacific proposes to offer the additional 1,500,000 
shares of common stock by agreement with ~e underwriters at a price 
to be determined at least one day prior to issuance of the stock. In 

the event the market price at that time is lower than contemplated 
Sierra pac:ific: seeks authority to defer the offer to a later date, 
not, however, beyona September 30, 1980. 

As of December 31, 1979, Sierra Pacific had outstanding 
short-term loans aggregating $25,500,000 ana as of February 20, 1980, 

• had an outstanding balance of $36,500,000. The company proposes to 

apply the proceeds from the sale of its common stock, in part, to 
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repay the company's bank loans, to retmburse its treasur.y tor 
construction expeneitures heretotore made, and to help £inance 
its construction program. 

The utility estimates that the gross expenditures r~red 
for its construction program during calendar years 1980 and 
1981 will a~proximate $184,600,000 estimated as or November, 1979. 
A summary or the utility's planned construction follows: 

1980 1981 Total 
Electric Depa~ent 586,200,000 S67, 900 , 000 $154,100,000 
Gas Department 
Water Depa.-tment 
Common Pl311t 

Total 

2,200,000 
6,1CO,000 
2,700,000 

$97,200,000 

2,100,000 4,;00,000 
6,400,000 12,500,000 

11,000.000 13,700,000 

S87,400,OOO S184,600,000 

The stat! o! the Commission's Reven~e Require~ents Division 
has reviewee Sierra Pacific's 1980 and 1981 construction prograo and 
believes that the estimated construction expen~itures are ~easonaole 
ane. has no objection to the p:-oposed security :i.ssue specitiec. in the 
application. The Division reserves the right, however, to reconsider 
the reasonableness ot any construction ~di~es in tuture rate 
:proceedings. 

Sierra Pacific's capital ratios as ot Dece~ber 31, 1979, 
and as adjusted for (a) the issu~ce and sale or 1,500,000 sna:es o! 
commo~ stock at an assumed price or $12.50 per share to provide ~et 
proceeds or 518,750,000, (b) an increase of $16,150,000 ill short­
term borrowings and the issuance and sale of 600,000 shares of 
Preferred shares, S50 par v8.1ue to provide ::let proceeds o! S3O,000,0001/ 
as follows: 

Long-Term Debt 
Short-~erm Debt 

~otal Debt 
Preferred Stock 
Common Equity 

Total 

December :21 : 

48.4% 
6.1 

54·, 
9·4 

36.1 
100.00",.6 

1~72 Pro Fo~a 

42.4% 
7'.6 

so·o 
14.,5 

35.5 
100.0% 

Decision No. , dated ___________________ , ir. 
Application No. 59498. 
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• The Revenue Requirements Division of the Commission's 
statf has a.:c.a.lyzed the utility's cash. requirement forecast which 
was provided to the Commission's stat! by the eomp~rs attorney 
and has determined the utility has need for external financing. ~e 

Division has concluded that the proposed issuance of common stock 
~~ll be necessary to help Sierra Pacific ~eet its forecasted cash 
requirements. 

Findings or Fact 
, 

1. Sierra Pacific is a corpora~ion org~ized u:der the laws 
or the State of Nevada. 

2. Sierra Pacific !OT the year 1979 derived 12.69~ o~ its 
total o~erating revenue in the State of California. 

3. The proposed issu~ of common stock would be tor proper 
pUr:P0ses. 

4. Sierra Pacific has need for exter.na1 funds tor the 
~ purposes set torth ~ the applicatio~. 

5. The pro?osed :ina:cin~ set torth herein would not be 
adverse to the public interest. 

6. The money, property or labor to be procured or paid 
for by the issue and sale o! co~on stoCk is reasonably requiree 
fo~ the pu-~oses speciriee in the application, which purposes are 
no~, in whole or in pa--t, reasonably chargeable to operating 
expenses or to income-

7. There is no kno~~ opposition and no reason to del~ 
granting the authority requested. 
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• Conclusions o~ Law . 
1. A public hearing is not necessary. 
2. The application should be grantee. to the extent set 1'orth 

in the order which 1"ollows. 
III issuing our order herein, we place Sierra Pacific 8.!ld 

its shareholde~s on notice that we do not regard the number 01" 
shares outstandin~, the total p~ value of the shares nor the 
dividends :paid as a ~easure 01' the return it should be allowed to 
ear: on its investment ~ :plant and that tbe authorization herein 
eranted is !lot to be construed as a finding 0: value 0: the co::nya:y' s 
stock or p~o?e~ies nor as indicative of the amount to bei:c.cluded 
in ~roceedings 1"or the determination of just ~d reasonable rates. 

ORDER ........ -- ......... 

• IT IS ORDERED that: 

1. Sie=ra Pacific Power Co~a.ny may issue on a::ld atte:- the 
effective date hereof ~d on or befo~e Septe~ber ;0, 1980 Dot 
exceeding 1,;00,000 shares 01" its common stock, 5;.75 p~ value, 
th:ough underwriters at a :price to be determined at least one day 
prior to issuance, with the :ri~~t to defer issuance and sale to a 
later date with~ the period set forth hereinabove if the market 
price or applicant'S common stock at or about the date o~ the 
proposee issu~ce and sale is lower tha: conte:plated by a,plicant. 

2. Sierra Pacific Power C0m?a:y shall use the net ,roceeds 
from the issuance of its common stock he~ein authorized for the 
purposes specified in the Application. 

;. As soon as available, Sierra Pacific Power Comp~ shall 
tile with the Commission tbree copies of its final prospectus 
pertaining to the common stock herein authorized. 
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4. On or before the. 15th day of each month, Sierra Pacific 
Power Company shall file with the Commission promptly after ~he 
issuance and sale of common stock. as herein authorized a statement 
settin~ forth the unden .. ri ting commission and the price paid to 
the comp~y tor the issu~ce of such stock. 

,. Sierra Pacific Power Comp~y shall file with the Commission 
a report, or re?orts, as required by General Order No. 24-B, which 
order, insofar as applicable, is hereby made a part of this order. 

6. This orde.r s:c.a.ll become ef!ective when Sie:Ta Paci!ic ?owe:­
Company has paid the fee prescribed by Section 1904.1 of the ?uolic 
Utilities Code, which fee is S;3?2. 

__ A_P_R_2_9_'S;...S_O ____ , at San Francisco, Dated 

California • 

CO~1~~ion¢r Vo~on L. St~~~eoD. bo~ 
noeo::::tt.rll:r ~.~::c~t. e1.c. 0": ?art1e1pa'te 
i%l the d1::po!;i tiO:l f •• " \.~;., $ proc~od1Ilg • 
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