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91735 :;ilAY 6 1S80 lJecic:io:l ~o. 

B:J:;:B'OBE T:-:E PUBLIC t?l'Il,!'.l.)ll:S CO!1M1S;.;)rON 01" '1':r~ S'£ATE OF CALTFO?..~!A 

,ApplicatioD of C03chcll::-I. V::tllcy ) 
CO'U..'"lty 'vlate::' Dist:-ict to :lcquire the ) 
Mecca v/~ter :lnd :'cvcloj):ncnt Co:np,1.ny. ) 

----------------------------------) 
o ? I N ION -------

Application, .No. 59349 
(i':ll~c Decemb~r 20, 1979) 

This is 3 joint Dpplic~tion. undor the provisions of 

Section 851 of the C~lifornin Public Uti:itic~ Coce. of 

Clair S. Johnzon, !"l .. D. (Seller) ~ dba I1 .. :cc::\ ''';:''Ite:- :!!'lC 1)cvelop:Jcnt 

Co=p~~y (Co:np~~y), n zolc pro~rictor~hir~ to sell, ~nd Conch~ll~ 
Valley Cou."1ty :,Ja ter District (l)urch.':'lsc'r) to :"!couirt:. n11 of the plant 
~'"ld facilitiez of Co~p~~y. 

Compony prov'::'c!.ez r.ctQr' :':1te 'h'ntcr ~cr'\.'I':i.cc to npproxl.;:n:l.tely 

229 resid.ential, cO::J:ncrci~l, :'l:1C public ::-lcilit;y cuc:ton:crs a."1.C 

u.."'lr.ctcr~c service to 16 fire hyd:-:'lnt~ l n the community of I"l{:cca., 
1<i vcr5),cie County. 

A Certi!'ic.'J.tc of Public COrlV(:n ~ cnc(~ and Z';ccc:zj ty Wt"Jz 

Eranted Seller by Dccisio~ No. 3?847. doted Mny 1, 1945~ jn 
.A.pplic[:!tion No. 265:xcL There h."lVC be"n nc, r!~cj,:;io:1!1 n,uthorizing 

t::'anz.fcr of o .... :~C'rshi!' of t!le SystCI:l. 

The pl.:..nt :l."ld f:tci li tics a1"O o0.scri 'bed in the :1ppl ication. 

~'h.cy conzizt e;~nt!ro.lly of two wells nnd ."1 well zite, pu.m,?~ ;).nd motor::::, 
130,800 go.llo::.s' sto:-agc, m~":>terz ,<:ind !1or'V:i.CC5, .'lnd ,"IP?roximately 

.' 
20,000 linear feet of 2" to 8" ~l!Jbczto!1-C0r:l0.nt r>~pc. '.rhc filed a.:l.."lual 
!'cpo:-t 0.$ of DC"ccrlbcr 31, 1978 zhow~ v!'ir;i.nnl cor.t ::t::;~86,37:J.17, 

cicpreciation of '5;,7, 6O? .. 5? :~'1d !'let boo% cor.:": of :;'/;8, 765.65·~ 1\h~ 

celli:lg price 3rr1vec! at throl.:l!.h' ner;ot'i::ltion~ hct:....,~cn Selle:- and 
:Purchaser is ~150,OOO • 
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Seller desires to sell because he is unable to secure 
1'und.ing to improve the 1'acilities., wb.ieh are described as being 
inadequate to provide the ~inimum fire flow requirements in the 
community of Mecca. 

Purchaser is a local governmental special district tormed 
and operating under Section 31000, seq., of the Califor.tlia Yater 
Code. Its boundaries include 637,491 acres in the State of California 
in an area kc.ow. as the Coacllella Valley, principally within Riverside 
County, with a portion in Imperial CO'tXllty and a small isolated portion 
in San Diego CO'U.!ltj". Its fields of service are importation and 
distribution 01' domestic water, waste water collection and reclamation, 
storm water protection, importation and distribution 01' irrigation 
water, irrigation dxainage sd water conservation. Purchaser desires 
to acquire Company as it has the expertise and financial resources 
to maintain and. operate it e1'fectively, it lies wholly ~~tbin 
Purchaser's boundaries, and Purchaser is able to secure !und.s from 
the Department 01' Housing and Urban Development (BUD) which are not 
available to Seller. Such funds have been secured a:ld are now in 
escrow awaiting acquisition approval by this Commission. ~ey will 
be adequate 1'or the purchase and for ca~ital improvements whiCh will 
improve fire protection in the community of Mecca. Purchaser presently 
has approximately 23,000 domestic water users, with facilities located 
approximately one-hal! mile south 01' Co:p~y's !acilities. 

~e Board of Directors of the Coachella Valley CO'C%l.tj" 
Yater District on December 11, 1979, by Resolution No. 79-318, 
authorized the purchase. A copy 01: the Resolution was provided as 
Attacl::l.ment 6 to the application. 

J?u:rehaseI" has advised the Commission stat'!, by telephone, 
that publication of a notice of the proposed purchase was made in a 
newspaper or general circulation on December 19, 1979 and. in a second 
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newspaper on February 21, 1979. A copy or each notice has been 
received. Additionally, the starr has received a copy or an 
indi vidual notiee mailed to eaeh eustomer on J a:o.uary 29, 1980. 
All notices have been placed in the Co~s$ion rile on this matter. 

On February 19, 1980, the starr received a telephone call 
rrom Edward G. Luna, manager o! the Mecca Sa:o.ita...-:r District. He 
protested the sale and stated that the Mecca Sanitar,y District 
intended to request a public hearing on the application. ~e call 
was followed by a letter dated Februa.~ 19, 1980 fro~ ~~. Luna 
requesting that all. additional period be allowed for individuals in 
the eom:u:o.i ty to CO:m::lent on the proposed transfer. In the ensuing 
period 01' over 30 days, no comments or protests from individuals 
were received. 

On March 25, the stat! received a declaration executed on 
~~h 8, 1980 by two directors of the Mecca Sanita...-y District stating 
that the District had no objection to the proposed tr~rer. Since 
there have been no :formal requests for a :i>ublic hearing, nor protests 
!rom individuals in the co:::m:un.ity, the statf believes that a :public 
hearing is not necessary. 

The Commission stafr is of the opinion that there should be 
no further delay in this matter due to the lack of formal p:-otest 
reeeived. 'We concur i:l this opinion. 

Purchaser advises, by letter received by the Co~ssion 
statr on January 25, 1980, that its existing rates tor water service 
will be cha.-ged present customers of Co=p~ upon completion or the 
tra:c.s!er. These rates are reported by Purchaser to average 81% higher 
than the c'Or.t'ent rates 01: Company th...-ougb. the no~ usage ra:lge, 
a miD;mum monthly consumption of 17.9 Cc'! to maximum monthly consump­
tion 01: 48.4 Cc1:. 

The Utilities Division stat! has examined the application 
and has no objection to its ap?roval . 
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~indin~s of Fact 
1. ~ecc~ Water and Deve10p~cnt Company is a public water 

utility regulated ~y this Co~izsion. 
2. Co~cb.e11a V:ll1ey Cou."1ty 1";~te:- Di::;trict is a local gove:::n.­

me~tal special district formed and ope~nting u."1de~ Section 31000, 
seq., of the California ",rater Code. 

3. Coachella Valley Co~ty Water District is an operati~g 
, 

water utility with approximately 2;,000 domestic wat~~ users. 
4. Rates proposed to be charged prcsent custo:er~of Xecca 

Water and DeveloPQe~t Co=pany are those currently charged Purchaz~r's 
existing customers. 

5· Capital improvements are proposeci for the watcr system 
which will improve fire flow car>acitics .. 

6. The proposed transfer would not be adverse to the public 
inte~est • 

It c~~ be zee~ with certai~ty thnt t~crc iz no possibility 

that the activity in question ~ay have a si~"1ificant effect on the 
enviro:unent. 

Conclusions of Law 
1. The application should be gr~"1ted to the extent set forth 

in the following o~der. 
2. A public hearing ~s not necessary. 

ORDE1~ 

IT IS ORD£"~D that: 
1. On or befo~c J~~e 30, 1980, Clair s. JO~"1son, M.D., may 

sell and transfer the ~ater syste~ (nne other 3zsets) rete~red to in 
the application to Coachella Valley County 'water District, accord.ing 
to the tCrtlS anc concitions attached to the application • 
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2. 0:0. or before the date 01' actual trans!er, Seller shall 
re1'u:o.d all customers' deposits 1'or the establishment 01" credit, 
~ any, which are subject to refund. 

;,. As a condition 01' this gra:o.t 01' autho=ity, Seller shall 

retain all liability tor refunds 01' main extension advances and shall 
provide tor or pay them when due in accorCance with the ter.=s of the 
agree::nent. 

4. Within ten days after the completion 01' the trans1'er, 
Seller shall noti1'y the Comissio:c., in writing, of the date or 
tra:o.s!er, of the :re1'unding of the depoSits, and. 01' the date upon 
which Pu:-chaser shall have assumed. operation 01' the water system. A 

true copy 01' the instruments 01' transfer shall be attached to the 
noti ticat ion. 

5. Upon compliance wi th all o~ the terms and conditions 01' 
this or~er~ Seller shall be relieved 01' public utility obligations in 
connection with the water system transferred • 

The e!fecti ve date of this order sllall be thirty days a1'ter 
the date hereof. 

Dated , at San F:-ancisco, Cali1'or.:Ua • 
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