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91745 Decision No. ______ _ WAy 6 198fj 

In the Matter of the Applic~tion ) 
of ROSEVILLE 'XEL..."C"PHONE COMPAN".C ) 
for Authorization Pursuant to ) 
PUblic ~tilities Code Sections ) 
816-830 to Issue Eviaence of ) 
Indebtedness in an Amou.~t Not to ) 
Exceed $4,500,000 ) 

---------------------------) 

Application No. 59524 
(Filed March 19, 1930) 

Roseville Telephone co~~y (Roseville Telephone) scekc 
au,t;hority pursuant to Sections 316 - 830 of the Pul:>lic Utilities 
Code, 'to issue an unsecu:ed note in a pri!'lcipal amount not exceed
ing $4,500,000. Notice of the filing of the Applic~tio!'l appeared 
on the Commission's ~i1y Calendar of Y~reh 20, 1980. 

Roseville Telephone is a C~ifornia corporation furnishing 
local and long-distance telephone service in the City of Roseville 
and the contiguouc territory. For the year 1979, the Applica.~t 
reportee total opera'ting revenues a..~e net: income in the respective 
amounts of $16,590,400 a.o.d $3,123,264. '!'he utility's balance sheet 
as of December 31, 1979 is summarized as follows: 

Assets 

Telephone plant, less accumulated 
a~reeiation 

Current assets 
Other assets and deferred charges 

Total 

Liabilities and Capital 
Common equity 
Long-term debt 
Current liabilities 
Deferred cr~dits 

Total 
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Amou.."lt 

$49,122,596 
2,737,397 

515,819 

$52,375,812 

$25,,996,303 
20,685,000 

2,482,145 
3,211,3~ 

$52-,375,812 
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The Application indicates th~t on December 31, 1979, 
Roseville Telephone was inae~ted to the Bank of America National 
Trust and savings Association (Bank of A.~erica) in the amount 0: 
$2,700,000 under a rcvolvinS line of credit up to a ~L~um of 
$~,500,OOO ~t ~~y one time out~~nding (Revolving Credit Line). 
The utility's indebtcdne~s to B~nk of ~criea ~~der the Rcvolvin~ 
Credit Line was anticipated to increase by April 30, 1980, the 

expiration date of the Revolving Credit Line. The proeeeds fro~ 
the borr~~in9s by Roseville Telephone under the Revolving Credit 
Line have ~een utilized by the utility for eert~in capital expendi
turcz, incl~ding the conztruction, ~tcnsion and icprove~ent of 
its facilities. S~ch capital expenditures were for the construction, 
of buildings, for central office equipment and for outside p'ant • 

In its hpplication, Roseville Telephone reports the 
need for additional ~uildings, centr~l office ~uipment, and ou:
side plant is due to r~pidly increasing demand for telephone service 
in the area in which it provides such service. The increasing 
de~nd for Roseville Telephone'~ service is indicated by the n~er 
of telephones in se:vice at the end of the years 1970 through 1979, 
as follows: 

1970 - 23,567 
1971 - 26,C~0 
1972 - 29,346 
1973 - 33,247 
197~ - 37,150 
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1975 - 41,944 
1976 - ~7,341 
1977 - ~,955 
1978 - 63,02·5 
1979- 70,583 
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Roseville Telephone attributes such growth to the rapid develop~ent 
and population growth in the area served by it. Roseville Telephone 
reports that its service area still includes large rural and semi
rural areas in wb.ich't according to all indicia available to 
Roseville Telephone, development and population growth are continuing. 
Approval of the application would enable Roseville Telephone to 
finance th.e purchase of the additional central o!:tice equipment a::ld 
outside ~lant necessar.y for it to meet the increasing demands for its 
telephone service which are conco=itant with the a!orementioned 
development and population growth in its service area. 

Roseville Telephone proposes to issue a ter.o note in a 
principal amount not exceeding $f.;.,500,OOO for a ter.:l or ,three yea.:"s, 
to April 30, 198;, ~'ith principal repayable in eight equal qua:terly 
installments co~encing July 31, 1981. The proceeds received by the 
utility fro~ such bor=owing would be used tor the purpose of refunding 
the short-term indebtedness ot the utility to Bank or Ame=ica under 
the Revolving Credit Line. 

The term note executed by Roseville Telephone would be in 
favor or Batik of America, and it would bear ~terest on the outstanding 
~rincipal amou:o.t at B~ of America r s prime rate from May 1, 1980 to 
April ,0, 1981, at Bank of America's prime rate plus one-!o~-th of 
one percent per a.:o:c.u:m from May 1, 1981 to April ;0, 1982., 3:le at 
Bank 0: America's prime rate plus one-half of one percent per annum 
from May 1, 1982 to April ;0, 1983. 

A pro forma statement ot Roseville Telephone's capital 
structure gi~.ng effect to the stock split, stoCk dividend and 
stock sale proposed in Application No. 59516, riled ~~ch 1?, 1980, 
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also currently before this Comcission, and the is~ce of the 
term note herein proposed as sumcarized from Exhibit C, attached 
to the applieatio~, as follows: 

Short-Term Debt 
Lo:o.g-Term Debt 

Total. Deb't 

Capital Stock 
Premiu:m on Capital Stock 
Retained Earnines 

Total Equity 
Total Capitalization 

December 31, 1279 
,.73% 

3$.12% 
43.9Cr~ 

14,41% 
33.2;% 
8.46% 

56.10"; 
100.00% 

Pro Forma 
O.OOOt6 

42.4'?fo 

42_47'; 

5;.85% 
O.ooot6 
3.68% 

57.53% 
100 .. 00";' 

The Revenue Require~ents Division and the Comwlnications 
Division of the Co~issio:o.'s sta!! have reviewed the application ~d 
have eoncluded that the proeeeds from the proposed issuance and sale 
or the ter.= note is needed for the ,u--pose speci!ied in the 
application ~d have no objection to the proposed issue of ate=: 
note. The Divisions, however, rese=ve the right to reconsider the 
reasonableness of construction expenditures in future rate proceedings. 

FindinQ:s of Fact 

1. The proposed issuance 0: the term note is for a proper 
purpose. 

2. The money, p::-operty or labor to be procured or paid for Oy 

the issue of the note herein authorized is reasonably ~equired tor 
the purpose specified herein .. 

;. Such purpose is not, in whole or in part, reasonably 
chargeable to operating expenses or to income. 

4. There is no known opposition ~d there is no =eason 'to 
delay granting the relief requested. 

-4-



•• 

• 

A.59524 RR/lq 

Conclusions or Law 

1. A public hearing is not necessa.~. 
2. The application should be granted to 

forth in the order which follows. 
the extent set 

The authorization herein granted is tor the pu.~ose of this 
proceeding only, and is not to be construed as ~dicative of amounts 
to be included in proceedings. for the deter:ination ot just and 
reasonable rates. 

ORDZR 
---~ .... 

IT IS ORDERED that: 

1. Roseville Telephone CompaDY, on or after the effective 
date hereof, and for the pu-~oses ~ecified in the ap~licatio~, :ay 

issue its ter.: note in a principal amount not exceeding $4,500,000 
in favor of the B~ of America National T=ust and Savings Association, 
on the terms and conditions set forth in the application. 

2. Roseville Telephone Compa:y shall file ~~th the Co:mission 
the reports re~uired by General Order No. 24-B, which order, i:lso!a: 
as applicable, is hereby made a pa=t o! this order. 

, •. This order shall beco~e effective on the later o! the eate 
hereof, or the date upon which Roseville Telephone Co~any has paid 

l<~ the fee preserib~~Y Seetio~ 1904.1 or the Public Utilities Code, 
which tee is S5, . 

Dated _MA_Y-.-.;:6:.-19~8j,Q,O,-· __ Cali!o=nia • 
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