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A.59577 RR/mcm 

Decision No., __ 9_:1_7_4_7 __ WAY 6 1980 

BEFORE 'l'BE PUBLIC 'O'L'ILITIES COMMISSION OF THE STATE OF CALIFOmttA 

In the ~tter of the Applic~tion of 
CP NhTIONAL CORPORATION, a 
C~lifornia corpor~'tion 

for an order authorizing it to issue 
and sell up to 100,000 shares of its 
Common shares, $5 par value. 

OPINION - ...... -..-. .... _-

Application No. 59577 
(Filed April 7, 1980) 

I 

CP National Corporation (CP National) seeks authority, 
pursuant to Sections 816 ~rousb 818 of the PUblic Utilities Code, 
to issue and sell not exceeoins 100,000 shares of its common 
stock having a par value of $5 per share in accordance wi~ its 
Dividend Reinvestment and Stock Purchase Plan (Pl~~). Notice of 
the filing of the application was pUblished in the commission's 
Daily Cale~dar of April 9, 1980. 

CP National is a California corporation engaged in pUblic 
utility operations in Oregon, California, Nevada, Utah and Arizon~_ 
CP National provides electric, gas, telephone and water services in 
the State of California. Based on its annual report to stockholders 
for the year ended December 31, 1979, CP National generated total 
operating revenues of $88,506,467 and net income of ~,90l,OOO. A 

total of 23.2 percent of CP National's total operating revenue was 
earned in ~e State of California. 

CP Nat~onal proposes to issue not exceedin~ 100,000 shares 
of Common Stock, S5 par value, to e:e.sti:lg shareholders pursuant 
to Applicant's Plan. The amou.~t: of stock for which authorization is 
requested is based upon CP National's best estimate of the number of 
shares to be issued under the Plan for a period of approximately 10 

years. CP National intends to commence offering the Plan prior to 
the payment of its second quart:er dividend on June 18, 1980 • 
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Under the Plan, new shares or CP National's COl:llllon stock 
;n-e proposed to be issued and sold qua...-terly. The price to be paid 
for the shares purchased with dividends will be at 5 percent discount 
from the market price o! the stock. Optional cash payments will be 
invested at the market price. The rive percent discount will not apply 
to shares or stock purchased with optional cash payments. For purposes 
of the Plan, the market price will equal the average of the high. and 
low sale prices or trades in CP National's common stock on the 
investment dates as reported in the composite transaction quotations 
published in the Western Edition of the Wall Street Journal. 
C? National cannot predict how ~any of its proposed sh.a:es of common 
stoek ~~11 be sold nor the price that will be paid tor them. The 
app1ieation, therefore, covers a, ~ax~ or 100,000 shares of the stock 
at the current price of 51;.25 per share, estimated to provide net 
proceeds of Sl,;25,000. ~ of A:erica National T=ust ~d Savings 
Assoeiation will adcinister the Plan for the pa--tieipa:c.ts • 

As of December 31, 1979, CP National' s Ullcapi talized 
construetion expenditures acounted to approximately $21,110,877. ·The 
utility would use the proceeds fro~ the issue ~ sale of the proposed 
common stock to reimburse itself for monies actually expended from 
income or other ~onies in its treasury and not secured by or obtained 
from the issue of stock or stock certificates or other evidences of 
interest or o~ership or bonds, notes or other evidences of indebtedness, 
for the aequisition of property, or for the construction, completion, 
extenSion or improvement of its tacilities exclusive of ~intenance 
of service and replacements. 

CP National's capital ratios as of December 31, 19?9, recorded 
and as adjusted to give effect to (a) tne issuance of the proposed 
100,000 shares of eommon stock u:c.der the Pla.:l at an asS1.lmed sale price 
of $1;.25 per share to provide gross proceeds o! Sl,;25,000 and 
(b) the issuance o! 27,990 preference shares to be issued in connection 
with the acquisition or Tuolumne Telephone Comp~ a.-e as follows: 

.v Decision No. 91';46 
in Application No. $9478. 

, dated MAY 6 1980 
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Deeember 31, 1979 P~o Forma 

Long-'lerm Debt 54.6% 52.&'" 
Short-Term Debt 3.6 3.4 - ,-

Total Debt 58.2 56.2 
Preferred Stock 9.1 s.a 
Preference Stock 2.3 
Common Equity 32.7 32.7 

Total :00·0t'6 lOO.COt 

CP National is engaged in an extensive construction 
prosr~~ and estimates that ~e gross expenditures required for 
such construction program during the year 1980 will approximate 
$16,900,000. Exhibit D, attached to the applie~tion, sees forth 
in detail CP N~t:ional's construction program, estimated as 0: 
April 4, 1980, as follows: 

Dc'Oartmcnt 1980 , -
Electric $ 8,800,000' 
Gas 2,200,000 
Water 600#000 
Telephone 5,200,000 
General Office lOO,OOO 

Total $16,900,000 

The staff of ~e Commission's R~Jenue Requirements 
Division has reviewed CP National's 1980 construction program 
and believes that the estimated construction expenditures arc 
reasonable and has no objection to the proposed seeurity issue 
specified in ~e application. The Division reserves eae right, 
however, to reconsider the reasonableness of any eonstruction 
expendi'cures in future rate proceedings. 
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CP National's eash requirements for the fiseal years 
ended Dceembcr 31, 1980 and 1981, eS"timatee as of April 4, 1980, 

are as follows: 

Net Utility Plant Investment at 
December 31, 1979 

Less Outstandin9 a't December 31, 1979: 
Common Stock and Premium on Common 
Stock and Other capital 
Preferred Stock Including Current 
Maturities 
Long-~er.m Deht Including Current 
Maturities Net of Unamortized Issuance 
Cost 
Notes pay.ahle to Banks 

Tot~l 

Balance, 'O'nreiml:lursed Construction 
Expenditures at December 31, 1979 

Amount 

$121,435,653 

22,313,672 

lO,732,680 

64,278,424 
3,1000,000 

100 .. 324 .. 776 

$ 21r llO,S77 

~ae Revenue Req~iremcnts Division 0: the Commission's 
staff has ~~alyzod CP NQtional's eash requirement foreeast and 

has determined that internally generated fu.~ds will provide 
62 percent of the capital expenditures estimated for 1980. The 
Revenue Require~ents Division has concluded that the proposed 
issuance of the proposed common stoek will be necessary to help 
CP National meet forecasted cash requirements. 

Findings of Fact 
l. CP National is a California corporation operating ~~der 

the jurisdiction of this commission. 
2. The proposed issuance of the new s t:ock would be fo: a 

proper purpose .. 
3. CP National has need for external funds for the p:trpo::;.e 

set forth herein. 
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4. The Dividend Reinvestment and Stock Pux~chase Plan is not 
adverse to the public interest. 

,.. The money, property or labor to be procured or paid tor 
by the stock herein authorized is reasonably required for the 
purpose specified herein, which purpose is not, in whole or in part, 
reasonably chargeable to operating expenses or to income. 

6. There is no bow:o. opposition and no reason to delay gra:o.ting 
the authority requested. 

Conclusions or Law 

1. A public hearing is not necessa.~. 
2. The application should be granted to the extent set forth 

in the order whiCh follows. 

In issui:lg our order herein, we place C? National a:lC its 
shareholders on notice that we do not regard the number of sha:es 
outstanding, the total par value of th~ shares ,nor the dividends 
paid as measu:ing the re~~ it should be allowed toea.~ on its 
investment in -plM.t a:o.d that the authorization herein gra:o.ted is 
not to be construed as a finding of value of tne company's stock or 
properties nor as ~dicative of the amounts to be included in 
proceedings tor the determination ot just and reasonable rates. 

ORDER ... -.-~~-
IT IS ORDERED that: 

1. OF National Co~oration, on or after the effective date 
hereof, may issue, sell and deliver not exceeding 100,000 shares or 
its Common Stock, S5 par value, substantially in accordance ~~th the 
description of the Dividend Reinvestment and Stock Purchase Plan set 
forth in Exhibit C, attached to the a?~lieation. 

2. CP National Corporation shall a~ply the net proceeds !ro~ 
the sale of its Common Stock~ 55 par value, herem authorized to:­
the purpose set torth in the application. ' 
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3. On or oetore the twenty-tirth day ot eaCh month, 
CP National Co=poration shall tile with the Co~ssion a $lmma.~ 
tor the preceding month showing the total number ot shares issued 
under the authority herein granted, the price or prices at 'which 
such shares were issued, the total proceeds received and the p'llI'pose 
for which the proceeds were used. ~ese filings shall be in lieu or 
reports u:o.der General Order No. 24-B. 

4. This order shall become etfective when C? National 
Corporation has paid the fee prescribed by Section 1904.1 ot the 
Public Utilities Code, which fee is $616. 

Dated __ MA_Y_.;.6..;1.=.S~ __ ~, at San Franc· . co, Ca1i!0:-nia • 
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