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Decision No.

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

CP NATIONAL CORPORATION, &
California corporation

for an order authorizing it to issuc
and sell up to 100,000 shares of its
Common shares, $5 par value.

Application No. 59577
(Filed April 7, 1980)
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OPINIONXN

CP National Corporation (CP National) seeks authority,
pursuant to Scctions 816 through 818 of the Public Utilities Code,
to issue and sell not exceeding 100,000 chares of its common
stock having 2 par value ¢of $5 per share in accordance with its
Dividend Reinvestment and Stock Purchase Plan (Plan). Notice of
the £iling ¢f the application was published in the Commission's
Daily Caleadar of April 9, 19€0.

CP National is a California corporation engaged in public
utility operations in Oregon, California, Nevada, Utah and Arizona.
CP National provides electric, gas, telephone and water servieces in
the State of California. Based on its annudl report to stockholders
for the yecar ended December 31, 1979, CP National generated total
operating revenues of $88,506,467 and net income of $4,901,000. A

total of 23.2 percent of CP National's total operating revenuc was
earned in the State of California.

CP Natiornal proposes to issue not exceeding 100,000 shares
of Common Stock, $5 paxr value, to existing shareholders pursuant
to Applicant's Plan. The amount of stock for which authorization is
requested is based upon CP National's best estimate of the number of
shares to be issued under the Plan for a period of approximately 10
years. CP National intends to commence offering the Plan prior to
the payment of its second quarter dividend on June 18, 1980.
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Under the Plan, new sharecs of CP National's ¢common stock
are proposed to be issuved and sold quarterly. The price $0 be paid
for the shares purchased with dividends will be at 5 percent discouxnt
from the market price of the stock. Optional cash payments will be
invested at the market price. The five percent discount will not apply
to shares of stock purchased with optional cash payments. TFor purposes
of the Plan, the market price will equal the average of the high axnd
low sale prices of trades ixn CP National's common stock on the
investment dates as Teported in the composite transaction quotations
pudblished in the Western Edition of the Wall Street Jourmal.

C? National camnot predicet how mazy of its proposed shares of common
stock will be s0ld nor the price that will be paid for them. The
application, therefore, c¢overs a nmaximum of 100,000 shares of the stock
at the current price of $13.25 per share, estimated to provide net
proceeds of $1,325,000. Bank of America National Trust and Saviags
Association will adminisver the Plan for the participants.

As of Decembder 31, 1979, CP National's wacapitalized
construction expexnditures amounted to approximately $21,110,877. 'The
utility would use the proceeds from the issue and sale of the proposed
common stock to reimburse itself for monies actually expended from
income or other monies in its treasury and not secured Dy or odbtained
from the issue of stock or stock certificates ox other evidences of
interest or owzership or bonds, notes or other evidences of indebtedness,
for the acquisition of propexrty, or for the construction, completion,
extension oxr improvement of its facilities exclusive of maintenaxnce
of service arnd replacemexzts.

CP National's capital ratios as of December 31, 1979, recorded
and as adjusted to give effect to (a) the issuance of the proposed
100,000 shares of common stock under the Plan at an assumed sale price
of $13.25 pexr share ©o provide gross proceeds of $1,325,000 and
(b) the issuance of 27,990 preference shares +0 be issued in commection
with the acquisition of Tuolumne Telephone Companyl/ axre as follows:

1/ Decision No. JL 30 , dated MAY ¢ 198N
in Application No. 59478.
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December 31, 1979 Pro Forma

Long-Term Debt 54.6% 52.8%
Short~Term Debt 26 24
Total Debt 5.2 56.2
Preferred Stock 8.3
Preference Stock - 2.3
Common Equity 2.7 32.7
Total 100.0% 100.0%

CP National is engaged in an exteansive construction
progranm and estimates that the gross expenditures reguired for
such construction program during the year 1980 will approximate
$16,900,000. Exhibkit D, attached to the application, sects forth
in detail CP National's construction program, estimated as of
April 4, 1980, as follows:

Department 1980

Electric $ 8,800,000
Gas 2,200,000
Wwater 600,000
Telephone 5,200,000
General Office 100,000

Total 516,900,000

The staff of the Commission‘’s Revenue Requirements
Pivision has reviewed CP National's 1980 construction program
and believes that the estimated construction expenditures are
reasonable and has no objection to the proposed security issue
specified in the application. 7The Division reserves the right,
however, to reconsider the reasona2bleness of any construction
expenditures in future rate proceedings.
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CP National's cash regquirements £oxr the f£fiscal years
ended December 31, 1980 and 1931, estimated as of April 4, 1980,
are as follows:

Amount

Net Utility Plant Investment at
Decenber 31, 1979 $121,435,653

Less Qutstanding at December 31, 1979:
Common Stock and Premiuvm on Common
Stock and Other Capital 22,313,672

Preferred Stock Ineluding Current
Maturities 10,732,620

Long=-Term Debt Including Current
Maturities Net of Unamortized Issuance
Cost 64,278,424

Notes Payable to Banks 3,000,000
Total 100,324,776

Balance, Unreimbursed Construction
Bxpenditures at December 31, 1979 $ 21,110,877

Tae Revenue Reguirements Division of the Commission’s
staff has analyzed CP National's cash requirement forecast and
has determined that internally generated funds will provide
62 percent of the capital expenditures estimated foxr 1980. The
Revenuc Reguirements Division has coacluded that the propesed
isswance of the proposcd common stock will be necessarzy to help
CP National meet forecasted cash reguirements.

rindings of Fact

l. CP National is a California corporation operating wnder
the jurisdiction of this Comnission.

2. The proposed issuance of the now stock would be for a
proper purpose.

3. CP National has nced for external funds for the purpose
set forth herein.
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4. The Dividend Reinvestment and Stock Purchase Plan is not
adverse to the public inverest.

5. The money, property or labor to be procured or paid for
by the stock herein authorized is reasonadly recquired for the
purpose specified herein, which purpose is mot, in whole or ir part,
reasonably chargeable to operating expenses or to income.

6. There is no known opposition and no reason to delay granting
the authority requested.

Conclusions of Law

1. A public hearirpg is not necessary.

2. The application should be granted to the extent set florth
in the orxder which follows.

In issuing our order herein, we place CP National and its
shareholders on notice that we 4o not regaxd the aumber of shares
outstanding, the total par value of the shares nor the dividexnds
paid as measuring the return it should be allowed to earn on i%s
investment in plant and that the authorization kerein grauted is
not to be construed as a finding of wvalue of the company's stocx
properties mor as indicative of the amounts to be included in
proceedings for the determination of just and reasonable rates.

IT IS ORDERED that:

1. CP National Corporation, on or after the effective date
hereof, may issue, sell and deliver not exceeding 100,000 shares of
its Common Stock, $5 par value, substantially in accordance with the
descriptior of the Dividend Reinvestment and Stock Purchase Flan set
forth in Exhibit C, attached to the application.

2. CP National Corporatioz shall apply the met proceeds Ifrom
the sale of its Common Stock, $5 par wvalue, berein suthorized for
the purpose set forth in the application.
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3. On or before the twenty-fifth day of each month,
CP National Corporation skall file with the Commission a summary
for the preceding month showing the total number of shares issuec
under the authority herein granted, the price or prices at which
such shares were issued, the total proceeds received and the purpose
for which the proceeds were used. These filings shall be in lieu of
reports under General Oxder No. 24=3.

4. This order shall become effective when C2P National
Corporation has paid the fee prescrided by Section 1904.1 of the
Public Utilities Code, which fee is $6l6.

Datea  MAY 61980 A, 2% San Prancisco, California.
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