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ALJ/ems/ks 

Decision No. 91802 Y.AY 20~. 

BEFORE 'IRE PUBLIC UTILITIES COMMISSION OF !HE STAn: OF CAI.IFORNIA 

Application of LAGUNA HILLS ) 
SANITATION, INC. for authorization ) 
to incur an indebtedness of ) 
$1,400,000 and to service such ) 
indebtedness through a surcharge ) 
resulting in an increase in ) 
Applicant's rates and charges for ) 
sewer service. ~ 

Application No. 59033 
(Filed July 30, 1979; 

amended November 16,. 1979) 

ORDER D~~ING MODIFICATION OF DECISION NO. 91339 

In D.91339 dated February 13,. 1980 we declined to 
impose a ban on applicant Lag\ma Hills Sanita.tion, I'DC.' s 
paying dividends or to determine that the application of 
connection fees collected by applicant from developers could 
be diverted to the rebuilding of the existing sewage treatment 
plant,. as advocated by the interested parties (Professional 
Community Management,. Mutual Housing Corporations Inside 
Leisure World, and Golden Rain Foundation). 

On March 13, 1980 the interested parties filed a 
Petition for Modification of D.9l339. In that petition they 
requested that the decision be changed on both of the above 
counts to comport with their position. 

The tactic employed in this proceeding by counsel 
for the interested parties was to urge the divicend ban, 
without presenting affirmative evidene~at virtually the 
close of ebe hearing ana then pick up the matter for argument 
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in his brief. As 4 review of the C~l-~~ie~n decision~ 
81 CPUC 204 (D.86S07 dated J~Duary 5, 1977 in C.953~/), 
Xt~kes cleo: ' .. _ O1.Jr prohi!;>i ting p.:l:tmcn":. of di ,!i~.~nd~ __ .i~ 

an .:lction th~t rcq1.Jires a co~~rchcnsivQ zupporting 
record. 

Clearly, it is neither ~~ ~ppropriate Dor ncccss~y 
action on our part in the matter now before us. Indeed, 
applicant h~s neither paid dividends nor can it legally do 
so ~or tl1e foreiee~ble duration of the reconstruction project 
or longer for that cattcr, pursuant to applicant's bond trust 
indonture. In pertinent part, the indenture provid~s t~t 
cpplicant may not decl~rc 0= pay dividends (other than stock 
diVidends), or purchase, rcdee=, or othe:~isc acquire any of 
its capital stock, until it has retained ~arnings of at 
least $600~OOO. As of Dcce~bcr 31, 1978 ~?plicantfs balance 
sheet shows an acc~lated deficit of $593,810. Tae bonds 
covered by the indenture are due October 1, 1984. 

D.91339 as it rcl~tes to co~nection fees simply 
st~nds for the proposition that connection fees should be 
expended on what they arc collected for. 

1/ Also see D.87032 dated ~ch 9, 1977 ~nd D.87710 dated 
August 16, 1977 in C.9530 • 
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Therefore, It IS ORDERED that the modif.ieations of 
D.91339 re~uested by the interested parties are denied. 

The effective date of. this order shall be thirty days 

after the date hereo~. 

Dated MAX 20 1SSa • a: San Francisco, Calitornia. 


