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Decision No: 91803 MAY 20 1980 

BEFORE THE PUBLIC ukILITIES COMMISSION OF THE STATE OF CAlIFO~~IA 

Application of PACIFIC GAS h~D ) 
ELECTRIC COM?k\~ and the SHASTA ) 
D~~ AREA PUBLIC UTILITY DISTRICT ) 
for an order authorizing former ) 
to sell and convey to the latter ) 
certain electric distribution ) 
facilities, in accordance with ) 
the terms of an agreement dated » 
October 17. 1979. 

(Electric) S 

o ? I ~ I 0 K -- .... ~----

Application ~o. S95kl 
(Filed ¥~rch 26, 1980) 

By this joint application, Pacific Gas and Electric 
Company (PG&E) seeks authority to sell and convey anc Shasta Da~ 
Area Public Utility District (SDAPCD) seeks to purchase and acquire 
certain electric faCilities located in the area presently served 
by PG&E within and adjacent to PG&E's Shasta Da .. ~ Rate Area arid an 
area previously comprising the S~it City Public ~tility District 
(Summit) which has been annexed to the SDAPUD. 

PG&E is an operating public utility corporation engaged 
principally in the business of furnishing electric and gas service 
in California. PG&E also distributes and sells water in some 
cities, towns, and rural areas and produces and sells stea~ in 
certain parts of Sa.~ Francisco. 

SDAPUD is a California Public ~tility District engaged 
in the distribution and sale of electricity, water, and sewer 
service in the communities of Central Valley, Project City, and 
Pine Grove, Shasta County. SDAPUD has also annexed Summit, and by 
vote of the residents, has acquired the right to dist:ibute 
electricity and water therein • 
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o~ Octobe~ 17. 1979 PG&Z and SDAPUD ~xecuted a ~o~~l 
agreem~nt wherein PG&E agr~eQ to sell and SDA?UD agreed to purchas~ 
certai~ of PC&E·s electric distributio~ facilities, including better
~ents and additions, located within ?C&E·s Sr~sta Da~ Rate Area and 
adjacent areas including the area previously known as Sucmit. A copy 
of the agreement is attached to the ap?licatio~ as ~~ibit B, an: a 
copy of the pro?Osed bill of sale is attached as Exhibit C. 

U~der the terms of the agree~~nt, SDAPUD agrees to pay 
PG&E, as the purchase ?r~ce, upon delive~y by ?C&E to SD~~UD, tAe 
bill of sale conveying the electric dist~ibution facilities an~ the 
assi~:.ent of PC&E's existing ~rivate land rights, the SU~ of 
5509,000. Within 180 days afte~ Co:=ission authorization, S~A?~~ 
~~11 also pay to PG&£ (1) the net value, as determined by ?G&£ 

in accordance with the practice prescribed for electric utilities 
under the Cor.mission·s Unifo~ Syste~ of Accounts, of any additions 
and betterments to the facilities subsequent to October 1, 1978 and 
prior to the conveyance o! the facilities to SDA?UD; (2) 15 ?erce~t 
of such net value; and (3) any severanc~ costs ~hat ~~y b~ i~volvec 
as a resu!t of $uch acci~io~s and betterments. Tne eu~ent 
ad valorem taxes for the tax year in which the facilities are 
co~veyed are to be prorated as o~ the date of conveyance. ~rther, 

PC&E pro~ises to execute and deliver to SDA?UD the a~?ro?riat~ 
instruments of title conveying the facilities. SDA?UD agrees t~t 
upon executio~ and delivery of the instruments of title it ~~11 
assume all public utility obligations of ?C«Z to provide electric 
service to approximately 1,375 customers no~ supplied by the 
facilities and any other customers added by ?G&Z prior to th~ dejiv~ry 
of such deed or deeds. SDAPUD also agrees to bold PC&E har=less 
from any and all liability ariSing from any failure of SDAPUD to 
perform its utility obligations to custo:ers in the area. The 
agreement also provides that until such time as SPAPUD can integrate 
the facilities with its system, including reinforcement of its 

-2-



• 

• 

• 

A .. 59541 AlJ/km/h."'l ** 

115 kilovolt substation facilities, SDAPUD may ~ish to arrange for 
transmission of Central Valley Power over PC&E's facilities in 
order to maintain reliable se=vice to its new customers. 

SDAPUD is. and for some time has been, the owner of an 
electric distribution system located within PG&E's Shasta ~~ 
Rate Base Area which is adjacent :0 the former Summit District fr~ 
which electric service is furnishec to many of the residents and 
inhabitants. !he facilities PG&E proposes to convey are in an area 
which includes the entire area no~ served by Summit. SDAPv~ would 
like to acquire the electric distrib~tion facilities of PG&E. 

Upon authorization of the agreement and the sale of 
facilities by PG&E, PG&E will withdraw its Shasta Dac Rate Area 
Schedules Nos. D-40 and D-All. ?G&E asserts that the agreement is 
fair, just, and reasonable. ~ 

The furnishing of electric service to the affected 
customers by SDAPUD at its effective rates and charges will result 
in the charging or collecting of rates or charges equal to those 
presently charged by PG&E in its Shasta Dam R3te Area and lower than 
those paid to PC&E by customers in the S~~it annexed area since 
SDAPUD is a preferenced agency customer of the United States 
Department of Energy, West~rn Area Power Adcinistration, for its 
wholesale purchased power requirements. 

Tne Co~ission has considered this matter and finds 
that the sale and transfer as proposed. in this proceeding would not 
be adverse to the public interest. On the basis of this finding, 
we conclude that the application should be granted. A public 
hearing is not necessary. 

The action taken herein should not be construed as a 

finding of the value of the property authorized to be transferred. 
In o~der to expedite a??~oval o! the ~~ee=er.t a~d to 

?'e~:nit record.ing the su:::ne~ :,:,.axi:nu: de::and. on a t.imely baSis, t.he 
effective date of this order should be ~de ~!fcctive 10 d~ys ~rte: 
the date hereof. 
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IT IS ORDERED that: 
1. Pacific Gas and Electric Company may sell and tra.~sfer 

to the Shasta D~~ Area Public Utility District the facilities referred 
to in this proceeding in accordance with the agreement attached to 
the ~pplication as Exhibit B. 

2. Upon completion of the sale and transfer authorized by 
this order and upon co~pliance with all the terms and conditions of 
this order, Pacific Gas ~nd Electric Company shall be relieved 
of its public utility obligations in connection with the utility 
system transferred. 

The effective date of this order shall be ten days 
after the date hereof. 

Dated MAr 20 1980 , .:It San Francisco, california. 
--------------~~----


