
• 

• 

• 

T/HEC/R: 

Decision No. 91828 MAY 20 1980 

BEFORE THE PUBLIC UTILITIES CO~:ISS!O~l OF 7.'HE STATE OF CALIFOR!:IA 

Application of the Pacific South- ) 
coast Freight Bureau for Author- ) 
ity to ~~ke Effective on Cal- ) 
ifornia Intrastate Traffic ) 
General Increases in Local and ) 
Joint Freight Rates and Charges ) 
as Published in Tariff of In- ) 
creased Rates and Charges, X-375 ) 

) 
) 
) 
) 
) 
) 
) 
) 

And Related Y~tt~rs ) 
) 
) 
) 
) 
) 
) 
) 

Application No. 59538 
(Filee Ma=ch 2Q, 1:;80) 

Case NO. 5330 
Case NO. 5432 
case No. 5~33 
Case No. 5436 
Case No. 5437, 
Case NO.. 543g 
case No. S439 
Case NO. 5441' 
Case No.. 5603 
Case NO. 5604' 
Case NO.. 7857 
Case No. 7858. 
Case NO. 8802 
Case No. 9819-
Case No.. 9820 

O?INION ~~ o?nr.p. 

Pacific Southcoast Freight Bureau, on behalf of California 
common carriers!! participating in its tariffs, requests authority 
to make effectiv~ on California intrastate traffic the SA~e freight 
rate increases ... :hich became effective April 1, 1980 I on inter- 2/ 
state traffic in Tariff of Increased Rates and Charges (TIRC) X-375.-

I7 The common carriers are listed in Ey£~Sit A attached to the 
application and Appendix A of this order. 

The increaseS which are cont~ince in T~riff of Increasee Rates 
and Charges X-375 ane Suppl~~ents 1 through 4 thereto are set 
forth in EY~ibit K attached to the application • 
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The Interztate Commerce Co~ission (I.C.C.) authorized 
carriers operating within the ~estern ~egion only to increase 
their rates by 2 percent as an interL~ emergency general rate 
increase. This increase was subject to expire Y~y 1, 1980 unless 
an approval to a nationwide increase of 4 percent was granted by 
the I.C.C. By an order served ~~ch 19, 1980 in Ex Parte No. 375 
the I.C.C. granted the nations' railroads the 4 percent increase. 
Permission was also granted at the s~~e ti:e by the I.e.c. to 
incorporate the 1.1 percent fuel surcharge (Tariff of Surcharges 
Account Increases in Fuel Costs X-3l1-A) into !1aster ~ariff X-375. 

The Co=~ission in Decision 91589, dated April 15, 1980 
in Application 59476, authorized the 2 percent interim eoer;eney 
increase (X-374) for the California carriers (Western Region -
I.C.C.). The need ,was established based on increased labor costs 
currently being experienced. The increase sought by this ap?lication 
(4 percent) will include the 2 percent inter~ emer~ency increase 
which shall De cancelled effective with the filing of TIRe X-37S. 

Authority is also sought in this application to incorporate 
the recently granted 1.1 percent fuel surcharge into Tariff X-375 
at such ti~e as it may beco~e effective. On V~rch 18, 1980, the 
Co~~ission in Decision 91447, in Application 59412, authorized the 
1.1 percent fuel related surcharge increase. =he incorporation 0: 
this fuel surcharge within the X-37S Y~ster Ta:i:£ is in the 
interest 0: sL~plifyin9 railroad tariffs and easing the burden 
on shippers in determining appropriate rates. 

The present application seeks authority to increase all 
the charges provided in Decision 91502 and 91447 by the ~~ounts 
set forth in TIRC X-37S and Suppl~ents 1 through 4 thereto. 
Applicant alleges that the increases proposed herein would yield 
an est~ted annual gross revenue of S5.8 million for the Class 1 
railroad applicants. Daily losses of S15,900 per day will be 
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experienced by the Class 1 railroad carriers until the increase 
beco~es effective. Applicant requests that the ~roposed increase 
be made effective L~ediately. FinanCial data detailinq the 
supporting justificatio~ for the proposed increases are set forth 
in Ey~ibits L through N attachee to the application. 

The I.C.C. approved the Ex Parte No. 375 increase over 
the oP?osition of the P:esident's Council on Wage and Price Stability. 
The council had asked for suspension, saying the I.C.C. had already 
permitted increases tota1i~9 22 percent since the President's anti­
inflation progr~~ began in October of 1978. 

The I.C.C. said the rai1road~~ rates of return on invest- ~; 
~ent nationwide, unadjusted for taxes, rose !ro~ 1.7 percent in 
1~77 and 1978 to 2.7 percent as of September 30, 1979. While the 
I.C.C. said there is no fixed standard for railroad return on 
equity, the I.C.C.'s decision in Ex Parte No. 363 indicated that 
a 13.5 percent rate of return is reasonable and adequate. Presently, 
the I.C.C. reports th~t the rates of return nationwide are deficit 
figures without the 4 ?ercent increase, and 2.33 percent with the 
approved boost. (For the West, the ratios reported by the I.C.C. 
are 1.3 percent without the increase ane 3.4 percent with it.) In 
every instance the railroads' rates of return would be higher wi~~ 
the proposed increase than during the base-year ?Criod eneed 
Septe~~r 30, 1979. iinen compared with a range in rates of return 
bet~~en 7 percent and 11 percent, the I.C.C. reports, ret~rns would 
be inadequate. 
Findinss of Fact 

1. Applicant seeks to increase intrastate rail freight 
rates and charges to the levels n~~ed in TIRe X-375. 

2. Applicant's present intrastate freight rates and charges 
were authorized by Decision No. 91502, dated April 15, 1980 
(TIRe X-374) • 
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The application shows that the proposed increase would 
produee an additional ~~ual gross revenue 0: a?prox~~tely 
$S.8 million for the Class 1 railroad partieipants to the tariff. 

~. The Interstate Co~erce Co~ission has ap?roved the 
increases eontained in TIRC X-37S for applieation to interstate 
traffie within the Western ~e=ritory. 

S. Ap?lieant, for tariff sL~plieity, seeks to ineorporate 
the l.l percent fuel sureharge (X-3ll-A) into the ~IRC X-37S. 
The fuel sureharge was authorized by the Cor.mission in its 
Deeision 91447, dated Y~ch 18, 1980, in A. S9412. 

6. The I.C.C. in opposition to the P:esident's Co~neil 
on Wage and Price Stability determined that the sought increase 
is neeessary for the railroads to offset a deficit rate of return. 

7. Notiee of the filing of the application ap?eared on the 
Co~~ission's Daily Calendar of Y~eh 27, 1980. 

8. ~~ increase to ~~e levels ~~ed in T!RC X-37S-A in 
• applieant's freight rates ~~d charges is justified and should be 

granted. 

• 

9. Li~ted authority to depart fro~ the ?~ovisions of 
Section ~61.S of the Public Utilities Code should be 9=~~ted. 

10. LL~ited authority to depart from the te~s ~~d rules 
of General Order aO-Series ~~d 12S-Se:ies should be ;ranted. 

11. A public hearing is not neeessary. 
12. The proposed increase in applieant's rates ~~d charges 

has been shown to be justi:iee. 
13. In view of the faet t~t the p:oposed inc:ease 0: 4 

percent ineludes ~~e 2 pereont i~te~~~ ~~erqency relief p~eviously 
granted by Deeision 91S02, eated April 15, 19aO in Application 
59476, TIRC X-374 should be c~~eelled effective with the filing 
of TIRC X-37S. 
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14. In view of the fact that the proposed increase will 
bring applicant's intrastate rates into conformity with rates 
already in effect for interstate transportatio~, the ensuing 
order should be made effective on the date hereof. 
Conclusion of Law 

We conclude that the applicant should be granted the 
relief specified herein. 

IT IS OPJJEREO that: 
1. Pacific Southcoast Freight Bureau, on behalf of the 

co~~on carriers listed in the application, is authorized to 
establish by appropriate tariff su??l~~ents the s~~e increases 
on Cali:ornia intrastate r~tes and ch~rges unaer the s~e 
conditions as authorized by orders of the Interstate Co~eree 
Co~~ission as set forth in Tariff of Increased Rates and Charges 
(TIRC) X-375 which bec~~e effective on interstate traf~ic on 
April 1, 1980. 

2. Pacific Southcoast Freight Bureau, on behalf of the 
co~on carriers listed in the application, is authorized to 
incorporate the 1.1 percent fuel surcharge into TIRC X-37S. 

3. TIRC X-374 shall be cancelled upon the ef~ectiveness 
of TIRC >:-375. 

4. Tariff publications authorized to be made as a result of 
the foregoing authority shall be filed not earlier ~~an th~ effective 
eate of this order and may be ~ade effective not e~lier than ten 
days after the effective date hereof on not less ~~~~ ten days' 
notice to the Commission ane to the public, ~~d said authority shall 
expire unless exercised within sixty days after the effective date 
of this order. To the extent th~t depa:ture from the te~s and rules 
of General Orders SO-Series and 125-Series is re~uired to acco~plish 
such publications, authority for such departure is hereby granted. 

S. Nothing in this opinion ane order constitutes a finding 
of fact regarding the reasonableness of any particular rate or 
charge filed pursuant to this order, and applicant, by reason of 
this declaration, has no ground to contend to the contrary in any 
proceeding uneer Section 734 of the Public Utilities Code or in any 
other proceeding. 
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• 6. common carriers ma.intaining, under outst~ding .authorizations 

• 

• 

permitting ~~c alternative use of rail rates, rates below the specific 
minimum rate levels otherwise applicable are authorized and eirected 
to increase such. rates to the level of the rail rl!tes established 
pursuant to the a~~hority gr~~ted in paragraphs 1 and 2 hereof or 
to the level of ~i.e ot.~erwise applicable specific minimum r~tes, 
whichever is lower. To the extent such. common carriers have ~ntained 
such rates ~t differential$ above previously existing rail rates, 
they are authorized to incre~e such. rates by the amounts authorized 
in paragraphs 1 ane 2 hereof, provided, however, t.i.at such increased 
rates may not be lower than the rates established by ~i.e rail lines 
pursuant to the authority granted in p~ra9'raphs 1 ~~d 2 hereof, nor 
higher ~i.an the o~i.erwise applicable minimum rates. 

7. COIlU'l'lO:'l. carriers maintaining, l.1necr outstanding authori­
zations permitting the alternative use of rail rates, rates based 
on rail rates which have been ch~~ged or c~celed and which are 
below the specific mini~um rate levels otherwise applicable are 
hereby directed to ~~crease su~i. rates to applicable minimum rate 
levels and to abstain from publishing or raintaining ~~ t.i.eir tl!riff 
rates, charge5, rules, and acce~sorial charges lower ~~ vol~ or 
effect th~~ those established in rail tariffs or the applic~le 
minimum rates, whichever are lower. 

8. Tariff publications re~uired or au-:horizet! to :be Il'!adc 

by commo~ carriers QS a result 0: paragraph 4 hereof may be made 
effective not earlier th~~ ~~e tenth day after the pUblication 
by applic~~t made pursu~~t to the authority granted in paragraphs 
1 and 2 hereof, on not less th~~ ten days' notice to t~c Commission 
and to the public; and such tariff p~lications as are required. shall 
be made effective not later th~~ thirty days after t.~e effective 
date of the tariff publications made by llpplicant pursuant to the 
authority gr~~tcd in said paragraphs 1 and 2. 

. 9. In :making tariff ptlblicatio:lS authorized or required by 
paragraphs 6 through. 8, i.."'lclusi ve, common curiers are authorized 
to depart from the terms and rules of General Order No. SO-Series 
to the extent necessary to comply with said ordering paragraphs. 
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• 10. Applicant ane. cOI:mlOn carriers, L"'l estz:blishin9' a.."'ld 

maintaining the rates authorized hereL"'labo~e, are authorized to 
depart fro~ ~~e provisions of Section 461.5 of the Public Utilities 
eoCe to the extent necessary to adjust long- a.."'ld short-ha.ul departures 
now maintained u-"ldcr outst.!n.dins authorizations; such outst':""'ldins 
~uthorizations arc hcrc~y modified only to the extent nccessarl to 

comply with this orderi and schedules containing the rates published 
under this authority shall make reference to the prior orders 
authorizing long- ~"'ld short-haul departures ~"'ld to this orOcr. 

The effective date of this order is ~~e date hereof. 
Dated ~y 20 198o- , at Sa.."'l Francisco, C~lifomia. 
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Alameda Belt Lil'l.e 
Almanor Railroad Company 

. APPm:t>IX A 

Amador Central Railroad COmpany 
Arcata & Mad River Railroad 

Company (The) 
Atchison, Topeka and Santa Fe 

Railway Company (~he) 
Burlington Nor~~ern 
california Western Railroad 
Camino, Placerville and Lake 

Tahoe Railroad Company 
Central california Traction Company 
Fikse Brothers Incorporated 
Harbor Belt Line P~ilroae 
Holton Inter-Crban Railway Company 
Los Angeles Junction P4ilway company 
McCloud River Railroad Company 
Miles & Sons Trucking Service 
Modesto & Empire Traction Company 
Nor~~weste:n Pacific-Railroad Company 
Oakland Terminal Railway (The) 
Pacific Motor Trucking Comp~~y 
Petaluma and S~~ta Rosa Railroae 

Company 
Quincy Railroad Company 
Sacr~ento Northern P4ilway 
Santa Fe Trail Transportation 

Company ('the) 
Santa Maria Valley Railroad Company 
Sierra P~ilroad Comp~~y 
Southern Pacific Transportation Company 
Stockton Terminal & Eastern Railroa1 
Sunset Railway 
Tidewater Southern P~ilway Company 
Trona Railway Company 
Union Pacific Railroad 
Ventura County Railway Company 
Visalia Electric Railroad Co~p~~y 
Western Pacific P~ilroad Syst~~ (The) 
Yreka Western Railroad Company 

(a california Corporation) 
(a California Corporation) 
(a california Corporation) 

(a California Corporation) 

(a Kansas Corporation) 
(a Delaware Co:poration) 
(a california Corporation) 

(a california Corporation) 
(a california Corporation) 
(a california Corporation) 
(unincorporated) 
(a california Corporation) 
(a California Corporation) 
(a California Corporation) 
(a California Corporation) 
(a California Corporation) 
(a California Corporation) 
(a california Corporation) 
(a California Corporation) 

(a California Corporation) 
(a california Corporation) 
(a california Corporation) 

(a Kansas Corporation) 
(a California Corporation) 
(a california Corporation) 
(a Oelaware Corporation) 
(a California corporation) 
(a California Corporation) 
(a California Corporation) 
(a california Corporation) 
(a Utah Corporation) 
(a California Corporation) 
(a California Cor?Qration) 
(a Delaware corporation) 
(a california Corporation) 

(~ OF APP~~IX A) 


