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A. 59624 - TilE 

Decision No. 91833 MAY 20 'laO 

BEFORE THt PUBLIC UTILITIES COMMISSION or THE STA~ or CALIFO~~IA 
ApplicAtion 0; THE GRA~ L!~Z, ) 
INC., for ~n orecr au~horizing ) 
~n emergency incre~sc in certain ) 
sightseeing fares in its Local ) 
Passenger Tariff ~o. 23, Cal. ) 
P.O.C. No. 11, oy fi:~y cents pcr ) 
Tour, as more fully outlined ) 
herein. ) 

o PIN ION -- ... --------

Application No. 59624 
(Filed April 30, 1930) 

Applicant operates as a Passenger Stage Corporation (?SC-52'*) 
pursuant to a Certificate of Puolic Convenience and ~ecessity, as 
amended, authorizing it to conduct a sightseeing service in ~~o 
San Fr~ncisco Bay area and to various other locations in the state. 
By this application it seeks authority to increase its presently 
authorized fares on all tours it operates ~y SO.SO for an overall 
increase in a~~ual revenue 0: approximately S percent. 

Applicant'S pAssenger fares were last increased 01 au~~ority 
of Decision No. 89603 datee Oc~oocr 31, 1978 in Application No. 58257. 

Applicant alle~es that its passenger traffic has dropped off 
considerably in the past several ~on~~s and has not reached the level 
predicted in the results of opcr~tion study for Decioion No. 89603, 
which had a rate year 0= 197~. Year ~o da~e expenses have also 
exceeded those expec~ee in the 1979 rate year so t.."'la'c a..pplicant nO';l 
h~s a 97.1 percent operating ra~io r~ther than ~he 92.9 percen~ 
authorized in Deeision No. 89603. 

During the year 1980 a?,lican~ will grant additional wage 
increases and experience other increases in ouziness expenses. To .. 
offset these applican~ is requesting t~e present SO.50 increase at 
this ti~e and proposes reques~ing an additional amount at a later 
date when it will sub~it comprehensive economic data supporting its 
appliea~ion • 
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With the present apl'lication, applicUlt has s'Jbmitted a 
fin~~cia1 report covering its operations for the 12 month period 
ending 11arch 31, 1980 Mle for this Sal!'e period showinq the e::feet 
of the requested fare increase wi~~ expenses held const~t with the 

exception of revenue expenses. The staff of the Transportation 
Division has made an econo~~c ~~a1ysis 0:: the data :ur.nished ~~ the 
inst~~t application ~~d the !ollowing are ~~c results 0:: operation 
for t..'1.e year ended Z'.arch 31, 1980 at present and proposee fares: 

Item -
Revenue 

Expenses 

Operatinq Income 

Income Taxes 

Net Income 

Operating Ratio - % 

12 Months Ended Mare."'l 31, 1980 
Present Fares pro~oscd Fares 

$5,390,963 

S,086,554 

304,409 

148,825 

155,584 

97.1 

$S,618,117 

5,101,319 

516,798 

256,266 

260,532 

9S.4 

The analysis shows t..~at applic~~t has exceeded its previously 
authorized operating ratio 0:: 92.9 i.~ Decision No. 89603 ~"'ld wit.:'l t..~e 

present increase will experience ~~ operating ratio of 95.4 pcrcc~t 
which is closer to that a~~orized. 

Notice of the filing of ~'1.e application whi~~ appeared 
in the CoIMlission' s OcUly Calendar on Y.ay 2, 1980, was ::.ailed in 

accord.a:~ce wi~'1. Rule 24 of the Commission's Rules of Prolctice a.."'ld 
Procedure. No protests or request for public hearing h~ve been 
received. 

App1ic~~t provides a specialized siqhtseeing service ~lhich 
we find. not to be included wi t.1;.in Sections 730. 3 ~"'ld 7 30.5 0 f ~he 
PUblic Utilities Code; therefore, notification ~~e findinss purs~~t 
to those sections are not required. After consideration the Commission 
find.s that: 
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1. Applicant is a passenger stagc corporation performing a 

sightsecing service in the San Francisco B~y Area and to various o~~er 
locations in the Stato. 

2. Applicant's fares were last increased in 1978. 

3. Applicant is incurring increases in operating expenses 
and a decrease in traffic. 

4. The requested fare increase would result in an a~~ual 
revenue increase 0: $260,532 after taxes. 

5. An operating ratio of 95.4 percent at proposed fares is 
reasor~bly close to the previously au~~ori%ed operating ratio. 

6. This oreer should be effective the eate it is signed since 
applicant is in i~~ediAte need of ~~e fare increase. 

The Co~ission concludes that: 
1. A public hearing is not necess~ry. 
2. The re~uested fare increase is justified and should ~e 

au t.."lor i zed .. 

ORDER - - - --
IT IS OROJ:?J:D 

1. Gray Line, Inc. is authorized to establish the increased 
:ares proposed in Applicatio:l ~;o .. 59621.1.. Tariff publicatio:lS au't..~o:::,i2Cd 

to be made as ~ result of ~~is order ~y be made effective not earlier . 
than five days after the effective date of this order O:l not less than 
five days' notice to the Co~~ission and to the public .. 

2. The au~~ority shall expire unless exe:cised withi~ ~incty 
days after the effective date of ~~is order • 
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3. In additio~ to the required postin; and filing of tariffs, 
applicant shall give notice to the public by posting in its buses 
and te~inals a p:inted explanation 0: its fares. Such notice shall 
be posted not less than five days before the effective date of the 
fAre changes and shall re~in posted for a period of not less than 
thirty days. 

The effective date of this order shall be ~~c date hereof. 
Dated MAY 20 1S8O 0, California • 


