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Decision No._Q1834  MAY 20 RQ0

BEFORE THE PUBLIC UTILITIES COMMISSION QF THE STATE O?ﬁ?ﬁ% ’f%$ﬂ‘

v et R
In the Matter of che Application ) (ORI
of SFO AIRPORTER, Inc. Zor
authority to increase its pas- Application No. 595830
senger stage corporation fares, (Filed May 1, 1980)
pursuant to Section 454 of the
Public Utilities Code.

INTERIM OPINION

SFO Airporcter, Inc. (SFQ) is a passeager stage corporation
(PSC-37) engaged in the transportation of passengers, baggage and
express between the San Francisco Intermaticnal Airport, on the one
hand, and San Francisco, Oakland, Berkeley, Burlingame and various
cities southerly therefrom to San Jose, on the other hand, and
between San Jose Municipal Airport and the San Francisco International
Alrport and intermediate points.

By this application SFO seeks interim authority to increase
its one way adult £fares by 30 cents between San Francisco and
San Francisco International Airport and will request an additional
increase to be determined at a future date at which time in suppor:
thereof it will furanish comprehensive finmancial data. This interiz
authorization will increase the fare for this service from $1.95 to
$2.25 for an estimated annual increase of $496,670 additional gross
passenger revenue. SFO's present fares were established pursuan
to Decision No. 90903 dated Q¢tobexr 10, 1978 which authorized za
operating ratio of 95 percent.

In support of the requested interizm increase 370 has submit-
ted Exhibit C in its application covering the results of operation
for the twelve months period ended December 31, 1979 which snows an
operating ratio o£ 112 pexcent after taxes. These results of operation
are supported by the annual repors for 1979 filed by SFO. ZExhibic C
of SFQO's application 2also contains a projection showing the p:0pésed
increased revenue and operating expense held constant at 1979 levels

with the exception of the inclusion of revenue expenses, an adjustment
. upward for fuel costs and a decrease for non allowable equipment rental
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. sts. There is no adjustment in this interim study for higher costs
that will be incurred in 1980 for inerecesed employee wages, payroll

costs, communicacions ané other operating expenses. The supplemental
cost Study o be prepared and submitted by SFO will comtain an
adjustment for these additional expenses for the year 1980. The
supplemental study to be prepared by SFO will also inelude ctraffic
flow summaries that will show a decrease in airport passenger traiiic
due to competition from both publicly supported and private alrport
carriers. This appears o present a choice between reduced service or
keeping present service and raising fares. 1L such is the case, then
the latter of the two is the preferable alternative as it best

serves the public interest.

The Transportation Division stafl has reviewed the daza
submitced by SFO in support of its request £or an interim increas:
an¢ submits the following results of operation prepared by Srl
for the period ended December 31, 1979 at preseat fares and with the
interim increase:

ENDED DECEMREX 31, 1979
IIEM ‘ . WITH INTERTM INCPE.

Revenue , $4,583,312
Expenses 4y 278,745 4,253,805
Operating Income 329,507
Income Taxes 145,704
Net Income 183,803
Operating Ratio-% : 96

An analysis of the foregeoing resuits oL operation
that SFQ has exceeled its previously authorizecd operating rati
95 percent in Decision No. 90903 and with the iaterim increase
30 cents will experience an operating ratio of 96 percent.

Finaings
1. Applicant is incurring losses Irom its operation and will
comtinue to <o so under i1ts present £fares.

2. Immediate rate relief is necessary to assure the continuaiion
of acequate, wesponsive andé safe transportation to the public
utilizing this service.
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3. It is reasonable to grant interim rate increases to offset
the losses that are being incurred and those which can be expected
in the future.

4. An increase of 30 cents in applicant's one-way adult zfare
between San Francisco and San Francisco International Airport is
reasonable and should result in total increased Zross revenues
of $496,670 and an operating ratio, after taxes, of 96 percent.

Conclusions

1. The interim fare increases as specified in the following order
should be authorized, pending further comnsideration by the Commission.
2. Because of SFO's immediate neeé for relief, SFO shoulc e
authorized to estadblish increased fares on not less than 5 cdays'
notice to the Commission and to the public and the order herein

should be made effective on the date of its issuance.

INTERIM ORDER

IT IS ORDERED that:
1. Pending further order in this proceeding, SFO Airporter,Iin
is authorized to increase its one way acdult fare by 30 ceants. Tar
publications authorized to be made as a result of this order shall

be filed not carlier than the effective date of this orcer anc may

be made effective not earlier than five days after the eliective date
of this oxder on not less than five days' notice to the Commission
and to the publiec.

2. The authority shall expire unless exercised within ninely
cdays aiter the effective date of this order.

3. In addition to the required posting ané Ifiling of tariiss,
applicant shall give notice to the public by posting in its
vehicles and terminals a printed explanztion of fares.
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Such notices shall be posted not less than five days before the

effective date of the fare changes and shall remain posted for 2
period of not less than thirty days.

The effective date of this order is the date hereof.

Dated MAY 20 mpnt | Wmsco, California.
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