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AL'r ROG/dl 

Investiqation on the Commission's 
own motion to establish :equire
ments to be met by applicants for. 
highway carrier authority 'is~ued 
by the Commission. 

Case No. l0278 
(Phase II-Topics 5 , 6) 

ORDER GR&~ING LIY~TEO REHEARI~G 

In Decision 91247 issued January 15, 1980 the Commission 
~uthorized unlimited cross ~uthority sUbhauling among hi~hway 
carriers, required prime carriers to provide sub~ulers with 
copies of ra~ed freight bills covering shipments they transport, 
and established an eX?er~~ental program of carrier filed subha~ 
rates. Petitions for rehearing'were filed by ~~e California 
Truckin~ Association, ~~e California D~p Truck Owners Association, 
California Carriers Association, Associated Independent OWner
Operators, Bay Are~ Construction Truck Owners Coalition ~~d, by 
letter, the Highway Carriers Association. 

The Commission has considered each an~ every allegation 
of these petitions and is of the opinion that no legal basis 
for rehearing has been stated. It is clear fro= ~~e petitions, 
however, that our decision to allow cross authority subhauling 
in the dump t=uck field is very controversial. Subhaulinq is 
more prevalent in" d~~p; ~ruck transportation than in any other 
segment of the industry, but has historically been licited to 

carriers holding dump truck pe=mits. The petitions for rehearing 
filed with respect to this issue suggest that there zay be 
compelling policy reasons for prese~Jins some l~tations on 
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subhauling in this field which were no~ fully considered in 
the hcarinq~ in C~se 10278. We are of the opinion th~t rehearing 
should be grant~d to review this issue. 

A related issue raised ~y the Commission staff also warrants 
further review. Residency is ~ prercquisitc for ~ll operating 
authorities from the Commission cxccp~ seasonal ~gricultur~l 
and seasonal livestock permits. ~he seasonal peak demand for 

this type of transportation may easily jus~i:y these exceptions. 

Under Decision 9l2~7, however, carriers holding ei~her 
0: these permits are allowed to subhaul in other transportation 
fields where similar considerations may not be involved. This 
issue was not considered in the hearings in Case 10278, but 
should be considered upon rehearing. 

IT !S ORDERED that rehearing 0: Decision 9l2~7 is granted 
limited to the follOwing issu~s: 

(1) Whether restrictions should be placed on d1.;.:n1' truck 
zubhauling by carriers who do not hold dump ~ruck 

" permits, ane 

(2) Whether reztric~ions should be placed o~ sUbhauling 

by seasonal asricultur~l and seasonal livestock 
c.lrriers. 

In all other respects rehearing is denied. 
The effective date of ~his order is the e~tc hereof. 

, at San Francisco, California. 


