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Decision No. __ 9_1_B_S_3 ___ JUN 31!80 

BEFORE 'ISE P"JBLIC UTILITIES Cor.r:ISSION OF TKE STATE OF C.ALIFO~'"lA. 

Ap'Plication o! S.A.I.~'··DIEGO GJ,S 
& ELECTRIC CO'f':PJ.J..t"Y to issue and 
sell not exceeding 2,000,000 
shares of its Co:=o:o. Stock, S; 
~ar value, under its Divide~d 
R~investment Plan. 

Ap~licatio:c. No. 59547 
(riled March 28, 1980) 

S~ Diego Gas & Electric Co~~y (SDG&E) seeT~ authority, 
pursuant to Sections 816 throu~~ 818 of the Public Utilities Coee, 
to issue and sell not eY.ceeding 2,000,000 shares of its 00=:0:0. Stoc~, 
$5 :oar value, in accordance wit:" its Dividend Reinvest:lent Plan 
(Plan). Notice o! the filing o! the application was publishec in the 
Comcission's Daily Calendar of April 1, 1980. 

SDG&E is a Calito=nia co=poration engaged principally ~ 
the business of providing electric service in portions of !:perial 
and Orange Counties and electric, gas, and ste~ service in portions 
of San Diego COtoty. For the twelve l'!onths e:lded Februa...""7 29, 1980., 
SDGaE reported operating revenuesof 577,,2,9,000 and net inco:e 
ot 572,352,000. 

SDG&E's co~on stock under the Plan was previously authorized 
in Decision No. 86106, dated July 1;, 1976, in A~lication No. 56575 
and Decision No. 88870, dated May ,1, 1978, i: Applicatio~ No. ;7962. 

The Plan otters holders of SDG&E's co~on stock a 
convenient :ethod tor investing quarterly eividenes and volunt3-~ 
cash payments in additional shares o! the utility'S common stock. 
U~ited California Bank is agent for the p3-~icipating shareholders 
and administrator or the Plan • 
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The purchase price would be the average o! the hi~~est ~d 
lowest prices tor SDG&Z's commo~ stock on the composite tape as 
pub1ishee i~ the Weste~ Edition 0: The Wall Street Jou.~ o~ the 
pricing date. It the New York Stock Excha:ge is ~en on the pricing 
date but no trad~g ~ the utility's co~o~ stock occurs, the purchase 
price would be eeter.cinee by averag~g the bid ~d asked prices on 
that date. If the New York Stock Zxc~ge is closed on the pricing 
date, prices on the next trading date ~ou1d be used. The Co~pa:y 
estiCates that 2,000,000 new sharec will be sufficient tor meeting 
the require~ents 0: the Plan for a period 0: appro~~ately 3-~ yea=s. 

As of Fe'b:rua--y 29, 1980 .. SDG&Z had outst3!lc.ing S2l2,85O .. 0oo 
of short-ter.: debt. The proceeds fro: 595,8;0,000 0: this debt a:e 
representee by co::ercial paper a:d were used tor capital ~rov~e:ts. 
The proceeds of $67,000,000 ~ere produced by batikers' acceptances a:d 
were used to purchase tuel oil. S;o,OOO,ooO is represented by a ba~k 
loan through a wholly o~~ed subsidi8-~, Cali~ia. The Co:pa:y's 
construction budget tor the calendar year 1980 amounts to $219,193,000 
of ... :hich S:;2,864,000 has been spent through. the first two ::ont::.s of the 
yea:. A c1assi!ication of the budgeted construction tor 1980 is 
as follows: 

Desc:oi'Otion 
Electric Production 
Electric Trans:ission 
Electric Distribution 
Gas and Ste~ ?=oductio~, 

Trans::ission and Dist=ibution 
Co:J:lon Plant 

Total 
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$109,894 .. 000 
;7,}44,000 
51,;85,000 

14,622,000 
5,948,000 

$219,193 .. 000 
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The staff of the Commissio~'s Revenue Requireme~ts Division 
has reviewed SDG&E's Budget R~ort Summa.~ for 1980, attached to the 
application as :part of Exhibit C,~d has concluded that the estimated 
construction e~enditu=es are reasonable and has no objection to the 
~roposed security issue specified ~ the application. The Division 
rese~·es the ri~~t, however, to reconsider the reasonableness of a:y 
construction e~enditures in !uture rate proceed~gs. 

The utility r~o~s that as o! Pe~=ua.-y 29, 1980, 
unrei:bursed constructio~ expenditures totaled S77,731,583 as set 
!o~h in the !ollo~~ns ~,~~a.-y: 

~a=c~ 31, 1921 to Feb~a~ 29. 1980 
Net Co:struetio: E~enditures 
?ar Value o! Redeemed Securities 

Total 

Deductions: 
A.::lount Not Bo~da'ble pe:

Decision No. 10032 
Proceeds fro: Sale of Bonds 

and Notes 
Proceeds trom Sale of 

Debentures 
Proceeds trom Sale of 

Preferred Stock 
Proceeds fro1: Sale of CO::::lon 

Stock 
Depreciation Reserve 

Total 
U:reimbursed Construction as ot 

Pebrua.""Y 29, 1980 

S 45,116 

921,151,913 

34,598,022 

225,85,,104 

370, 74fJ, 918 
388.169.316 

$1,940 .. 564,389 

S 77,731,583 

SDG&Z proposes to use the net proceeds :ro: its sale o! 
2,000,000 shares ot comeon stock under the Plan at an assumed price 
of S13.5O per share1i to produce S27,000,000 to reimburse its 
treasu.-y tor capital expenditures. 

11 SDG&E's oo=on stock closed at 14-1/4 per sha.."'"e on r'~ 8, 1980 • 
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SDG&E's capital ratios on ?ebrua.-y 29, 1980 and as adjusted 
.,. b· t . .,..,... ()... d al .,. on a pro .o=ma as~s 0 g~ve e •• ec~ to: a t~e propose s e o. 

2,000,000 shares of new co~on stock ~der the Pl~ as proposed 
herein, at an assumed ~rice of S13.5O per share based on the 
closing co~on stock price on May 8, 1980, estioated to produce net 
proceeds 0: $27,000,000, (b) the sale of 2,500,000 sha=es of Co~o~ 
Stock in March 19soS1 (proceeds of 526,905,000); and (c) the sale 
of S5Q,OOO,Ooo First I'lo=tgage Bonds, Series S, due 211021 in 
I-!arch 1980, are succarized as follows: 

COI:l'OO::le::.t Recorded Pro Po:-:a 
First Mo=tgage Bonds 35·2% 36.1% 
De ben tures : 1.7 1.6 
Other Lon~-Ter.c Debt 9.0 8 .. 3 
Preferred and 

Preference Stock 15.; 14.; 

Co~on Stock Eq~ity 38.8 39.7 
Total 100.0% loo.OC;G 

SDG&E has approxicatelj 76,366 co~on stock shareholders 
a.."1d is unable to state the total nu:=er of shareholders who would 
~urchase shares through the Plan. Accordingly, SDG&.:E requests that 
it be relieved of the requirements of General Order No. 24-B, ~d 
instead be pe~itted to file qua--terly state~ents sho~~g the ~u:ber 
of shares ~urehased ~der the ?lan, the gross proceeds received, and 
the expenses incu.-red in co:nection with the issue and sale o! stock 
under the Plan. 

Y Decision No. 91382, dated March 4, 1980, in Application 
No. 59367. 

21 Decision No. 91381, dated March 4, 1980, in Application 
No. 59;66. 
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The $ta!~ "Of the Com:ission's Revenue Requireme~ts Division 
has reviewed the application ~d has concluded that the proceeds 
trom the pro~osed sale o!coQ:o~ stock ~der the ?lan a=e needed tor 
the purposes speei~ied ~ the application ~d has no objection to the 
proposed securities issue. 

Findin~s of Fact 

1. SDG&E is a California corporatio~ operating as a ~ublic 
utility subject to the jurisdiction ot this Co~is$ion. 

2. The pro~osed stock under the Plan would be tor a pr~er 
:pu:'pose. 

~. Applicant has need ~or external !unds ~or the pu-~ose set 
forth in this ~roceecling. 

4. The Dividend Reinves~ent Plan would not be adverse to the 
public interest • 

5. The money, prope=ty or labor to be procured or paid tor by 
the stock herein "authorized is reasonably required for the pu.~ose. 
speCified herein, which pu.~ose is not, in whole or ~ part, reaso~oly 
chargeable to operating expe:lSes or to i:lco:e. 

6. There is no known opposition and no reason to delay ~anting 
the relief re~uested. 

Co~clusio~s of Law 
, .... 
2. 

~ public hearing is not necessa.~ • 
The ap~lication should be granted. 
In issu~g ou: order herein, we place SDG&E and its 

shareholders on notice that we do not regard the ~~ber ot shares 
outstanding, the total par value o~ the shares, !l.0:- the divic.e:lds ~aid, 
as measuring the =etu--n i~ should be allowed to ea.-n on its invez~e~t 
in pl~t. This authorizatio~ is not to be const:::-uee. as a. !i:ld.i:lg 0: 
the value of the Company's stock or properties DO:- as indicative o! 
amounts to be included in proceeei~gs tor the determination of just 

• and :-easonable rates. 

- 5 -



# 

• 

• 

• 

A.5954? ?RIlo 

ORDER 
~ .-. -- --- -

IT IS ORDZP.ED that: 

1. San Diego Gas & Electric Co:l;>3:lY =aj issue a:o.C. sell not 
exceeding 2~OOO,OOO shares o~ its Co~on Stoc~~ S5 p~ value, o~ 
terms and conditions substantially ~ accordance with the Dividend 
Reinvestme~t Plan, as set forth in Exhibit E attached to the 
a:pplication. 

2. S~ Diego Gas & Electric Company shall apply the net 
~roceeds to be received fro: the sale of the stock to re~burze 
treasury for capital expe~ditu:es. 

3. On or before the twenty-fifth d~ of the mo~th follow~g 
each qua:ter, S~ Diego Gas & Electric Co~pany Shall tile ~~th the 
Co~ission a state:e:t for the ~receding ~~arter showing the :au:~er 
of shares of co~on stock purchased u.~der the Divide~d Re~ves~ent 
Plan~ the gross proceeds received, ~d the expenses ~cu.~ed in 
connectio~ with the issue and sale of the co~on stock. These !il~gs 
shall be in lieu of repo~s uneer General Order No. 24-3. 

4. This order shall beco:e effective whe~ San Diego Gas & 
Electric Co:p~y has paid the fees prescribed by Sectio~ 1904.1 o! 
the Puolic Utilities Code, which fee is 519,500. 

Dated JUN 
----~~--~~------~\ 

C "4" . , a.:.~ ... orn:.a. 
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