
• 

• 

• 

A. 59607 - T/FS 

Decision No.. 918661 

BEFORE THE PUBLIC UTILITIES CO~~SSION OF THE STATE OF CALIFORNIA 

In the matter of the Applic~tion ) 
of Interamerican Puolic Distriou- ) 
tion Corpor~tion, ~eeking author- ) 
ity to increase rates for its ) 
~ccount in Inter~erican Public ) 
Distribution Corporation, Ware- ) 
house Tariff No.3, Cal. P.U.C. ) 
No.3 (Warehouse), applicable for) 
storage and handling in Southern ) 
Calif.ornia. ) 

OPINION ~~D ORDER 

Application No. 59607 
(Filed Ap~il la, 1980) 

Applicant, Interamerican Public Distribution Corporation, 
is a California corporation ane a public utility warehouseman for 
the storage of general commodities at Los Angeles. The rates, rules 
and regulations governing applicant's operations are contained in 
Interamerican Public Distribution Corporation, Warehouse Tariff 
No.3, Cal. P.U.C. No.3. 

Applicant requests authority to incre~se its r~tcs and 
charges for storage and for other than storage by 12.8 percent. 
The requested rate increase has been deter.mined by applicant without 
consultation or agreement with any other warehouseman and is within 
the President's wage-price guidelines. 

Applicant alleges that its present rates do not yield 
~ufficient revenue to ~llow it to continue to conduct its warehouse 
o~crations ~t a reasonable profit. Applicant further alleges that 
addi tional revenue is required beCal.lSe of increased costs in all 
?hases of operation, the most significant being the increascd r.ost 
of ~lant and clerical labor. 

Applicant's rates were last adjusted pursuant to authority 
gr~ntcd by Decision 90337 dated V~y 22, 1979 in Application 58777 • 
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~ Exhibit B, attached to the application, contains revenue 

~ 

• 

~nd expense data for the period from J~nu~ry 1, 1979 to December 31, 

1979 together with ~djustments to reflect the proposed incre~se in 
revenue should the ~pplication Oc granted. The exhibit discloses that 
during th~t period, a~plicant realized a profit of $184,261 and an 
operating ratio of 94 percent. 

Notice of the proposed increase was sent to each of appli­
c~nt's storers. No objection to the granting of the ap~lication has 
been received. 
Findings 

1. Ap~licant's rates were last adjusted by Decision 90337 
dateci May 22, 1979 in Applic~tion 58777. 

2. Since applicant's rates were last adjusted, it ~s 
cx~cricnced increases in operating expenses, the most signific~t 
being the increased cost of plant ane clerical labor. 

3. Onder the increase sought herein, applicant esti~t~s 
its profit will be $164,930 ~nd ~n operating ratio of 95 percent. 

4. The proposed increase in ~pplicant's rates and charges 
has oeen shown to ~e justified. 

S. A public hearing is not necessary. 

The Co~~izsion concludes that the applica~ion should be 

granted as set £orth in the ensuing order. 

IT IS ORDERED that: 
1. Interamerican Public Diztribution Corporation is authorized 

to establish the increased rates proposed in Application 59607. Tariff 
.£Jl.lblications .:1uthorized to ~ :nade as a result of this order shall oe 
filed no~ earlier than the effective date of this order and ~y be made 
effective not earlier than five days after the effective date of this 
order on not less than five days' notice to the Commission and to the 
ltul:>lic. 
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2. The ~uthority shall expire unless exercised within ninety 
days ~fter the effective d~tc of this order. 

3. Nothing in this opinion and order constitutes a finding 
of fact regarding the reasonableness of any p~rticular rate or 
charge filed pursu~nt to this order, and applicant, by reason of 
this declaration, has no ground to contend to the contrary in any 
proceeding under Section 734 of the Public Utilities Code or in dnl 
other proceeding. 

The effective date of this order shall be thirty d~ys 
~fter the date hereof. 

Dated JUN 3 1980 , at San Francisco, California • 
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