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Decision No. 91877 JUN 319BO ®~~[5n~~ I,n .. 
BEFORE THE POELIC UTn!TIES CO~SSION OF T"u STA'fit OF CALi:ro~ 

In the ~atter of the Application o!: 

CO!1PASS TRADING CO .. ~ nqC .. 't a 
California eorpo~ation, to~ authority 
to issue additional stock pursuant to 
S ... ' 8' 6 t ,. th C" 4" ' eC~~ODS ... e seq., o. e a.~.O~la 

Public Utilities Code. 

OPINION 
---.....,-.-~-

A~plicatio~ No. 59~7 
(Filed Fe'b::-ua--y 29, 1980) 

Co~~ass Trading Co., Inc., (Co:pass) a Cali:o~ia 
eo~o~atio~, seeks autho~ity to issue 21 shares 0: its SlOO par value 
ea~ital stock for S5O,000 cash advanced to the co~a:y !o= workins 
capital • 

This autho~ity is sought pu=sua:t to Sections 816 t~~ou~' 818 
~ t~ ~'b1' U " 't' C ~ v .' ~.~ "'1' ,. -h ~'.~ o. ..e.l.j, ~c tJ. ... J. l.ez o""e.. .I.'to ... l.ce 0 ...... He ... l ~S 0 ... ~ .. e app.:.lca ...... o:o. 

appeared on the Commission's Daily Calendar or Y~ch~, 1980. 
Compass is a public utili~ wareho~se:~ as de!~ee ~y 

'Section 239(b) 0: the Public Utilities Code ~d holds a certi!icate o! 
public convenience and necessity to ope~ate 120,000 squa:e teet 0: 
storage or warehouse floor space i:l rlil:pi tas, Cali!o=m.a" :;Pu:"ZU3:lt 

to Decision No. 89037, dated June 27, 1978, i:l A,~lieatio~ No. ;e05O. 
Aceore~g to t~e application, Cozpase has a need to~ 

additional working capital to be utilized tor the ~rove:ent 0= 

maintenance of its sc:-vice. 
The :;proposed issuance o! co~o~ stock would be sold to 

Norman Houghtali:.g i:l cancellation of $50.,000 in<!eb~~d:less to hi:l 
l'urSUs=lt to a:l Agree::ent of Purchase and Sale ot Stock, attaehed to 
the application as Appendix A. No=:an Houghtaling has bee: ~loyed 
by Compass tor approximately 10 ye~s and is presently the General 
Manager and one or the Directors of the co:pany • 
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After the issuance of the proposed shares, each ot th~ 
three stocy~olders will hold 21 shares or voting comoon stock. 

Norm~ Houghtaling would be pa~g approximately S2,~80.90 
per share for Co:pass stock. The 1979 ~ual Report to the Co~zsion 
indicates that at December ,1, 1979, the adjusted book value o! the 
outst~eing stock had a negative value of Sl,735.10 per sha=e. 

In response to the Com:ission's sta!! inquiry conee~ing 
the reasonableness or the purchase p~ice for the co~on stoc~, 
Norman Houghtaling stated by letter dated April" 1980 as follows: 

"I a:::l cO:lvincec. that the purchase by me of the stock 
is in :y best interests ~e ~~ll !~-ther contrib~te 
to the ability 0: Co:pasz to erfectively serve th~ 
public. In ~iv~~ at =y conclusion, I have 
retainee ~C consulted with ~ ~depeneent acco~t~t 
and a:l indepe:ldent counsel." 

A balance sheet dated Dec~ber 31, 197~, as s~a:izce 
fro: applica:lt' s A::lual Report to the Co::oissio:l is as !ollo .... :s: 

Assets 
Current Assets 
Property and Zquip~ent (Net) 
Other Assets 

Total 

Liabilities nne Ca~i~~l 
Current Liabilities 
Long-Ten Debt 
Shareholders Equity (Includes 
Comcon Stock Subscribed of S;o,OOO) 

Total 

J..::ount 

S26:;,836 
13'J-,510 
45,00; 

SJ.:A 3 , 3'=9 

S~18,S39 
14 7,:;84 

(22 .. 874 ) 

$44 3: 31.;.9 

~otal operating revenues and net inco~e for the year 1979 
were $1,42;,511 and S24,5;2, resPectively • 
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The ~~spo~atio~ ~ivisio~ ~d the Rev~ue Require:e:ts 
Divisio~ o~ the Co~ission sta!~ have reviewed the proposed 
tr~sactio~ and consider the request of Co~ass to be reason3~le. 

Pinein~$ o~ Fact 

1. Compass is a ~ublic utility wa:ehouse:~ UDder t=e 
jurisdictio~ of this Coc:issio:. 

2. The pro?osed stock issue would be tor a pro,er ,u~ose. 
,. The money, :pro~rty or laoo:- to be proeu:-ec. or paid tor 

~y the stock he:-ei: authorized is reasonably reQuired !or the 
pu~ose specified ,herein, which pu-~ose is not, in whole or i: pa:t, 
reasonably chargeable to o~erati:g e~e:ses or to ~co=e. 

4. There is no ~0W::l o?~ositio~ ~d there is :0 ~aso~ to 
delay ;=anting the relie! rec.uestec. 

Co~clusions o~ Law 
, _. 
2. The applicatio: should be s=anted to the e~e~t set :o=:h 

in the oreer whiCh follows: 

In issuing this decision we place Co~ass and its 
sharenolde:-z on notice that we do not regard the nu:ber o! s~a:es 
outstandi:ls :0::" the purchase price 0: the sha:es as meast:rine:: ~e 
retu~ it should be allowed to ea-~ 0: its invest:ent in pl~t, 
~d that this authorization is not to be co~trued as a !i:dinS o! 
the value o! the co=?any's stock or prope~ty, ~or as i:dieative ot 
amounts to be included i: proceedi:ss tor the determinatio: ot just 
and reasonable rates • 
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O:aDER 
-~- ....... -

IT IS ORDE?3D that: 

1. Co~a$s Trad~g Co., ~c., on or a!ter th~ e!!eetive date 
hereo! and on or ~e!o=e ~te~be= ~, 1980, may issue ~e eelive~ ~o 
Nortl3.!l Houghtalins 21 sha:es o! its SlOO pa::' capital stoek !o= Z50,OOO 

cash advanced to it for wo=ki~6 capital. 
2.. CO:lp3ZZ Trac!i:g Co .. ., bc. shall !i.le .. d.th the Co:::cis$io~ 

the ~eport required by Ge~era1 Order 24-B., w~ich order, insota::' as 
a??licable, is hereby zade a ?3--t o! this order. 

" This order shall beco=e e!!ective whe~ Co~~ass Traeinr Co • ., 
Inc. has paid the !ee prescribed by Section 190~.l o! the ~blic 
~ ••. ,.. C· ~. ~ ~ . c~OO 
1"I ... :. ... lt:.es oae, w ... :.c~ ... ee loS....... .. 

Dated JUN:3 1Clpn 
----------~~--~--

Cali!or:lia. 
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