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Decision ~o. 91888 JUN 31980 

BEFORE TIE PL~r...Ie t;Tll.I'!IES CO~{ISS!C~: OF r:~ STA.!E OF CA!..IFO~"IP. 

In the Y~eter 0: :~e Investigatien ) 
fe:, th.e pu:'?ose 0'.£ consideri:lg .lnd ) 
deter:ining ~inim~ :'atcs fer ) 
transportatiO'n ef =o:or vehicles ) 
and rel~ted ite:s statewide as 
?revided in ~ini~ ~te Tariff ) 
12·A a~d the revisions or reissues ) 
thereof. ) 

----------------------------) 
. 

Ca.se ~o. 5604 
?e:ition for Moei:icatio: 

~o. 67 
(Filed Dececber 28, 1979; 
amended January 8, 1980 

and :1areh 13, 19Z0) 

OP!~"!ON ':" .. \1) OEDER 

Mini:um ?~te Tariff 12-A (MR! 12·A) contains Q~~icc: rates 
for th~ st~tewide tra~sportation 0: :otor v~hicles and related 
coc=odities. !he :'aees ~nd chzrges L~ the tariff wer~ last 6~ncra11y 
adjusted by Decision ~;o. 90853 dated SepteQbe= 25, 19i9 in C.lse ~o • 
5604 (Petition 65) and the increases authorized thereby, which 
averaged apprO'xioa:ely 5.4 ?ercent, becaoe effective NO'v~~~r 1, 1979. 
Suosequene theretO', s~rc~~rge L~c=eases co o:fset increased fuel costs 
~ve been ~deec co the tari:f 01 s~y?le:c~cs. 

By this peti:i~, the Cali!o=nic !rucki~g ASsoe~:io: (C~~) 
seel~ L~crcases ave=aging app=ox~:ely 12-1/2 ?e=ce~t ~n the rates 
and cost charges L~ ~~! 12-A to offset increasec costs in ~ag~ rateS, 
f=inge benefits t social be:efit taxes, and vehicle fixed and running 

.... ,.. •• .c..: ( .. ....(:).... ~. d' '.. .:t costs. .ne ~om:~ss~on sea._ ~S~~t_ .~s a~v~Se :~t ~~ reco~~en~s 

increases averaging apprO':d.::a.tely lO-3/L.. pe':'cent. 
,~ 

eTA included a cost study a~d propO'seci ine=easec rates a~c 
charges in Ey.~~bits D and C, res?ec:ively, to' t~e Sece:d A=e~c:ent to' 
ies petit~on. ~~e sta:: l~$ ,rep~red e cost stedy end r~:e ?ropO'sa1 
whic~ are received in evidence as Exr~bits 1 anG 2, respectively • 

• 
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C.5604, Pet. 67 ALJ!ek/kS 

• 
The increases in direct costs developed by C!A and the staff 

in their respective cost studies are substantially identical. They 

give recognition eo the following direct cost increases wbich are not 
now 1ncluded in the historical cost daca 0: record on which the current 
rates and charges in MRI 12-A are based: (1) an iacrease in the basic 
hourly wage rate of 3S c~ts per hour effective June 1, 1980 and cost
of-living increases of 49 and 4l cents per boer effective Dececber 1, 
1979 and June 1, 1980) respectively; (2) one additional paid holiday 
and one additional sick leave day effective June 1) 1980; (3) an 
incre~se of $8.00 in heal~' and welfare pay:ents per can per week 
effective January 1, 1980; (4) an increase in the Workers' Compensation 
rat~ to $11.43 per $100 effective January 1) 1980; (5) an increase in 
the taxable wage on which FICA (Social Security Tax) pay:ents are based 
from $22)900 to $25,900 effective January 1, 1980; (6) increases ~ 

• vehicle maintenance coses ~o 14.11 and 5.53 cents per cile for 3-axle 
diesel tractors and 2-~~le erailers, respectively; (7) i:creases to 
$33)954 and $8,196 in the fixed (bistorica~ costs of 3-~le diesel 
tractors and 2-axle trailers, respectively; and (8) increases in 
license fees. 

• 

!he staff-recommended increases in its EY~ibit 2 are based 
on the Direce Wage Offset (DWO) method, which holds indi=ect costs 
constant. The C!A-recomoended increases ~ Exhibit C to its Second 
Amendment to its petition are based on ehe Wage eos~ Offs~~ (weO) 
method, which increases indirect costs proportionately with increases 
in direct costs. The anticipated additional annual revenues that 
would result ~der the rate proposals by CIA and the staff are 
$3,951,472 and $3,267,563 , respectively, a difference of $683,909 • 



C.5604, Pet. 67 ALJ/ek/ks 

• 
The record clearly establishes that all of the increases 

in wages, related payroll expenses, and vehicle costs referred to 
above will be ~erienced by MR'I 12-A ca=riers oy Ju:c.e 1, 1980 and 
that these increases are not now reflected i: the cost datuc plane 
on which the rates in the tariff are based. For the past several 
years, it has been the Cocmission's policy to apply the DWO method, 
advocated by cbe staff, in adjusting rates and charges in offset 
proceedings involving changes in direct costs such as t~e inereases 
in issue her'!in. This procedure is appropriate in this proceeding. 
The surcharge increa$es reco~ended by the staff in its Exhibit 2 
will be adopted. 

The increa$~s authorized herein comply witb~be guidelines 
of President Car:er' s COUllcil on Wage and Price Stability. I:l this 
connection, the Council bas furnished the Coccission with an opinion 

• that the profit margin exception in the guidelines :lay be a.pplied 
when increase petieions on an indust:ywice basis are being considered • . . 
The increases herein would have no ~pward effect on the profit margin 
of respondent carriers and would coce within this test. 

Staff has contacted Fiat Motors of North Acleriea, Nissan 
Motors Corporation, Toyota Motor Sales, U.S.A., Inc. and Volkswagen 
of America. None of these parties bas any objection to the seaff 
approach. The petition and amend=ents thereto have been listed on the 
Cocmission's Daily Calendar. No ?rotests have been received. 

$5 Because ~ the increases in issue will be effective June 1, 

• 

1980, the order which follows will be made effective on the date it is 

issued, the supplement to MRI l2-Aw111 be cade effective five e~ys 
.......f! .'. . d . && '"'l .. '11 . '10.'. '10. ...... erea ... t~r, ane requ1:e ta:1 ...... ?U,;.I :.ea-:::.ons ...... ::. oe aut ... or::.zec to ,;.Ie 
maee on five days' notice. The cur:en-: f~el surcha:ge will be 
incorporated in the supplemen-: issued herein • 
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• 
, F~ndings of 'Fact 

• 

1. MRX 12-A was last generally adjusced by Decision No. 90853 
t~ give recognition co labor, labor-related, and ocher direct cost 
increases. Also surcharge increases have been added to the tariff 
by suppleQents to subsequent decisions to reflect increases in the 
cost of fuel. 

2. erA and the staff ha ..... e demonstrated that since MRl' 12-A 
waS last generally adjusted, the for-hire carriers governed thereby 
have incurred increases in labor, labor-related, and. vehicle fixed 
and running expenses. 

3. The increased costs referred to in rinding 2 a::e not tJ.()W 

reflected in the historical cost daea underlying the level of rates 
named in MRl' l2-A. . 

4. CTA seeks increases in M:R.T 12-A based o? the :.lCO procedure 
which would average 3?proxicately 12-1/2 percent.' 

5. The staff recot:Cends increases in MR'I' 12-A b.:.sed on the 
DWO procedure which would average approxioately 10-3/4 percent. 

6.. !'he increases recot::r.O.ende<! by the Cor:c.ission suff have 
been shown to be justified and the res~lting rates and charges are 
and for the future will be just, reasonable, and nondiscriminatory 
~inioUQ rates for the highway transportation of coto: vehicles and 
related comoodities governed by the provisions of M?I 12-A. 

7.. The increases referred to in Finding 6 are within the 
steneares set forth in the guideli:es of ?=esident Colrter' s Council 
on Wage and Price Stability. 

S.. A public hearing is not necessary .. 
Conclusions of ~N 

l. Petition 67 shoul<! be granted to the extent provided herein 
and MR! 12-A should be amended accordingly • 

• 
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2. Because there is an immediate need for the sought relief, 
the effective date of this order should be the date of signature, 
the tariff supplement should be made effective five days ~hereafte:, 
and' required tariff publications should be autborized to be Q~de on 
five days' notice. 

IT IS ORDERED that: 
1. Min~ Rate Tarif£ l2-A (Appendix A to Deeision No. 85573, 

as amended) is further amended by incorporating therein, to become 
effective ~ive ~ayz ~fter the cate hereof, Suppl~ment 12, attached 
hereto and by this reference ~~de a part hereof. 

2. Common carriers subject to the Public Utilities Act, to 
the extent that they are subject also to Decision No. 85573, as 
amended, are directed to establiSh in their tariffs the increases 
necessary to conform with the further adjustments ordered by ehis 

• decision. 
3. Tariff publications required to be made by common carriers 

as a resule of this order shall be filec not earlier than t~ 
effeceive date of this order and :ade effective five days after the 
d~te hereof, on not less than five days' notice to the Commission and 
to the public. 

4. Co~n carriers, in es:ab1ishing and maintaining the rates 
authorized by this orde=) are authorized to depart froe the provisions 
of Sections 460 and 461.5 of the Public Utilities Code to the extent 
necessary to adjust long- and short-haul departures now caintained 
under outstanding authorizations; such outstan~ing authorizations are 
hereby modified only to the extent necessary to comply with this order; 
and schedules containing the rates published under this authority shall 
make reference to the prior orders authorizing long- and short-haul 
departures and to this order. 

S. In all other respects, Decision No. 85573, as amended, shall 
~remain in full force and effect. 

-5-
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C.S604, Pet. 67 ALJ/ek 

6. To the extent not grantee! herein, Petition for Moc1ifieaeion 
No. 67 is denied. 

7. rae Executive Director shall serve a copy of ehis decision on 
every common carrier, or such carriers' authorized tariff publishing 
agents) performing tr~nsportaeion services subject to VJ.inimuo. Rate 
Tariff 12-A. 

8. The Executive Director shall serve a. copy of each of ehe 
tariff amendments on each subscriber to Minimu= Rate Tariff l2-A. 

The effeceive date of this order is the date hereof. 
Dated JUN 31980 ) at"San Francisco, California. 

~""" 

CO:mnissioners 

• 
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(CAnc~18 ~u~lemont 11) 

:uppl~nont 12 Con~inft All Chan?G8) 

tAB ~~Bcribo~ herein) 

I~ ::l:CO~':)MY MOv%MEN'!' 

own TlU! run:'IC KICHWAYS WITH IN Tit!'; 

91888 

I.aued by the 
l'UDLIC U'1'I:'I'1':~:: CO~Y,:5SIO~ ~ '1'~ STATe or CA:.:rO~~:A 

St4~., Uuildinq. Civic C.nt~r 
San rranciBCO, Ca11!ornia 94102 



~xccpt as 0~hcrw~8e provided. com~~~. tho Amount o! cnarq •• in accor4Ance 
wll;/\ the rAt.,s And rules in thl .• tal'1!!. And in<:rf'Iltte th~ amount so compted A. !ollow.s 
(~~C I::)(ccptl.on) 

l. By ten and threo-quartera (10~) percen~ on ehar?ea computed at 
rAtes prov1ded in :tcms 120, 130. 140 2207 

;:. uy citlhteon AM onv-qUArtor (.l.II'.) ~1"c(!nt on ::Ill ot!'\cr. r"ltol"S 

olnc:1 Chill'qcs. 

1'01' purpose o! dilSp¢lIl.nq 01: t'ract-ions un<2c'r provbions hcr.ot'. t'rac~1on. 
o! 1~~~ thAn Onc-h41r (liZ) cent shall Pc dropped And t'raction. ont' on~-halt' (1/2) <:ont 
or ql'~4tcr 8ha11 ~ incroa •• 4 to the next hi~hor whole cont. 

2. I~m 160 - ~Ayment o! ~v"nC. Chal'qes: 

3. :e.m. 1~0, 190, 200 and 210 • (P~lhea4-to-railh.Ad cnA1"Q4. only); 

~. Item 235 - Collect on Delivery (c.o.n.) ~hipment •• 

• 

• 


