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BEFCRE THE FUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Application of PACIFIC GAS AND

ELECTRIC COMPANY to issue and .

sell not exceeding 5,000,000 Application No. 59678
shares of Pirst Preferred Stock, (Filed May 20, 1980)
925 par value. ,

QFEINIQOY

Pacific Gas and Electric Company (PGandE) requests
authority to issue and sell, not exceeding 5,000,000 shares of its
First Preferred Stock having a par value of $25 per share.

PGandE requests this authority pursuant to Sections 816
through 818 of the Public Utilities Code. Notice of filirg of the
application was published on the Commission's Dally Calendar of

May 22, 1980.

PGaxd®E is a California corporation and a public utility
principally engaged in the busimess of generating, purchasing,
transmitting and selling electricity, and purchasing, 4transporting,
distributing and selling natural gas to 47 counties in central and
northern California. The company also provides a smell smount of
incidental water and steam services. For the twelve morths ending
Mazekh 31, 1980, the utility reported total operating revenues
of $4,467,292,000 and net income of $474,131,000. Exhibit A, attached
to the application, indicates for the three months ended March 31,
1980, operating revenues of $1,269,270,000 and net income of
$131,555,000.

The 'applicatiorn indicates that PGandE is making
extensive additions and ixprovements to its vlants., properties and
facilities as required for adequate service to the public. A4s of
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Februaxry 29, 1980, the unexpended balance of General Manager's
authorizations for capital additions and improvements $o PGandE's
properties under construction amounted to $3,189,160,0%2. The
estimated cost of such capital outlays for the year 1980 is
$1,077,000,000.

The application also states that PGandE bas commenced
negotiations for sale of the Preferred Stock through a nationwide -
group of umderwriters pursuant to terms of an underwriting agreement,
a preliminaxry copy of which is attached to the application as
2xbivit C. PGandZ expects to fizally negotiate with the underwriters
on or about July 15, 1980, the price to bde paid PGandE for the
Preferred Stock, the underwriting commission and the dividend rate
and redemption provisions. IDue to market uncertainties regarding +The
size, timing and terms and conditions of the proposed offering,
PGandE may split the proposed offering into two separate offerings
with the possidbility of differert terms ard conditions. The utility
anticipates restrictions upon redemption precluding, until no later
than Jume 1, 1990, the refunding of said Preferred Stock through
issuazce of common stock or through use of dborrowed funds or proceeds
from issues of any other securities having an effective cost of money
below that of the proposed Preferred Stock issue. :

The company intends to use the net proceeds to be derived
from the issue and sale of the Preferred Stock to partially reimburse
its treasury for capital expenditures, and thereafter %o repay 3
portion of outstanding short-term notes issued for temporary Lfizancing
of capital additions and improvements to its utility plant.

As of March 31, 1980, expenditures which bave mot been
reinbursed from the proceeds of the sale of securities amounted
to $460,965,000.
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PGandE's capital ratios as of March 31, 1980, and as
adjusted to give effect to the proposed Prefexred Stock issue
at an assumed price of ¥25 per share, and as further adjusted o
give effect To an application;/ for authority to issue not exceeding

$250,000,000 aggregate principal amount of First and Refunding
Mortgage Bonds, are set forth below:

March %L, 1980 DPro Forma

LZong~Term Debt 45.1% . 46.0%
Preferred Stock 14.7 15.5
Common Equity 40.2 8.5
Total 00. 100.0%

The Revenwe Requirements Division has reviewed the
application and concludes that the proposed Preferred Stock sale
is mecessary to partially reimburse the treasury for capital
expenditures and to refund short-term notes issued for Yemporary
finsncing of comstruction.

Pindings of Fact

1. PGaxd® is a Califormia corporation operating wnder the
Jurisdicetion of this Commission.

2. The proposed Preferred Stock issue is for proper purposes.

7. The proposed restricted redemption provision would not
e adverse to the public interest.

4., 2PGandE has need for external funds for the purposes set
forth in the application.

5. The money, property or labor to be procured or paid for
by the issue of the Preferred Stock herein authorized is reasonadly
required for the purposes specified herein, and that such purposes
are not, in whole or in part, reasonably chargeable to operating
expenses or %o income.

Y/ Application No. 59677, filed May 20, 1980
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6. There is no lkmown opposition to PGandE's application and
2o reason to delay granting the authority requested.

Conclusions of law

1. A public hearing is not mecessary.

2. The spplication should de granted To the extent set forth
in the oxder whieh follows.

In issuing our order herein, we place PGandE and its
sharekoldexrs on notice that we do not regard the number of shares
outstanding, the total par value of the shares nor the dividends
paid as measuring the returz it should be allowed To earn oz ivts
investment in plant, and that The anthorization herein granted is
2Ot %o be construed as a finding of value of the company's stock or
properties nor as indicative of the anounts to be included in
proceedings for the determimation of Jjust and reasonsble rates.

SRDEZR
IT IS ORDERED that:

1. Pacific Gas and Electric Company may issue and sell zot
exceeding 5,000,000 shares of its $25 par value First Preferred
Stock on terms and conditions t0 be negotiated with the underwriters.
' 2. Pacific Gas and Electric Company shall uwse the net proceeds
from the sale of Preferred Stock herein authorized for the purposes
set foxrth in the application.

3. ZFromptly after Pacific Gas and Electric Company ascertains
the dividend rate, the underwriting compensation and the price to be
paid to the compaxy foxr the Preferred Stock hereir authorized, the
utility shall rotify the Commission of each in writing.

4, A3 soon as available, Pacific Gas and Electric Company
shall file with the Commission three copies of its final prospectus
pertaining to said Preferred Stock.

-l -
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5. Pacific Gas and Electric Company shall file with the
Commission a report, or repcrts, as required by General Oxrder
No. 24-B, which order, insofar as applicable, is hereby made 2
paxt of this order.

6. This order shall Yecome effective when Pacific Gas and
Electric Company has paid the fee prescrided by Section 1504.1 of
the Public Utilities Code, which fee is $68,500.

Dated JUL 21880 , at San Fraacisco, California.
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