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Decision NO. 91999 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STA~E OF CALIFOR~IA 

In the Y~tter of the Application ) 
PACIFIC COAST WAREHOUSE CORPO- ) 
RATION for an Increase in Rates. ) 

Application No. 59621 
(Filed May 1, ~9aO) 

OPI~ION ANn ORDER 

Applicant is a public utility warehouseman for ~~e s~o=age 
of general co~~odities at Vernon. The rates, rules and regulations 
governing applicant's operations are contained in Western Motor 
Tariff B~reau, Inc., Agent, Warehouse Tariffs ~os. 1 and 2, cal. 
P.v.C. Nos. 35 and 36, respectively, and Pacific Coast Warehouse 
Corporation, Warehouse Tariff No.3, Cal. P.C.C. ~o. 3. 

Applicant requests authority to increase its rates to yield 
a 12.0 percent increase in revenue. Without the additional revenue, 
continued losses would result in undue h~rdship to applicant and 
service to the public might be jeopardized. Therefore, ~~e increase 
qualifies under one of the exceptions to the President's wage-price 
guidelines. The requested rate increase has been dete:.oined by 3?pli­
cant without consultation or agree~ent with any other warehousa~an. 

Applicant alleges that its present rates do not yield 
sufficient ~evenue to allow it to conduct its warehouse operations 
at a profit. Applicant fur~~er alleges that additional reven~e is 
required because of increased costs in all phases 0: o?Cration, the 
most significant being the increased cost of plant and clerical l~r. 

Applicant's rates were last aejusted pursuant to authority 
granted by Decision 90524 dated July 3, 1979 in Application 58a47. 

Exhibit C, attached to the application, contains revenue 
and expense data for the test year ended Dec~~er 31, 1979 together 
with adjustments to reflect the proposed increase in revenue s~o~ld 
the application be granted. The exhibit discloses that durin$ the 

-1-



'. 

... 

• 

A. 59621 - T/FS 

test year under present rates and e~penses revised to reflect 
current costs applicant would have sustained a'loss of $166,300 and 
an operating ratio 0: 105.3 percent. Had the sought rates been 
in effect cluring the test year applicant would have realized 
a profit of $120,223 after taxes and an operating ratio of 
9&.6 pcrcen't. 

Notice of the proposed increases were sent to each 0: 
ap?licant's storers. ~o objection to the granting of the 
application has been received. 
Fi:'ldincrs . 

1. Applicant's rates were last adjusted by ~ecision 90524 
dated July 3, 1979, in Application 58247. 

2. Since applicant's rates were last aejusted it has 
experienced increases in operating expenses, the most significan~ 
being the increased cost of plant and clerical labor. 

3. Onder the increases sought herein applicant est~~tes it 
will realize additional revenue of $464,324 and an o~erating ratio 
of 96.6 percent. 

4. The proposed increases in applicant's rates and charges 
have been shown to be justified. 

s. A p~blic hearing is not necessary. 
IT IS ORDERED that: 

1. Pacific coast ';o7arehouse Corporatio:'l is aut..~orized to 
establish the increased rates proposed in Application 59621. Tariff 
publications authorized to be made as a result of this oreer shall 
be filed not earlier than the effective date of this order ~~d ~y 
be made effective not earlier t..~an five days after the effective 
date of this order on not less than five days' :'lotice to the Com­
mission and to the public. 

2. The authority shall expire ~~less exercised within ninety 
~ays after the effective date of this order • 
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3. Nothing in this op~n~on and oreer constitutes a finding 
of fact regarding the reasonableness 0: any p~rticular rate or 
charge filed pursuant to this order, and applicant, by reason of 
this Qeclaration, has no ground to contend to ~~e contrary in any 
proceeding under Section 734 of the Public utilities Code or in 
any other proceeding. 

The effective eate of this oreer shall be ~~irty days 
after the date hereof. 

Dated _____ A_U_L ___ 2_'_9_80 ______ , at San Francisco, california • 
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