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Decision No. __ 9_2_0_0_1 __ J_U_L_21SSO 

:BEFORE 'I'HE"PO'ELIC UTILITIES COm1ISSION OF THE STAn: OF CALIFORNIA 

In the Matter of the Application of ~ 

HASLETT COr.PANY tor authority to 
issue a promissory note and security 
therefo:-. ~ 

OPINION 
~~--- ... ~ 

A~plication No. 596;1 
(Filed May 2~ 1980) 

Haslett Compa:o.y .• (Haslett) seeks authority ~ (a) to issue 
a promissory note in a principal BlO.ou:c.t of $415,000, and (b) to 
execute a security agreement. Authority is sought pursuant to 
Sections 817 and 851 of the Public Utilities Code. Notice of the 
filing of the application appeared on the Commission's Daily Calendar 
of May 6~ 1980. 

An in lieu certificate of public convenience and necessity 
authorizing Haslett to engage in operations as a highway common carrier· 
tb:-oughout a substantial part of the State of Cali1'ornia was granted 
by Decision No. 84803, dated August 19, 1975, in Application 
No. 54265. The certificate is also the subject o! a coextensive 
Certificate of Registration, issued by the Interstate Commerce 
Commission, under its Docket No. MC-7;826 authorizing Haslett to 

engage in the transportation 01' property moving in interstate and 
foreign commerce. Haslett also operates as a highway permit carrier 
more tully described in File No. T-14710. 

Haslett also operates as a public utility warehouseman 
(V-l;5) under a prescriptive o~erative right and certificate or 
public convenience and necessity issued by this Commission in Case 
No. 6610, dated July 12, 1960. 

For the year ending December ;1, 1979, Haslett generated 
total operating revenues or $4,424,;32 and incurred a net loss 
of $;ol,997. 
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Haslett's financial position as of December ?l, 19?9 

as shown in Appendix D, attached to the application, is summarized 
as tollows: 

Assets 
Current Assets 
Investments 
Property and Equipment (Net) 
Other Assets 

Total 

Liabilities and Stockholders Eouity 
Current Liabilities 
Long-~e:rm Debt 
Other Deferred Credits 
Stockholders Equity 

Total 

A:mount 
$5?5,276 

l2,94? 
174,113 
18 5,801 

$948,122 

$517,;28 
454,349 
ll7,l99 

(140,943) 
$948,123 

• Haslett is indebted to Warehouse Investment Comp3llj", owner 

• 

01: 5?~ 01: the corporate stock of Applieant in the e:mou:c.t 0'£ $415,000 
which Applicant is unable to Pa:'J, currently. ~e compatlY' s attorney 
has informed the Commission's statf that the purpose of the cash 
furnished by Warehouse Investment Comp~ was to meet working capital 
needs of Haslett. 

Haslett proposes to discharge its current obligation by 
issuing a rive-year Xegotiable Promissory Note in the amount 
ot $415,000 at an interest rate o! twelve percent per annum. A torm 
or the proposed note is attached to the application as Appendix A. 

As security tor the note Haslett proposes to execute a 
Security Agreement, a copy ot which is attached to the application 
as Appendix B. ~e Seeuri ty Ag::eement provides. that :Haslett's 
accounts receivable, inventor,r, vehicles and equipment, operative 
rights and all its other assets will be encumbered as security tor 
the note. A schedule describing the collateral is attached to the 
application as Schedule A to Appendix B • 
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The Revenue Requirements Division has reviewed this matter and 
concludes that the authority reQUested is reasonable and not adverse 
to the public interest. No protests have been received. 

Findings of Fact 

1. Zhe proposed transaction would not be adverse to the public 
interest. 

2. The proposed note and related security'agreement would be 
for a proper purpose. 

,. There is no ko.own opp05i tion and no reason to delay granting 
the authori~ reqaested. 

4. The money, property or labor to be procured. or paid. tor by 
the issuance of the note herein authorized is reasonably required 
tor the purpose speciried herein, which purpose is not, in whole or 
in part, reasonably chargeable to operating expenses or to income. 

Conclusions or law 

1. A public hearing is not necessary. 
2. The application should be granted to the extent set forth 

in the order which follows. 

The authorization granted by this decision is tor the purpose 
ot this proceeding only and is not to be construed as indicative ot 
amounts to be included in proceedings tor the determination ot just 
and reasonable rates. 

ORDER 
..,~---

IT IS ORDERED that: 

1. On or atter the etrective date hereot and on or betore 
December ;1, 1980, tor the purpose specified in the application, 
Haslett Company may issue and deliver a promissory note in the 
principal amount or 5415,000 in the torm of Appendix A attached to 
the application. 
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2. On or after the effective day hereof and on or before 
December ;1, 1980, Haslett Company may issue and deliver a security 
agreement in the form of Appendix B a:c.d Appendix B, Schedule .A., 

attache~ to the application. 
,. Haslett Company shall file with the Commission a report, 

or reports as required by General Order No. 24-:8, which order, 
insofar as applicable is hereby made a part o! this order. 

4. This order shall become effective when Haslett Company has 
paid the fee prescribed by Section 19Q4(b) of the Public Utilities 
Code which tee is $8,0. 

Dated --.... ""-....... -QIoj~-f- 0, Cali1"ornia • 
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