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'1'\.... •• N 92023 ,," 45 1980 ~ [TI)n;l§ ~c~s~on o. .,)t;... ' • . llHrin I{{La I w ' P 
BEFORE ~ PUBLIC U!rILITIES COMMISSION OF 'mE STAD OF ~C);L Ll 

Application o:! PACIFIC GAS .AND 
ELECTRIC COMPANY to issue and. sell 
through co~etitive bidding not 
exceeding $250,000,000 aggregate 
principal amollllt o! its First and 
Re!unding Mortgage Bonds. 

OPINION --_-..--. .... _ ... 

Application No. 59677 
(Filed ~ 20, 1980) 

Paci!ic Gas 8lld Electric Compa.:c.y (PGe:o.dE) seeks 
authorization from this Commission to issue and. sell, through 
competitive bidding, not exceeding $250,000,000 aggregate principal 
amount of its First and Refunding Hortgage Bonds (Bonds) • 

PG8.lldl: requests this authority pursuant to Sections 816 

through 818 or the Public Utilities Code. Notice of the riling or 
the application was published on the Commission's Daily Calendar 
o! May 22 .. 1980. 

PGand E is a Calitor.o.ia corporation and a public utility 
principally engaged in the business of generating, purchasillg, 
transmitt~ and selling electricity, a:c.d purchasing, transporting., 
distributi:cg and sellillg natural gas to 47 counties in central and. 

northern Cali.tor.oia. ~e compa:cy also provid.es a SJ1all amount o! 
incidental vater and steam services. For the twelve months ended 
March ,1, 1980, the utility reported total operati:cg reveX).ues 
0'£ $4,467,292,000 and net income o! $474,131,000. Exhibit A 

attached to the application indicates tor the three l10nths e:c.di:c.g 
March 31, 1980 , operati:Dg revenue s 0'£ $1,269, 2?0, 000 and net income 
o! 1131,555,000. 

~e application inclicates that PGandE is zak; ng extensive 
additions and improvements to its plants, pr~erties and facilities 
as required for adequate service to the public. J.s o.t lebrua:t'j" 29, 
1980, the unexpended 'balance or General Manager f s ethorizations 
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tor capital additions and improvements to PGandE's properties 
under construction amount to $;,189,160,0;2. ~e estimated cost 
0:£ such capital outlays :£or the year 1980 is 11,077,000,000. 

~e proposed Bonds would be secured by PGandE's ~irst and 
Refunding Mortgage as amended by twelve supplemental indentures. 
The Bonds are to be dated June 1, 1980, to mature j,ugust 1, 201;, 
or, i:£ the sale occurs a!ter December 1, 1980, to be dated December 1, 

1980, to mature Februar,r 1, 2014, and would be subject to a restricted 
redemption provision until June 1, 1985, or December 1, 1985, it the 
sale occurs a:£ter December 1, 1980. The utility alleges that the 
restriction upon early redemption would result in securing funds at 
a lower interest eost than would otherwise be possible. PGandE 
requ.ests the :Clexibili ty to reduce the l1aturi ty date :Cor said Bonds 
to not less than seven years :£rom the date o:C issue 0:£ the Bonds i:£, 
d.ue to market conditions prevailing at the t:i:me 0:£ sale, advantages 
could be realized in movillg the maturity 0:£ the Bonds :Crom the long­
term market to the intermediate market. 

PGandE proposes publicly to invite sealed bids :Cor purchase 
0:£ the Bonds during the second hal! of 1980, in accordance with the 
Statement ot ~er.ms and Conditions, a copy ot which is attached to 
the application as Exhibit C. The statement provides, among other 
things that the price to be paid to the compa:cy tor the Bonds 
(exclusive 0:£ accrued interest) shall not be less than 98% of their 
principal amount, with the a:r:mual interest rate to be determined by 

the successful bid. 
Proceeds trom the sale (exclusive of accrued interest) 

would be used to partially reimburse the trea.stU:"Y tor eapi tal 
expenditures and thereatter to repay a portion o! outstanding 
Short-term notes issued ~or t~orar.1 !inancing o! capital additions 
and ilQrovements to its utility plant. j,ccraed interest would be 

used ~or general eo~orate pu:poses • 
.As o! Karch ;1, 1980 , capital expenditures which have not 

been reiabursed !rom the proce~ds ot the sale o! securities amounted 
to $460,965,000. 
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PGand.E's recorded capital ratios as or March ~l, 1980, 
and as adjusted to give e.f1'ect to the proposed Bonds and. the 
issuance or 5,000,000 shares or :First Preterred Stock (assrlm;ns a 
price o! $25 per share) ,11 are set forth below: 

Long-Term Debt 
Prererred Stock 
Common Equity 

Total 

March 31, 1980 
4;.1% 
l4.? 
40.2 

100.0% 

Pro Forma 
46 .. 00.' 
15·5 
.28.5 
100.~ 

~e Revenue Requirements Division bas reviewed the 
application and concludes that the proposed Bond sale is necess8r,1 
to partially reimburse the treasur.r tor capital expenditures and t¢ 
refund Short-term notes issued tor temporar,y financing or 
construction. 

• 7indilleis or Fact 

• 

1.. PGs:c.c1E is a Cali1'ornia corporation operating UJl<1er the 
jurisdiction or this Commission. 

2. ~he proPosed. Bond issue is ror proper purposes. 
~. ~e proposed restricted redemption provision is 

reasonable. 
4. PGandE has need .for external !ttads .for the purposes set 

.forth in the application. 
5. ~e money, property or labor to be procured or paid tor 

by the issue or the Bonds herein authorized is reasonably required 
tor the purposes speci!ied herein, which purposes, except as 
otherwise authori~ed .for accra.ed interest, a:re not, in whole or in 

part, reasonably chargeable to operating expenses or to income. 
6. ~ere is no known opp08i tion to PGanctE's application and 

no reason to delay granti:c.g the anthon ty requested. 

11 Decision lio.. ~1982 
in Application Bo. $9675. 

,dated JUL =2 1980 
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Conclusions or Law 

1. A public hearing is not necessary. 
2. The application shou14 be granted to the extent set 

torth in the order which tollows. 
The aetion taken herein is ror the purposes or this 

proceeding only and is not to be construed as in4icative ot amounts 
to be inelude4 in proceedings tor the determination ot just and 

reasonable rates. 

ORDER .... ~...,- ..... 
IT IS ORDERED that: 

1. Pacific Gas and Electric Comp~ 2IUQ' issue and sell, at 
competitive bidding, not exceeding $2;0,000,000 aggregate principal 
8lI1ount or its :First and Re!unding Mortgage Bonds at the price ottered 
in a bid which shall provide the lowest annual cost or money to the 
utility calculated in the manner provided in the Statement ot Ter.ms 
and Conditions Relating to Bids, a copy ot which is attached to the 
application as EXhibit C. 

2. Paciric Gas and Electric Compa:c.y shall use the net proceeds 
trom the sale of said Bonds tor the purposes referred to in the 
application. 

;. Promptly atter awarding the contract tor the sale or said 
Bonds, Paci1"ic Gas and Electric Comp8XI.Y shall :rile a written report 
with the Commission showi:D.g, as to each bid received, the :c.a:m.e 01" the 
bidder, the price, the 1:a.terest rate and the cost 01" money to the 
co.paay based on such price and interest rate. 

4. .1s soon as available, Paci!ic Gas and. Electric Compa:c.y 
shall tile with the Commission three copies ot its tinal prospectus 
pertaining to said Bonds • 

-4-



" . 
A..5967? RR-lq 

5. Pacitic Gas and Electric Comp~ shall !'ile nth the 
Commission a report, or reports, as required by General Or<1er 
lio. 24-:8, which order, inso!ar as applicable, is hereby made a 
part or this order. 

6. This order Shall become e!tective when Paci!ic Gas and 
Electric Company has paid the tee prescribed by Section 19Q4(b) or 
the Public Utilities Code, which ree is $l31,000. 

Dated JU~ 15 , Calitornia. 
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