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Decision No. 92025 ~UL 15 1980 (fllO) n fro IT rAIT /I 
BE10P.E TEE PUBLIC TJ~ILITn:s COMMISSION OF m:; S~TE &il1.81±t~ ~ 

In the Hatter o! the Applieation or 

CP N~ION.AL CO~~ION, a 
Cali1"ornia eorporation 

tor an order authorizing it to issue 
ba:ck notes. 

--------------------------) 
OPINION -_ ....... ---

Applieation No. 59709 
(Filed June 4, 1980) 

CP National Corporation (OP National) requests authority 
to issue short-term promissor.r notes 1"or an indefi:c.i te :period in an 
aggregate principal amount not exceeding $20,000,000 ineluding 
that authorized by Section 82;(c) or the Pub:ic Utilities Code at 
anyone time outstandiDg. Notiee of the tiling or the applieation 
appeared on the Commission's Daily Calendar 01" June 6, 1980. 

CP National is a California corporation engaged in publie 
utility operations i.xl. Oregon, Cali1"or:c.ia, Nevada, Utah and Arizona. 
CP National provides electric, gas, telephone, cd water serviees in 
the State of Cali1"ornia. Based on its annual report to stoCkholders 
tor the year ended December ;1, 1979, CP National generated total 
operating revenues ot $88,506,467 and net ineome 01" $4,901,000. .A. 

total ot 23.2 pereent 01" CP National's total operating revenue vas 
ear.ned in the State or California. 

CP National seeks authority, pursuant to Section 82;(c) of 
the Public Utilities Cod~to issue short-term financing not exceeding 
$20,000,000 evidenced by promissory ba:c.k notes to replace, refund 
or extend present bank credit agreements. Under Decision No. 88998, 
elated June 2?, 1978, in Applieation No. 58062, extended and modified. 
by Decision No. 89259, dated ~ugust 27, 1978 and Deeision No. 91l94, 
dated J81J,.us::ry' 1, 1980, the utility' had prior authori~ation to exceed 
the limits set by Seetion 82;(e). Beeause the ter.ms, amount borrowed, 
baxiks providing the loans, and termination dates have eha:c.ged sinee 
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the Commission issae4 Decision No. 88998, the present application 
was tiled by OF National to malce !\lrther modifications in the short­
ter.m borrowing arrangements to finance its construction program and 
to refund its short-term notes currently expiring. Applicant needs 
no additional autbority tor its $20,000,000 authorization granted 
by Decision No. 88998 which remains in effect. ~his authority was 
extended and modified in later decisions. The following ~rmmar.y is 
a computation o! short-term borrowing which would exceed the limit 
provided in Section 82;(c) or the Public Utilities Code as o! 
December ;1, 1979: 

Description 
Common Stock 

(1,682,955 shares, $5 par value) 

Pre1'erred Stoek 
(536,634 shares, $20 par value) 

First Mortgage Bonds 

De be:c:tu.re s 

Mortgage Notes 

Oregon Economic Development Bonds 
~ota.l 

~~ Allowable Under Section 823(c) 

Requested Amount of Short-Term 
Fi:c.a:c.cing Y 

Less Amount "ulowed Under roc Code 
Section 823(c) 

Balance or Re~est 

.A:mO'l.tllt 

$ 8,414,775 

10,732,680 

47,187,000 

.. 14,9?0,000 

420,000 

22000 2000 

$84,724T42~ 

$ 4 22;6,222 

$20,000,000 

4 222.§ z222 

112TZ6:2,ZZ§ 

Y Authorized by Decision No. 88998, dated Jtme 22, 1978., 
in Applieation No. 58062 • 
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Since tb~ fee prezc~ioed by Section 1904(b) of the Public Utilities 
Code waz ?aid ~~dcr Decision No. 8,862, dated December 17, 1974, 
r~~d Dccicion No. 88998, dated J~~e 27, 1978. no fec will be owinb 
fo:- this o:::,dcr. 

The purpose of the p:::,oposed bank notes is to raise fu.~ds 
~or shcrt-term fin~~cine of CF National's construction program. 
CF Natio~al's plane for the permanent !inancin~ of its ongoint, 
construction program include the re!~ding of its short-term note5 
from time-to-time outst~~ding. CF National expects that, during 
the terms of the proposed bank credit agreements. its b~ borrowings 
~ight not at anyone time be reduced to zero. As described in the 
",;>plication, CJ? National is in the process of ncr.otiating ",'i th 
several bnnks for extensions or replacements of credit agreements 
presently at.~regating S20,000,000. The credit which will be 
available u.~der these agreements will replace and refund or extend 
similo.r credit: 

Ot:.tztandi:l~ 
Lender Credit Date of Exniration 

B~ of A.-nerica (B of A)Y I" .;;. 8,000,000 June 30, 1980 
Lloyds Bank of California 

(L1oyds) 5,000,000 July 31, 1980 
Union B~~ of Bavaria 

(Union) 2. 00°:°°0 JU!le 26, 1981 
Total $20,000.000 

The exact terms of the new proposed credit agre~mcnts 
are not known at this time. CF Nntion3l expects present agree~ents 
to oe extended, renewed, or replaced with similar credit 
arr:J!lF.':cl":'tcnts for :::u.cccssive periods beyond their respective 
ter~ination dates. These are expected to be modified as market 
conditions warrant in order to achieve the lowest interest rate 
~.vailab1e to CF National. l~ccordinglY, CP Natio:lal is in a posi tioD. 
to continue it::: bank financing of conztructio~ ~d may exten~ some 

2/ In the prezent application, CJ? r;&.tio:o.al :plXls to convert this 
to $5,000,000 in do~estic collzr= ~d ~3,OOO,000 in Eurodollars. 
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notes beyond 12 months from thc d~tc of original issuance. 
CP Nn.tion.'11 anticipate::: that it will continue to have outsto.nding. 
!'rom ti:ne-to-time, 'b3Jlk debt in e:r.:cess of 5% of the par value of its 
capitalization as calculuted under Section 823(c) of the Pu'b1ic 
Utilities Code. 

In order to have adequate flcy.ibility with rczpect to the 

timing, amount and ultimate maturity of its interim bank financing 
a~rangcments, CP National requests nuthority rrom the Commission to 

is:::ue 'bank notes pursunnt to the lines of credit, renewals. ey.tcnsion~ 

~~d/or replace~entz thereof to be nc~otiated as dezcrib~d in 
the application. In order to facilitate the timely continuation 
o! short-tcrm b~~ lending arr~~gcmentz, CP National requests that 
the Commission's authorization be for an indefinite duration for up 
to $20,000,000 of bank debt, and all renewals, extensions and 
replacements thereof, subject to CP National furnishing the Co~ission 
eo~ic~ of the definitive credit ~greements and '~itte~ notice of any 

ch:J..~ge :i.n borrowing term!::. The commitment fee to Union B:lllk of 
Bavaria will be increased from 1/4 of l~~ to ,/8 of 1% az rco.uircd by 

current market conditions. 
The staft of the Commission's Revenue Requirementz Divisio~. 

has reviewed CP National's request for an authorizntion to issue 
S20~000,OOO of b~ debt for an indefinite period. In order for the 
Co=mission to review and rct~in control over utility fin3ncin~, it 
is necezsn.~ to place a time limit on the authority granted in this 
proceeding. Of the current short-term notes outztanding, the first 
(B of A) expired June 20, 1980, ~~cl the l~tczt (Union) will 
expire June 26, 1931. The staff recomm~ndz the Commission place a 
ti~e limit of two to three ycarc into the future in which its 
authority c~ be exercised. The staff reco~~ends the Commission 
place a time limit of July 1, 1983, on C? National's authorization 
and believes this ?eriod to be reasonable. The Commission concludes 
that the staff's request is reasonable and therefore the time li:it 

• will be adopted. 
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CP National's capital ratios as ot December ~l, 1979, 
recorded and as adjusted to give e!!ect to (a) the issuance ot 
.100,000 shares or common stock 'Under its Dividend Reinvestment and 
Stock Purchase Plan at an assumed sale price or $1~.25 per share 
to provide gross proceeds ot $1,,25,000,21 (b) the issuance 
or 27,990 preferenee shares to be issued in conneetion with the 
acquisition or Tuolumne ~elephone Company,~ and a twelve-month 
$4,500,000 average amount or b8:Qk notes outstanding, are as !ollows: 

Deeember 212 1~Z2 Pro Fo~a 

Long-Term Debt 54.6% .52.1% 
Short-Term Debt 3.6 4.6 

Total Debt 58.2 56.7 
Preterred Stock 9.1 8.7 
Preterence StoCk 2.3 
Common Equity 32.7 22.3 

Total 100.0% loo.O"t6 

CP National is ellgaged in a:c. extensive eOllStruction program 
and estimates that the gross expenditures reqnired tor the 
construction program during the year 1980 will approximate 516,900,000. 
Exhibi t :8, attached to the application,· sets forth in detail 
OF National's construction program, estimated as o! J.pril 4, 1980, 
as 1'o110'Ws: 

Department 1.980 1981 
Eleetric $ 8,800,000 115,800,000 
Gas 2,200,000 5,700,000 
Water 600,000 500,000 
Telephone 5,200,000 10,600,000 
General O!!ice 1002000 100:1000 

Total i 16:z900:.000 122"2 700 :.000 

21 Decision No. 91?47 , dated MtQ' 6, 1980, in .1pplieatio::l No. 59477. 
Y Decision No. 91746, dated ~ 6, 1980, in J.pp1ieation'l'io. 59478. 
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~he star! o! the Commission's Revenue Reqairements Division 
has reviewed CP National's 1980 construction program and concludes 

-. 
that the estimated construction expenditures are reasonable. ~he 

stat! has no objection to the proposed bank note issues specified in 
the application. The Division reserves the right. however. to 
reconsider the reasonableness o! 8n1 construction expenditures in 
future rate proceedings. 

OF National's cash requirements tor the tiseal yes:t:s ended 
December 31, 1980 and 1981 are estimated as follows: 

~otal Financing Requirement: 
Construction Expenditures21 
Debt and "Preferred StoCk Sinking 

Fund Payments 
Series D Bonds Maturity 

Total 

(Dollars in Thousands) 
1980 1981 

$14,848 S~2,700 

595 74, 
~Z2 

116 24lZ $22:442 

• Less Cash 1'rom Internal Sources: 

• 

Reinvested Earnings 
Depreciation and ~ortization 
Deferred Taxes 

Total 

Balance Required 1'rom External Sources 

External Sources to be Used: 

New Issue o! Common Stock 
New Issue 01' Preferred Stock 
New Issue Oregon Industrial 

Development Bonds 
Increase (Decrease) in :Bank Loans 

~otal 

$l,2OO 
6.886 
1 2140 

$9,226 

$Z:zl~l 

$6,400 

791 
122191 

$2,loo 
7.575 
12242 

$11,418 

$22 2022 

$10,250 
2,500 

12,000 
(2,725) 

122",025 

21 Bet ot cnstomer advances 01' approximately $2,0;0,000 • 
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The stat! o! the Commission's Revenue Requirements 
Division has analyzed CP National's cash requirement forecast and 
has determined that internally generated funds will provide 62 
percent or the capital expenditures estimated tor 1980 and 35 
percent or the capital requirements estimated tor 1981. The 
Revenue Requirements Division has concluded that the proposed 
issuance o! bank notes will be necessar,r to help CPNational meet 
forecasted cash requirements. 

Findin~s of Fact 

1. CP National is a California corporation operating under 
the jurisdiction 01: this Commission. 

2. The proposed issuance 01: bank notes would be for a proper 
purpose. 

;. CP National has need for external funds tor the purpose 
set forth herein • 

4. The proposed bank financing arrange:nents are not adverse 
to the public interest. 

5. The time limit or two to three yea:r:s in which the 
Commission's authority can be exercised is reasonable and in the 
public interest. 

6. The money, property or labor to be procured or paid tor 
by the bank notes herein authorized is reasonably re~ired tor the 
purpose speciried herein, which purpose is not, in whole or in part, 
reasonably chargeable to operating expenses or to income. 

7. There is no known opposition and no reason to del~ 
granting the authority requested. 

Conclusions or Law 

1. A public hearing is not necessary. 
2. The application should be granted to the extent set !orth 

in the order which follows • 
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~he action taken herein is for the purpose'o! this 
proceediDg only and. is not to be construed as illdicati ve 01" a:mOl.lllts 
to be included in proceedings tor the determination 01" just and 

reasonable rates, nor as indicative ot the action the Commission 
would take on an application, or applications, tor permanent 
1"ina:c.cing. 

1. CP Na.tional Corporation, on or a!ter the effective date 
hereo! m~ issue, sell, and deliver not exceeding $20,000,000 
aggregate principal amount, including that allowable under 
Section 82~(e) of the Public Utilities Code, promiss0r.1 ~otes and 
notes refUllding, renewing and extending these notes, pursuant to the 
line o! credit agreements to be negotiated as detailed in the 
application. 1'his authority shall remain in effect tllrou@;h July 1. 
198:;, and will cover renewals, extensions, or replacements thereo1". 

2. CP National Corporation shall apply the net proceeds from 
the bank notes herein authorized tor the purpose set forth in the 
application • 

;. "Within tell (10) business days ai'ter execution ot any line 
of credit agreement, or tJ:JJ:J' renewal., extension., replacement or 
modification thereof, CP National Corporation shall tile a true copy 

ot each a~ement with the Commission. 
4. ~his order shall become effective as of the date hereof 

since OP National Corporation has already paid. the fee prescribed 
by Section 19Q4(b) of the Public Utilities Code in connection with 
Decision No. 8;862, dated December l7, 1974 and Deeision No. 88998, 
dated J'Wle 27, 1978. 

Dated __ J_UL_1 5_1_98_0_-,-.: California. 
'. ,~ . 
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