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Decision No. 92026 tJUL 15 1980 

BEFORE 'I",E PUl3LIC UTILITIES COMl".ISSION OF THE STATE OF -~n;nA~ 
Applic~tion of SOUTHERN CALIFORNIA ) 
EDISON CO~~ANY~ ,to issue ~d sell in ) 
one or more ser~cs an ag~rc~ate ) 
~ount of not to exceed $125,000,000,) 
:po.: or st3ted vo.1ue, of not to exceed 
1.250,000 shares of SlOO Cumulative 
Preferred Stock, $100 Par Value, 
5.000,000 shares of Cumulative 
~efe=red Stock, $25 Par Value, 
1.250,000 shares of SlOO Preference 
Stock, $100 Par Value, 5,000,000 
shares of Pr~ference Stock, $25 Par ) 
Value or ~y combino.tion thereof. ) 

-----------------,------------) 
o PIN ION 

A?plico.tion No. 59712 
(Filed June 9, 1980) 

Southern California Edison Company (Edison) seeks authority 
to (0.) issue, sell and deliver one or more series of an ag~regate 
~ount not to exceed $125,000,000, par or stated value, of ?retcrrcd 
and/or preference stock consisting of not to exceed either 1,250,000 
shares of Edison's $100 Cumulative Preferred Stock, of the par value 
of $100 per share, 5,000,000 shares of Edison's Cumulative Pre!erred 
Stock, of the par value of $25 per share, 1,250.000 chares of Edison's 
SlOO Preference Stock, of the ?~ v~lue of S100 per share, 5,000,000 
:::ha:r-es of Edison's Preference Stock, of the po.r value of 525 per 

share, or any combination thereof, (collectively, the New Stock); 
~d (b) to use the net proceeds from the snlc o! the New Stock to 
reimburse itc treasury for capital expenditures. 

Edison requests this authority pursuant to Sections 816, 
817, 818 ~~d 851 of the Public Utilities Code. Notice of the filing 
of the application appeared on the Commission's D~ily Calendar o£ 
Jun.e 10, 1980.. The Con.-nissio:c. has !lot received 3IJ.y protests in 
the proceeding. 

Edison is a corporation organized and existing under the 
laws of the State of California, and is primarily engaged in the 
busineos of generating, purchasing, tr~smitting, diotributing and 
zelling electric energy for light, heat and power in portions of 
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Central and Sou.thern Cali!ornia as a public utility subject to the 
jurisdiction or the Commission. For the twelve months ended 
March ~l, 1980, the utility reported total operating revenues 
o! $2,765,187,000 and net income or $?44,227,OOO. 

Edison proposes to issue and sell the New Stoel<: through 
either a negotiated private or public o!!ering or or!erings. 
Edison also proposes to issue one or more series of the New Stock 
at such time or times as Edison deems appropriate, if it would be 
in Edison's best interests and that of its ratepayers to negotiate 
more than one offering. 

Edison, as or the date hereof, has not entered into ~ 
contract or contracts tor the purchase and sale of the New Stock. 
Edison envisions that a private offering or o!!erings would involve 
entering into purchase agreement(s) tor the sale ot the New Stock 
with institutional purchaser(s) (Purchasers). ~he purchase 
agreement(s) would set torth the terms and the structure or the 
issuance and sale ot the New Stock. 

Edison contemplates that a public o!!ering or o!!erings of 
the New StoCk would be underwritten by a nationwide group(s) o~ 
investment banking !irms (Underwriters) 'Who, under the terms and 
conditions or an agreement(s) with Edison, would agree to purchase 
all of the shares or the New Stock. Included in the terms 'Which 
would be negotiated are: (a) the amount ot compensation tor the 
Underwriters' commitments and services in connection with the 
issuance and sale of the New Stock; (1)) the torm ot the underwritiIlg 
agreement; and (e) the purchase price to be paid by the Undenr.riters 
tor the purChase o! the New Stock. 

Edison proposes that the offering or each otrering or the 
New Stock will bear such terms and conditions as shall be approved 
by its Board or Directors at or immediately prior to the date or 
dates o! their negotiation in light or market conditions that may 
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exist at that time or times. The rights, preferences and. privileges 
applicable to the New StoCk would be !ixed by resolution(s) o! 
Edison·s Board 01" Directors, and a certi1"icate 01" determination 01" 
preferences (Certiricate) or Certificates which include the content 
01" such resolution(s) would be riled with the California Secretar,y 
01" State. 

Because or recent unstable market conditions, Edison does 
not believe that it is in its best interest or in the best interest 
01" its ratepayers to determine the de1"initive terms of the New StOCk 
at this time. There1"ore, Edison proposes to o1"1"er, issue and sell 
the New Stock at one or more o1"!erings with terms and conditions 
which will provide 1"or: (a) a restrictive redemption provision, 
i1" any, which will reflect the requirements of the then existing 
pre1"erred or pre1"erence stock market; (b) a dividend rate based upon 
market conditions existing at the time 01" negotiation or the terms; 
(c) a sinlti:o.g 1"und provision, i1" ar.:y, providing for an average lire 
01" not less tha:c. 7 years; and (d) such other prOvisions as Edison 
shall deem appropriate in connection with its issuance and sale or 
the New Stock that are not inconsistent with its Articles or 
Incorporation. 

Edison reports that its unreimoursed capital expenditures 
as 01" March ,1, 1980 were approximately $841,565,000 and that its 
gross expenditures tor its construction program tor the years 1980 
and 1981 will approximate $1,555,866,000. Arter payment and. 

discharge 01" obligations incurred 1"or expenses related to issuance 
and sale or the New Stock, Edison proposes to use the net proceeds 
to reimburse its treasury tor capital expenditures • 
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Eciison' s capital ratios as of March ;1, 198O, and as 
adjusted to give effect to: (a) the proposed issuance of the 
New Stock; (b) the sale of 242,770 shares of Common Stock issued 
U'Ilder Edison's Employee Stock Purchase Plan on April 1, 1980;11 
(c) the sale of ;88,925 shares of Common Stock issued U'Ilder Edison's 
Dividend Reinvestment and Stock Purchase Plan on May l, 1980;Y 
Cd) the sale of l8,240 shares of Common Stock issued under Edison's 
Employee Stock Ownership Plan on May 1, 1980;21 (e) the issuance of 
19,485 shares of Common Stock due to conversion of 25,380 shares of 
Preference Stock, 5.20% Convertible Series between March ;1, 1980 
and May 21, 1980; and (f) the sale of $200,000,000 First and Retunding 
Mortgage Bonds, Series NN, Due 2005 on April 9, 1980;.::1 are as 
follows: 

March 31, 1980 Pro Forma 
Mortgage Bonds 44.4% 45.1% 
Convertible Debentures 1.2 l.2 
Other Long-Term Debt 1.0 1.0 

Total Long-Term Debt 46.6 47.3 
Preferred and Preference StoCk l3.4 14.6 
Collmlon Stock E<aui ty 40.0 .2§.1 

Total 100.0% 100.0% 

11 Authorized by Decision No. 90059, dated March l;, 1979, 
in Application No. 58606. 

Y Authorized by Decision No. 8946;, dated October ;, 1978, 
in App~ieation No. 59268. 

Y Authorized 'by Decisions Nos. 87885 and 91l98, dated August ;0, 
~ 1977 and Januar,y' 8, 1980, ill Applications Nos. 57478 and 59295, 

respectively. 

B:/ Authorized by Decision No. 91;8;, dated March 4, 1980, in 
Applieation No. 59386 • 
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Edison's construction expenditures tor the ~ears 1980 
and 1981 will approximate $1,555,866,000. Exhibit C, attached to 
the application~ sets :forth in detail Edison's construction 
program, estimated as ot Apri'l 17, 1980. The following is a 
swmnary ot that exhibit: 

(Thousands ot Dollars) 
1~80 1~81 Total 

Electric Generating Plants $600,596 $ 773,61; $l,374,209 

Electric Transmission Lines 
and Substations 75,277 107,934 18;,211 

Electric Distribution Lines 
and. Substations 185,247 17;~O29 358,2?6 

Other Expenditures :21 ::286 1:2:284 42:120 

Total $892,506 $1~068,;60 $1,960.,866 

Less: Allowance tor Funds 
Used During Construction 16~:z000 2:26:000 402:000 

Funds Used or Required for 
Construction Expenditures SZ22:2Q6 $ 832:260 $1,555 7866 

The stat! of the Commission's Revenue Requirements 
Division has reviewed Edison's 1980 and 1981 construction program, 
which is attached as Exhibit C to the application, and believes 
that the estimated construction expenditures are reasonable and 
has no objection to the proposed security issue specified in the 
application. The Division reserves the right, however, to reconsider 
the reasonableness ot ~ eonstruction expenditures in future rate 
proceedings • 
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:E'.di30n's cash reqilirements for 1980 and 1981, e~ted as of May 27, 

1980, are as follows: ('lboUS3llds of Dollars) 
1280 1281 Total 

• Funds Used or Req:uired for Construction 
723,506 $$32,360 $1,555,866 Elcpendi t'Ures $ 

Maturities of Long-Term Debt: First and 
Refwlding Mortgage Bonds: 

Series G, Due 4/1S/81 40,0CJ0 40, COO 
Series EE, Due ll/l/81 100,000 100,000 

First Mortgage Bonds (CE?): Series of 
Z-7/fI/o, Due ,6/i/oo 6,000 6,000 

Convertible Debent'Ures, Due 8/1S/oo 74,902 74,902 
5-1/Z'/o Promissory Notes 3,642 3,548 7,190 
Short-Term Debt Out.standing 3.S of 

Beg1:lning-of-Year 20~zloo 2O~zl80 
$l,Ol2,~O $975,908 $l,988,138, 

I.e ....... oJ"'. Estimated Cash Available from 
Internal So'Urees 126zOOO 112zooo ~!hooo 

Additional New Funds Required from 
Outside So'W:'ees $ 886z~O $8,26z208, $1z7~213S 

New Funds from Outside Sources 

1'0 Be Provided As Follows: 

• (1) ~timated Proeeeds from Sale of 
Common Stock: 
Dividend Reinvestment :md Stock 

Purchase Plan 11 40,000 40,000 $0,000 
Dnployee Stock P\lrchase Plan 'b' 2),000 ~,ooo 46,000 
Tax Reduetion Act Stock 

Ownership Plan II 10,000 10,000 
(2) Proceeds from Sale or First and 

RefUnding Mortgage Bond:l, 
Series Lt lJ .50,000 50,000 

c:~) Estimated Proceeds from Sale of 
7,000,000 Shares or Common Stock 2J 156,97S lS6,975 

(4) Estimated Proceeds from Sale or 
First and Re1'\md:i.ng Mortgage Bonds, 
Series NN Y 197,022 197,022 

(S) Estimated Proceeds from Sale of 
New Stock l2S,ooo ).25,000 

(6)· Additional Cash Requirements 2~z~2 222z208 1z0Z8zJ 111 

Total $ ee6z~o $8,261208 $lzZ~2z~S 

• 
1/ Authorized by Decision No. 8946;, elated October 3, 1978, in Application No. 58268. 
Y Authorized by Deci:Jion No. 90059, dated March 13, 19'79, in AppJ.j.eation No. '58606. 
Y Authorized by Deeisions Nos. 8788S and 9ll98, dated Augu.:t :30, 1977 and Ja:n'lJlJ:t:'y S, 

1980, :in ~Applic3.tion Nos. 1)'7478 and 59295, re~etiveJy. 
!:J. Attthorized bY' Decision No. 90791,tjated September 13, 1979, :in Application No. 59009. 
5/ Authorized by DeciSion No. 91119, &ted Jan'UfJ:l",f S, 1980, in Application No. S9297. 
Y Authorized by Deeision No. 9138'.3, &ted March 4, 1980, :in Application No. 59386. 

-6-



• 

• 

• 

A.597l2 RR/lq 

The Revenue Requireme~ts Division ot the Commission's 
star! has analyzed the above cash requirement forecast, attached 
to the applicatio~ as Exhibit D, and determined that internall~ 
generated funds will only provide 12 percent ot the capital 
expenditures estimated tor 1980 and 12 percent of those estimated 
tor 1981. The Revenue Requirements Division has concluded that 
the proposed stock issue will therefore be necessary to help meet 
forecasted cash requirements. 

Findings or Fact 

l. Southern California Edison Company is a California 
corporation operating under the jurisdiction of this Commission. 

2. The New Stock would be for proper purposes. 
,. Southern California Edison Company has need for external 

funds tor the purposes set torth in the application. 
4. There is no known opposition and no reason to delay 

granting the authority requested. 
5. The money, property, or labor to be procured or paid tor 

by the proposed New Stock herein authorized is reasonably re~ired 
tor the purposes specified in the application, which purposes, are 
not in whole or in part reasonably chargeable to operating expenses 
or to income. 

Conclusions or Law 

1. A public hearing is not necessary. 
2. Southern California Edison Comp~ts proposed procedure 

with regard to the issuance and sale ot the New Stock is in the 
public interest. 

,. The application should be granted to the extent set forth 
in the order which tollows • 
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In issuiD.g our order herein, we plaee Edison and its 
shareholders on notice that we ~o not regard the number or Shares 
outstanding, the total par value or the shares nor the divi~ends 
paid as measuring the return it should be allowed to ear.n on its 
investment in plant, and that the authorization herein granted is 
not to be construed as a finding or the value or the eompaoy's stock 
or properties nor as indicative of amounts to be included in 
proceedings for the determination of just and reasonable rates. 

Edison is hereby placed on turther notiee that it the 
Commission should believe the negotiated price, dividend rate, 
underwriters' compensation, redemption and sinking fund provisions 
would result in excessive effective costs, it would take into 
consideration in future rate proceedings only that which it deems 
reasonable. 

ORDER _ .... --. .... -
IT IS ORDERED that: 

1. Southern Cali:toX"llia Edison Col2lp8Jly m~ issue, sell and 
deliver in a manner consistent with this opinion, one or more 
series or an aggregate amotlllt not to exceed $12;,000,000, par or 
stated value, of preferred and/or preference stock eonsisting of 
not to exceed either 1,250,000 Shares of Edison's $100 Cumulative­
Preferred Stock, ot the par value or Sloo per share, ;,000,000 
shares ot Edison's Cumulative Prere~ed Stock, or the par value 
of S2; per share, 1,250,000 shares of Edison's Sloo Pre!erence 
Stock, of the par value of Sloo per share, 5,000,000 shares ot 
Edison's Preterence Stoek, or the par value ot $25 per share, or 
any combination thereot; upon the timiDg and conditions as set forth 
~ the proceeding. 

2. Southern California Edison Company shall apply the proceeds 
from the sale of the stoCk tor the purposes re!erred to in the 
application • 
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3. M soon as available, Southern Cali!ornia Edison 
Company shall rile ~th the Commission torms or Agreement(s) with 
the Underwriters or Purchasers, certi!icate(s) o! 4etermination or 
preferences and/or copies of its final prospectus perta;n;ng to 
said stock. 

4. Southern Calitor:c.ia. Edison Comp~ shall file with 

the Comissio:c. a report, or reports, as require4 by General Order 
No. 24-:B, which order, insofar as applicable, is hereby :made a part 
or this order. 

5. This order shall become e!!ecti ve 'When. Southern 
Cali!ornia Eciiso:c. Company has paid the tee prescribed by 
Section 1904.1 or the Public Utilities Code, which tee is $68.500. 

~UL ~ 5 1SS~ 
Dated ________ -+-\, at San Francisco California. 

Q ", 
" .,. 

" ..... ~ -... 
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