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Decision No. 62028 JSuL 151880

BEFORE TEE FUELIC UTILITIES COMMISSION OF THE STATE OF my M A [L

In the Matter of ::fhe Apgié:x.catn.on

of Santa Clarita Water Company

for Authority to Assume an %g‘g%:g“mnzg“lgggg“
Indedtedness. May

CPINIONX

Santa Clarita Water Company (Santa Clarita) requests
authority from the Commission to assume an outstanding indebtedness
of $257,150.13% as of May 1, 1980, for the purpose of acquiring the
office building the utility now occupies.

Santa Clarita requests this authority pursuant to
Sections 816 through 8%0 and 851 of the Public Utilities Code. Notice .
of the f£iling of the application appeared on the Commission's Daily
Calendar of May 22, 1980.

Santa Clarita is a California corporation owning and
operating a public utility water system in an area lying generally
north and east of Saugus, Los Angeles County.

In Decision No. 91372, dated March 4, 1980, in Application
No. 57462, for authority to increase rates, the Commission determined
that it is in the best interest of the utility and its ratepayers
for Santa Clarita +0 scquire the office building it is presently
renting, located at 22722 West Soledad Canyon Road, Saugus, Californis.
In oxder to affect this acquisition, Santa Clarita proposes to enter
into an Assumption Agreement with Valley Pedersl Savings & Loan
Association (Valley Pederal) of Van Nuys, California. TUnder the terms
of that Agreement, Sants Clarita would assume all indebtedness and
obligation provided in a certain note and trust deed dated July 16,
1976, given by Rodeo Land Company (Rodeo), an affiliate of Santa
Clarita, to Valley Pedersl to evidence and secure respectively funds
borrowed Lfrom Valley Federal by Rodeo with which to comnstruct the
office building. The promissory note for the original principal
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amount of $265,000, provides for installment payments of principal
(and interest at 10% per year) of $2,409 on the first day of each
month begirning July 1, 1977. By amendment to the note dated

July 16, 1976, Rodeo agreed that as of each five-year interval from
the date of the note the interest rate would be sudbject to review
in the context of the then current money market rates and that the
holder and the maker shall each have 60 days from the end of such a
five-year interval to notify the other of such party's desire to
renegotiate the interest to a mutually acceptable rate to be in effect
for the balance of the pext five-year interval. The note provides
that in the event the parties fall to agree on a mutually acceptable
interest rate, the holder shall have the option to accelerate maturity
of the entire indebtedness evidenced by the note and any advances
made uwnder it or the imstrument securing it; sud in such event, the
maker shall have the right of prepayment without penalty, but with
liability for reconveyarce fee and interest to date of prepsyment at
the rate in effect immediately prioxr to receipt of the holder's
election to accelerate. As of May 1, 1980, the indebtedness due
Valley Pederal under said promissory note was $257,150.13. Copies
of the note, smendment thereto and deed of trust securing payment
thereof, each dated July 16, 1976, are attached to the application
s Exbibits A and B, respectively.

In order to effect the proposed assumptiorn, Santa Clarita
proposes to execute an Assumption Agreement in the form attached as |
Exbibit C to the application.

According to the financial statements attached to the
application as Exhidit II, for calendsr year 1979, Santa Clarita
generated total operating reverues of $1,554,%01 and net income
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of $109,580. The company's balance sheet as of December 31, 1979,
is summarized from Exhibit I attached to the application as follows:

Assets Anount

Utility Plant lLess
Accumulated Depreciation $6,724,644

Current Assets o40,1%2
Othexr Assets 44,161

Total ' $7,708,932

Liabilities and Ecuity

Common Equity $1,910,931
Long-Texm Debt 85,9%3
Current Liadbilities 867,031

Contributions and Advances
for Construction 1,996,552

Deferred Credits and Other
Liabilities 2,848,490

Total $7.708,9%7

The staffs of the Commission's Revenue Requirements Division
and Ttilities Division have reviewed the application and bave
determined that Santa Clarita has the financial ability to meet all
obligations pursusnt to the proposed Assumption Agreement and have
found that the utility's request is reasonable under the circumstances.

Pindings of Pact

1. Santa Clarita is a Califormia corporation operating as &
public water utility under the Jurisdiction of this Commissiom.

2. The proposed assumption by Santa Clarita of obligations
as set forth in the Assumption Agreement attached as Exhibit € %o
the application would be for a reasonsbdle and proper purpose.

3, The proposed Promissory Note is for a proper purpose.

4, The proposed Deed of Trust would not be adverse to the
public interest.
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5. The money, propexty or labor to be procured or paid for
by the note herein authorized is reasonably required for the purpose
specified herein, which purpose is not, in whole or in part, reasonadly
chargeadble to operating expenses or to income.

6. There is no known opposition and no reason to delay granting
the authority requested. ‘

Conclusions of Law

1. A public kearing is not necessary.

2. On the basis of the foregoing findings, we concluded the
application should be granted.

The authorization granted herein is for the purpose of
this proceeding only and is not to be construed as indicative of

amounts to be included in proceedings for the determinmation of Just
and reasonable rates. ‘

IT IS ORDERED, that:

1. Santa Clarita Water Company may enter into the Assumption
Agreement, in the form sttached as Exhidit C to the application,
with Valley Federal Savings & Loan Association pursuant to which
it shall obligate itself to pay & total of $257,150.13 in accordance
with the terms of the agreement for the purpose specified in the
application.

2. Senta Clarita Water Company shall file with the Commission
a report, or reports, as required dy General Order No. 24-B, wl}ich
order, insofar as spplicabdble, is heredby made a part of this oxder.
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3. This oxder shall become effective when Santa Clarita

Water Company bas paid the fee prescrided by Section 1904(v)
of the Public Utilities Code, which fee is $516.

Dated JUL 15 1983 ~ , at San Franciseo, California.

es:.d.ent
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