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Decision No. __ 9_2_0_6_1_' ~UL G 9 1980 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the application of ) 
Russian River Water Company, Inc. to ) 
borrow funds under the Safe Drinking ) 
wa"ter Bond Act, and to add a su:'charqe ) 
to water rates to repay ehe principal ) 
and interest on such loan. J 

) 

OPINION _ -....,.-.. ....... -..-~ 

Application No. 59322 
(Filed December 6, 1979) 

By this application, Russian River Water company, Inc., 
(Russian River) a California eorpora:tion, requests authority to 
borrow $559,104 under the California Safe Drinking Water Bond Act 
(SDWBA)of 1976, {water Code 13850, et seq.), and to add a surcharge 
to water rates to repay the principal and interest on such loan • 

Notice of 'the filing of Application No. 59322 appeared 
on the Commission's Daily Calendar of December 10, 1979. 

Russian River provides water service to two separate 
systems known as Russian River Terrace System (Terr~ce) and 
the Rio Dell System (Rio Dell). Terrace provides w~ter 
so=vice to approximately 412 residential customers located near the 
town o! Forestville, Sonoma County. Rio Dell supplies vater service 

1 

to approximately 366 residential customers ne~r the town of Fore8~~11e vi 
and adja.cent ":0 Terrace in Sonoma County. 

~errace's supply of water is derived from three wells 
situated at the southerly bank of the Russian River. The water is 
pumpea from the wells to storage tanks ana repumped to hiqher tanks 
by means of booster pumps. The present total storaqe capacity is 
74,400 9allons. The system has serious deficiencies includinq 
inadequate water storage, unreliable chlori:c.ation~ unacceptable . \1 
wQter quality and an inadequate distribution system • 
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Rio Dell's primary supply of water i~ obtained from 
one well si tuatcd on the so.JJ:her!y 9rave~ bar on the RussiAn 
River. A ~econd auxiliary well is used during pcak w~ter consump
tion. Prcssure in 'the distribution zones is maintained by two 
storage tanks. Total storage capacity is 38,000 gallons. The Rio 

Dell System has the same types of deficiencies as ~e ~errace Syst~, 
except that its water is of better quality_ 

Russian River proposes to co::ect the eeficiencies in 
ehe Terrace system by the installation of a 4,400 teet transmission 
main to neighboring Rio Dell to interconnect the ~o systems, install 
fail-safe chlorination and wa~er-qUAlity monitoring equipment, install 
a 100,000-gallon and a 30,000-gallon wa'ter storage tank and replace V 
16·,100 feet of undersized and deteriorated distri~ution mains. 

Russian River proposes to correct the deficiencies in 
the Rio Dell system by installation of an auxiliary connection to 
the Forestville County Water District system, drilliIlg an additional .; 

well, installation of a lOO,OOO-gallon, ana a 30,OOO-gallon 
storage tank, installation of fail-safe chlorination and water
quality monitoring equipment and replacement of 4,000 feet of 
distribution mains. 

The SDWBA provides, among other ~hings, that water utilities 
whose systems fail to meet california Health and Safety Code standards 
anCi which cannot otherwise finance necessary plant improvements may 
apply eo the california Department of Water Resources (DWR) for low 
i~terest rate loans. The SDWBA charges the California Department of 
Heal th Service (DES) with the responsibili ty of analyzing the public 
health issues, and of making a determination of the specific plant 
improvements that are needed to meet water quality stanCiards. DWR 
determines the need for financial a3sistance and ac'ts as the lending 
agency and fiscal administrator. Before a loan is granted, the 
applicant must demonstrate to :cwR its ability to repay the loan and 
show that it has instit~ted measures that will maximize water conser
vation. Under the provisions of Seecions 816 through 851 of the 
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Publie Utilities Code, pUblic utility water eompanies must oo'tain 
~uthorization from the C~lifornia PUblie Utilities Commission 
(Commission) to enter into any long-term loan~ Seetion 454 of that 
code requires a puJJlic utili"t~y water com~ny to obt.:l.in commission 
approv~l for rate inereases. 

The DES has reviewed Russian River's loan propozal and 
has set forth a summary of construction to be undertaken with the 
loan proceeds~ By a letter dated February 5, 1979, DWR informed 
Russian River of its eligibility for a loan under the SDWBA. 

The items of construction and esti~ted eosts are detailed 
as follows: 

Russian River Terrace 

Item -
1. Install 4,400 feet of transmission mains to 

neighboring Rio Dell and interconnect 

Cost -
the two systems. $ 52,$00 

2. Install one 100,000-gallon <lnd one 
30,000-gallon storage 'tank. 

3 - Replace approximately 16,100 
feet of undersized and deteriorated 
distribution mains 

4. Purchase ~d install fail-safe chlorina
tion and water quality monitoring equipment 

s. Engineering and contingencies costs 

Subtotal 
6. DWR Administrative Fcc - 3% of loan 

Total Russian River Terrace 

- 3 -

65,150 

189,000 

3,200 

62,030 

372,180 
11,165 

1383 ,345 
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RIO DELL --

1. Drill an additional well. 
2. Install a 100,OOO-gallon and a 

30,OOO-gallon storage tank~ 

3. Replace approximately 4,000 feot 
of dis,t.ribution mains. 

4. Purchase and install failsafe 
chlorination and water quality moni
toring equipment.. 

5. Install auxiliary connection to the 
Forestville County Vater District 
system. 

6. Engineering and contingencies costs. 
SUbtotal 

7. DWR Administrative Fee - 3% of loan. 

Total Rio Dell 

Cost -
$ 8,100 

65,550 

59,200 

3,200 

6,150 
28,440 

170,640 

5,119 

2l75,759 

SUMMARY OF PROJECT COSTS 

Russian River Terrace 
Rio Dell 

Total Est.imated Project 
Costs 

- 4 -

$383,345 
175,759 

$559,104 
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The proposed loan from DWR will provide for a 30-year 
repayment schedule with equal semiannual payments of principal and 
interest, at an interest rate of 5-1/2 percent per annnm. 

'the revenue to meet the semiannual payments on the SDWBA 

loan will be obtained from surcharges on all metered and flat-rate 
services. The total amount of revenue from the proposed surcharge 
will exceed the loan repayment requirements by approximately 10 per
cent, in accordance wi~ DWR requirements. This overcollection ~ll 
be deposited with the fiscal agent to accumulate a reserve of two 
semiannual loan payments over a lO-year period. Earnings of the 
reserve fund, net of charges for the fiscal agent's services, will 
be added to the fund. Net earnings of the reserve fund will be 

used, together with surcharge amounts collected from customers, to 
meet the semiannual loan payments. The commission reserves the right 
to review the manner i~ which the fund is invested and to direct that 
a different fiscal agent acc~table to DWR be selected if appropriate • 

The annual requirements for debt service for the Terrace 
customers will be approximately $28,922. The amount of the surcharge 
to repay principal, interest and necessary reserve on the loan will 
be in proportion to the capacity of each customer's meter or service 
connection. The following surcharge would produce approximately 
$2,410 monthly. 

SiZe of Service 
or Meter 

Residentialll 
3/~ch lleter 
l-:1llch meter 

. l-l/2-:1nch meter 
~1nch meter 

RUSSIAN RIVER TERRACE 

SURCHARGE SCHEDULE 

Monthly 2 I 
Surcha.r9'~ 

$ 5.85 
8.75 

14.60 
29.25 
46.80 

11 5/S" x 3/4" meter or flat rate services not larger 
'than 3/4". 

11 This surcharge wou14 be in adaition to regular 
charges for water service. 
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Terrace's present rates were authorized ~ Commission 
Decision No. 88Sl4, dated February 22, 1975. The estimated annual 
sross revenues for 1980 at present rates exclusive of the surcharge 
will be about $23,15S. The $28,922 yearly increase resulting from 
the SDWBA loan surcharge thus would increase Terrace's revenues by 

approximately 125%. 
The annual requirements for the SDWBA debt service for the 

Rio Dell customers will 'be approximately $13,286. The amount of the 
yearly surcharge to repay principal, interest and necessary reserve on 
~e loan will be in direct proportion to the capacity of each customer's 
meter or service connection. Such a surcharge would proeuce approxi
mately $1,107 monthly. 

Size of Service 
or Meter 

ResidentiaW 
3/4-inc:b met.er 
l-inch meter 
1-1/2 inch meter 

RIO DELL 

S'O'RCEARGE SCHEDULE 

Monthly 
SurehargeY 

$ 3.00 
4.S5 
7.60 

15.15 
11 S/S" x 3/4" meter or flat rate services not larger 

than 3/4". 
1I ~is surcharge would be in addition to regular charges 

for water service. 
Rio Dell's present rates were authorized by Commission 

Resolution No. 2616, effective March 18, 1980. The estimated annual 
gross revenues for 1980 at present rates exclusive of the surcharge 
will be about $20,161. The $13,286 yearly increase resulting from 
the SDWBA loan surcharge thus would increase Rio Dell's revenues 
by approxima~ely 66%. 

On January 10 and 11, 1980, staff accountants from the 
Commission's Revenue Requirements Division conducted public mee~ings 
at the Veterans Memorial Ruilding, Guerneville, California, to 
explain the SI>w.eA loan program. The January lO, 1980 meeting was 
beld for the Terrace customers, and the January 11, 1980 meeting for 
the Rio Dell customers • 
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Sixty-six Terrace custo~ers were present at the start of 
their meeting, and 75 were in attenaance at the conclusion. Also 
participating in the meeting were representatives from ~BS, DWR, ana 
Russian River. At the request of the Commission staff, Russian 
River had sent a letter to all of its customers notifyin~ them of 
the meetings. Notices were also published in the local newspaper. 

Only 21 persons attended a similar meetin~ for Rio Dell 
customers on January 11, 1980. ~e low turnout was attributed to 
a heavy rain storm that had contin~a throughout the entire day and 
daring the meeting. . 

Customers attending the meetings expressed numerous 
complaints about water mains in constant need of repair, improper 
billing procedures, low pressures in some areas and other service 
deficiencies. To ascertain the customer sentiment regarding the 
SDWBA project, a vote was taken at the conclusion of each meetinq_ 
Rather than support or oppose the bond loan proposal, customers 
voted to organiZe themselves and hold their own meetings on the 
subject. Meetings conducted by the customers were held on February 2 
~nd February 16, 1980. The February 2nd meeting was attended by about 
lSO customers. While the same complaints About poor service were 
repeated, those in attendance voted overwhelmingly to endorse the 
SDWBA loan and the related rate surcharges as the only practical 
method of obtaining improvements in existing water service. 

During the meetings it developed that Russian River is 
experiencing difficulty in obtaining fee title or a long-term lease 
on the parcel of land on which it proposes to drill a new well, and 
on which an existing well is located. The authority granted by ~is 
decision shall not become effective until: 

1. Russian River has ascertained that the land on which it 
proposes to drill the new well will produce water meeting 
drinking water standards. 

2. Russian River has acquired fee title or has negotiated a 
lease for not less than 20 years for the land on which the 
wells will be located, or has obtained an order from a court 
having jurisdiction ~rantin9 immediate possession under 
eminent domain proceedings • 
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3. Russian Rivet has obtained all necessary permits and 
authorizations to enable it to drill a new well. 

In authorizing the water company to enter into this 
loan, we underscore the fact that while it will result in increased 
reliability of service, better water pressure, and a better quality 
of water, these improvements will not correct all of the short
comings of this water system. The SDWBA plant improvements are 
desi~ned primarily to meet minimum safe drinking water stanaards. 
While the SDWBA loan will correct the principal deficiencies, many 
parts of the system will continue to be plagued by old and deterio
rated mains, undersized mains and a shortage of valves to enable 
the operator to flush the lines properly. To correct all of these 
deficiencies and to provide adequate fire protection would require 
virtual rebu~ldin9 of the entire system at a cost that would not be 

financially feasible. 
The staff has reviewed the application and concludes that 

the proposed SDWBA loan clearly is the most feasible and economical 
method of financing these improvements. The Commission, therefore, 
will authorize Russian River to enter into the proposed loan contract 
with DWR and to institute a surcharge on customer bills to repay 
the loan. 

We rec~nize that the proposed increase in rates exceeds 
the ~idelines for voluntary noninflationary prices promulgated 
by the President's council on wage and Price Stability. 1be increase, 
however, is in keeping with the exceptions noted in Section 70S-C-S(d) 
(iii) of the council's guidelines, which section indicates that , 
exceptions to the guidelines are warranted if the guidelines would 
impose extreme hardships and gross inequities on utilities. 

~\ile Section 70S-C-S of the Council's quidelines applies 
to electric and gas utilities, equity dictates that the ~uidelines 
likewise should be applied to water utilities that qualify for loans 
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provided by the SDWBA. Circumstances which constitute a hardship 
include inaaequate cash flow. Under existing rates, Russian River 
would not have sufficient cash flow to meet ~e principal and 
interest payments on the proposed loan from DWR. 'l'be rate sureharge, 
therefore, is in accord~nce with the guideline exeeptions of the 
President's Council on Wage and Priee Stability_ 

The SOWBA loan repayment surcharge should be separately 
identified on customers' bills. The utility plant finaneed through 
the surcharge should be permanently excluded from rate base for 
ratemaking purposes and the depreciation on this plant should be 
reeorded in memorandum aceounts tor tneome tax purposes only. 

Russian River should establish separate balancing aeeounts 
for Terrace and Rio Dell to be e~edited with revenue collected through 
the surcharge and with investment tax credits arising from the plant 
reeonstruction program as they are utilized. Eaeh balancing aecount 
should be charged with payments of interest and prineipal on the loan • 
The sureharges should be adjusted periodically to refleet changes in 
the number of eonnections, and resulting overages or shortages in the 
balancing account. ~hese changes in surcharge amounts may be made 
through the advice letter procedure. 

It is appropriate to emphasize that the surcharges 
authorized herein will cover only the cost of the loan ineurred to 
finanee the added plant, not any additional operating expenses that 

may be incurred. It will not preclude the likelihood of future 
rate increase requests to cover increases in costs of r~air materials, 
wages, property taxes, power bills, Or other operating expenses that 
may be incurred in the future. 

In order for the surcharges to produce enou9h revenue 
to meet the initial payment of principal and interest on the SDWBA 

loan due in December ~l't 1981, it is necessary ~or Russia:o. River to 
place the surcharges in e!tect beginning October 1, 1980. ~s 
will enable Russian River to accumulate initially a small surplus 
in ~e balancing account to compensate for the time lag between 

• billing and collection dates. 
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Findings of Faet 

1. The proposed water system improvements are needed to 
produce a healthful, reliable water supply. 

2. The SDWBA loan provides low-eost capital for the needed 
water system improvements and is a pruaent means of acquiring 
necessary capital. The plant reconstruetion program will cost an 
estimated $559,104 including a three percent administrative charge 
by DWR. 

3. The proposea borrowing is for proper purposes and the money, 
property or labor to be proeured or paid for by the issue of the loan 
authorized by this decision is reasonably required for the purposes 
specified, which purposes are not, in whole or in part, reasonably 
chargeable to operating expenses or to income. 

4. The proposed surcharges will generate approximately $42,208 
per year. Approximately $38,264 will be used to meet the loan 

payments. ~he remaining $3,944 which is.approximately ten 
percent of the loan payments 'Will be deposited with the fiscal agent 
in order to accumulate a reServe equal to two semia:c:c.ual loan pay.me:c.ts 
over a 10-year period. 

s. 'l'he establishment of a reserve equal to two semiannual 
loan payments is required by DWR Administrative Regulations. 

6. Russian River Water Company has two separate systems. 
Each system has been allocated a share of the amount required to 
repay the loan, based On the percentage of total eonstruction 
dollars expended on each system. 

7. The rate surcharges will increase Terrace's ana Rio Dell's 
annual gross revenues by approximately $28,922 and $13,286, respec
tively, and increase the water rates by apprOximately $S.BS and 

$;.00 monthly tor an average residential customer o! the Terrace 
and Rio Dell systems, respectively • 
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8. The increases in rates ana charges authorized by this 
decision are justified and are reasonable, and the present rates 
and cbarges, insofar as they differ from those prescr~d by this 
decision, are for the future, unjust and unreasonable. 

9. These surcharges should be placed in effect beginning 
October 1, 1980 so as to accumulate funds to make the initial principal 
and interest payment due in December ;1, 1981. 

10. The rate surcharges which are establishea to repay the 
SDWBA loan shoula last as long as the loan. The surcharges should 
not be interminglea with other utility charges. 

11. The utility plant financed through this SDWBA loan should 
be permanently excluacd from rate base, as the customers should not 
be required to pay more than once for the utility plant. 

12. Special accounting requirements are necessary to ensure 
that there are no unintended windfalls to the utility'S owners. 
Russian River should establish separate balancing accounts for 
Terrace and Rio Dell to be creaited with revenue collected through 
the surcharge, and with investment tax credits resulting from the 
plant construction, as they are utilized. The balancing accounts 

shoula be reduced by payments of principal and 'interest on ~e loan. 
The rate surcharges should be adjusted periodically to reflect 
changes in the number of connections and resulting overages or 
shortages in the balancing account. 

Conclusions of Law 

1. The application should be granted to the extent set 
forth in the following order. 

2. A formal hearing is not necessary • 

- 11 -



• 

• 

• 

. . 

A.59322 RR/mem 

o R D E R ... _- ....... 

IT IS ORDERED that: 
1. On or after the effective date of this order, Russian 

River water Company, Inc., is authorized to file the revised rate 
schedules attached to this order as Appendix A. Such filing shall 
comply with General Order No. 96-A. The effective date of the 
revised rate schedule shall be five days after the date of filing, 
and shall apply only to service rendered on or after October 1, 1980. 

2. Russian River Water Company, Inc., is authorized to 
borrow $559,104 from the State of California, to execute the proposed 
loan contract, and to use the proceeds for the purposes specified 
in the application. 

3. Russian River Water Company, Inc., shall establish and 
maintain separate balancing accounts for the Russian River Terrace 
System and the Rio Dell System in which shall be recorded all bill 

surcbarge revenue and the value of investment tax credits on the 
p~ant,'as utilized. The balancing accounts shall be reduced by 
payments of principal and interest to the State Department of Water 
Resources. A separate statement pertaining to the surcharge shall 
appear on each customer'S water bill issued by Russian River Water 
company, Inc. 

4. As a condition of the rate increase granted herein, Russian 
River Water company, Inc., shall be responsible for refunding or 
applying on behalf of ~e customers any surplus accrued in the 
balancing account when ordered by the Commission. 

S. Plant financed through ~e SDWBk loan shall be permanently 
excluded from rate base. 
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6. ~his order ~ll not be effective until: 
a. Russian River Water Company, Inc., bas ascertained 

that the land on which it proposes to drill ehe new 
well will produce water meeting drinking water 
stanaaras. 

b. Russian River Water Company, Inc., bas acquired fec 
title or has negotiated a lease for not ,less than 
20 years for the land on which the wells will be 
located or has obtained an order from a court 
having jurisdiction granting immediate possession 
under eminent domain proceedings. 

c. Russian River Water Company, Inc., has obtained 
all necessary permits and authorizations to enable 
it to drill a new well. 
The authority granted by this order to issue an evidence 

of indebtedness and to execute a loan contract will become effective 
when Russian River Water Company, Inc., has paid the fee prescribed 
by Section 1904(b) of the PUblic Utilities Code, which fee is $1,120. 
In all other respects, the effective date of this order shall be 

five days after the date hereof • 
. . 

Dated ____ !!~I~U~2~9~:9~8~O ______ , at San Francisco, california • 
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APPENDIX It. 

Sheet 1 of 4 

RUSSIAN RIVER. WAl'ER. COMPANY, INC. 
Rus8iAn River TerrAce District 

Schedule No. 1 

CENERAl METERED SERVICE 

APPI. ICAB It ITY 

Applicable to all metered wAter service. 

TERRITORY 

The unincorporated communities of Russian River Terrace, Hollyd&le 
:Park~ and vicinity, Sonol'll4 County. 

RAl"ES 

Service Charge: 

For 518 x 3/4-inch meter . ..•..••........• 
For 3/4-inch meter ...•..•..•....... 
For l-inch meter •..•..•..••.•.... 
For 1-1/2-inch meter ...•.•••.•..•..•. 
For 2-inch meter ......••.•..•.... 

Qu$1\tity Rates: 

Per 100 cUaft • ........ ~ •..•..•...•..•..•. 

Per Meter Per Month ( ~, 
Charge : SurCharge 

$ 3 .. 25 
3 .. 60 
4.90 
6.50 
8.80 

$ 0.50 

$ 5.85 
8 .. 75 

14.60 
29.25 
46.80 

The service charge i. applicable to all metered 
serviee. It i8 a readine •• ·to-serve charge to 
which i. added the charge, com~uted At the QU$1\tity 
Rates, for water used during the month. 

METERED SERVICE SURCHARGE (1' 
NOTt: This surcharge ia in addition to the regular monthly metered water 
bill. The total monthly sureharge must be identified on each bill. This 
aurcharge is speeifically for the r~&yment of the California Safe Drinking 
Vater Bond Act 10&1\ authorized by l>ecision No. (N) 

<a) Insert Decision Number in Applic&tion No. 59322 before 
tiling tariff • 
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APPENDIX A 

Sheet 2 of 4 

RUSSIAN RIVER WAlER CoMP~~, INC. 
Russian River TerrACe Dis~ric~ 

Schedl.1le No. 2 

.-RE .. S_I .... D.-,EN .... :'I' ... IAl.-...;;, ~ ~ SER.VICE 

Applicable to all flat rate service furnished to residential customers_ 

I'ERR nOR.Y 

The unincorporated communities of Russian River Terrace, Hollydale 
Park, and vicinity, Sonoma Col.1nty. 

RA'rES 

For a single-family residence including 

Per Service Connection (N) 
Pe~ Mo!\~h 

ChArge : Surcharge 

premises •••••••••••••••••••••••••••••••••• $ 5.25 $ S.85 

SPECIAL CONDITIONS 

1. Service under this schedl.11e will be furnished only on A eo~t1nl.1O~s 
basi. throl.1ghout the year. 

2. All annl.1al service not covered by the above cla55i!ica~ion will be 
furnished on a metered basis. 

3. A meter may be installed only at ~he option of the utility. In the 
event a meter i. installed, service thereafter will be furnished on the 
baais of Schedule No.1, General Metered Service. 

4. The above flat rates apply to a serVice connection not larger ~han (N) 
3/4 inch in diameter. 

FLA'! RATE SER.VICE SURCHARGE 

NOr.&: This .urcharge is in addition to ~he regl.11ar charge of $5.25 per 
3/4-inch .ervice connection, per month. The total monthly surcharge ~ust 
be identified on each bill. This surcharge is specifically for the repay
ment of the California Safe Drinking Water :&ond Act loan a. authorized by 
neci.ion No. (N) 

(a) Insert necision Number in Applica~1on No. 59322 before 
fJ,11ng tariff. 
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APPENDIX A 

Sheet 3 of 4 

RUSSIAN RIVER WATER COMPANY, INC. 
Rio Dell District 

Schedule No. 1 

GENERAL METERED SERVICE 

Applicable to all metered water service. 

TERRITORY 

The vicinity of Rio Dell, Sonoma County. 

RATES 

Mini1D\.ll'l'l Charge: 
P~r Meter P~r Month (N) 
Char8~ : Surcharge 

For S/8 x 3/4-inch meter .•.....•....•.•.... $ 5 .. 50 $ S.oo 
For 3/4-inch meter ...................... ~. 7 .. 50 4 .. 55 
For l-inch meter ................... 9.00 7 .. 60 
For 1-1/2-inch meter ................... 13.00 15 .. 15 

The Minimum Charge will entitle the consumer to the 
quantity of water which that monthly minimum charge 
will purchase at the Quantity Rates .. 

Quantity Rates: 

First 400 cu.ft., or less ....................... . 
Over 400 cu.ft., per 100 cu.ft .............. . 

METERED SERVICE SURCHARGE 

Per Meter 
Per Month 

$ 5.50 
0.60 

eN) 

NOTE: This surcharge is in addition to the regular monthly metered water 
bill. The total monthly surcharge must be identified on each bill. This 
surcharge is specifically for the repayment of the California Safe Drinking 
Water Bond ~t loan authorized by Decision No.. (N) 

e.) Insert Decision Number in Application No. 59322 before 
tiling tariff • 
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APPLICA:sILI'rY 

APPENDIX A 

Sheet 4 of 4 

ROSSIAN RIVER WATER COMPANY, INC. 
Rio Dell District 

Schedule No. 2 

FlAT RATE SERVICE --
Applicable to water service furnished at flat ra'te8_ 

TERRITORY 

!he vicinity of Rio Dell, Sonoma County. 

RATE 

.. 

Per SerVice Connection (N) 
Pcr Month 

Charge : SurCharge 
For each reaidence receiVing continuous service 
throughout the calendar year, payable in advice $ 7.00 S 3 .. 00 

SPEClAl CONDI!IONS 

1. the above flat rates apply to a service connection not larger th4n eN) 
3/4 inch in diameter. 

2. A meter ~y be installed only at the option of the utility. In the 
event a meter is installed~ aervice thereafter will be furnished on the 
basis of Schedule No.1, General Metered Service. 

FLA! RArE SERVICE SURCHARGE 

NOTE: This surcharge 1. in addition to the regular charge of $1.00 per 
3/4-inch aervice connection, per month. The total monthly surcharge must 
be identified on each bill. The aurcharge is apecifically for the repay
ment of the California Safe I>riNd.ng \later :&ond Act lOan as authorized by 
Pecbion No. (N) 

(.) Insert Pecision Number in AppliCAtion No. 59322 before 
.t5.llrJg tari! f • 


