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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAL

Application of SAN DIEGO GAS &
ELECTRIC COMPANY, to issue and

sell not exceeding 2,500,000 Application No. 59708
shares of its Common Stock, (Filed June 4, 1980)
$5 par value.

OPINION

San Diego Gas & Electric Company (SDG&E) requests suthority,
pursuant to Sectioms 816 through 818 of the Public Utilities Code,
to issue and sell not exceeding 2,500,000 shares of its Common Stock,
$5 par value.

Notice of the filing of the application appeared on the
Commission's Daily Calendar of June 5, 1980.

SDG&E is a Califormisa corporation engaged principally in
the dusiness of providing electric service in portions of Orange and
Imperial Counties and electric, gas and steam service in portions of
San Diego County.

According to the monthly report filed with the Commission
for the 12 months emded April 30, 1980, SDGEE generated total operating
revenues of $812,700,000 and net income of $71,%63%,000. The utility's
Balance Sheet as of the above date is summarized from Exhidit A
attached to the application as follows:

Assets and Other Dedits . Amount

Net Utility Plant $1,475,998,3%6%
Otker Property & Investments 17,551,534
Current and Accrued Assets 29%,80%,219
Deferred Debits 96,614,478

Total $1,883,967,594
Liabilities and Other Credits '

Common Stock Equity 577,778,277
Preferred/Preference Stock : 21%,500,000

Long-Term Debt 691,529,820
Current and Accrued Liabilities 331,852,022
Deferred Credits and Reserves 69,%07.475

Total $1.883%,967,5%4
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As of April 30, 1980, SDGEE had outstanding $135,550,000
of short-term debt. Of this dedt, $48,550,000 is represented by
Commercial Paper and used for capital improvements, while $£7,000,000
is represented by Baxkers' Acceptances used to purchase fuel oil.
The-company's construction budget for the year 1980 amount to
$210,594,000, of which $70,878,000 has been spent through the first
four months of the year. A detailed classification of the budgeted

construction for 1980 is as follows:

Description

Electric Produetion
Electric Transmission
Elecetric Distridbution
Gas Production

Gas Transmission

Gas Distridution
Stean Department
Common Plant

Total

Unreimbursed construction expenditures were $77,199,492 eas

of April 30, 1980, as set forth in Exhibit C attached to the application
and showr below: :

March 21, 1921 to April %0, 1980

Net Comstruction Expenditures
Paxr Value of Redeemed Securities

Total
Deductions

Amount not Bondable per Decision No. 10032
Proceeds from:

Sale of Bonds and Notes
Sale of Debentures

Sale of Preferred Stock
Sale of .Common Stock
Depreciation Reserve

Total

Unreimbursed Construction as of
Apxril 20, 1980

Anount

$103,015,000
26,382,000
51,041,000
462,000

2,
2277%,000

$210,594,000

Amount

$1,861,252,786
194,822,842

§2,056,075,628

$ 45,116

923,548,171

24,598,022
225,855,104
299,904,183
294,927,540

$1,978,876,1%6

199,492
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The net proceeds from the proposed sale of common stock
would De used for the retirement of all or a poxrtion of SDG&E's then
outstanding short-term dedbt (estimated to be $110,000,000) issued
for temporary financing of additions to Applicant's utility plaxnt,
with the dalance, if any, to reimdurse the utility for capital
expenditures. '

SDG&E's Capitalization ratios, recorded as of April 30,

1980, and as adjusted on a pro forma basis to give effect to (a) the
proposed issuance of 2,500,000 shares of Common Stock, $5 par value, at
an assumed price of $l4 per share providing estimated proceeds of

$35,000,000 and (b) the proposed sale of $75,000,000 of First Mortgage
Bonds, Series T, in August, 198 1, are as follows:

April %0, 1980 Pro Forma

First Mortgage Bonds 36.6% 38.7%
Debentures 1.6 1.5

Other Long-Term Dedt 8.4 7-8
Total Long-Term Dedt 45.6 48.0
Preferred and Preference Stock 14.4 13.4

Common Stock Equity 39.0 38.6
Total 100.0% 100.0%

During calendar yeaxr 1979, SDG&E has secured approximately
$125,000,000 in financing consisting of $6,000,000 from Pollutiozn
Control Bonds; $65,000,000 from three Europesn Intermediate Term
Loans; and approximately $54,000,000 from the sale of common stock.
The utility bas projected that during calendar yeax 1980, it will
request authority from the Commission to finazce approximately
$202,000,000 in capital improvements. The company expects to raise
$125,000,000 of this by issuing First Mortgage Bonds and $77,000,000
through the sale of common stock.

1/ Autborized by Decision No. 91984, dated June 2, 1980
in Application No. 59633.
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SDG&E plans to issue and sell the proposed common stock on
a negotiated basis through a group of underwriters represented by
Merrill Iynch, Pierce, Fenner & Smith Incorporated and Blyth Eastman
Paine Webber Incorporated. A4 preliminary copy of the Purchase
Agreement is attached to the application as Exbibit D. The final
terms of the agreement and other terms of the proposed offering,
including the price of the stock, the aggregate number of shares to
be offered, snd the underwriting spread with respect thereto, will de
deternined by negotiation between SDGEE and the waderwriters shortly
before the proposed public offering; provided, that the price of the
stock to be paid to SDGEE by the wnderwriters shall not de less than
0% of the last reported sales price of the stock on the New York
Stock Exchange prior to the time the price is fixed.

The staff of the Commission's Revenue Requirements Division
bas reviewed the application and has concluded that the proceeds from
the proposed sale of common stock are needed for the purposes specified.
The staff has no objection to the proposed securities issue. The
Division, however, reserves the right to reconsider the reasorableness
of coanstruction expenditures in future rate proceedings.

Findings of Fact

1. SDGEE is & California corporation operating under the
Jurisdiction of this Commission.

2. OSDG&E has need for external funds for the purposes set forxrth
in this proceeding.

3. The proposed issuance of common stock would be for proper
purposes.

4. The money, property or labor to e procured or paid for dy
the stock herein suthorized is reasonadbly required for the purposes
specified herein, which purposes are not, in whole or iz part,
Teasonadly chargeable to operating expenses or to imcome.

5. There is no known opposition and no reason to delsy granting
the authority requested.
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Conclusions of Law

1. A public hearing is not necessary.

2. The application should be gruanted to the extent set forth
ir the order which follows.

In issuing our order herein, we place SDG&E and its
shareholders on notice that we do not regard the number of shares
outstanding, the total stated value of the shares, nor the dividends
paid, as measuring the return it should be allowed to earn on its
investment in plant. This authorization is mnot to be construed as a
finding of the value of the company's stock or property nor as
indicative of amounts to be included in proceedings for the
determirnation of Just and reasonable rates.

IT IS ORDERED that:

1. San Diego Gas & Electric Company, on or after the effective
date hereof, may issue and sell not exceeding 2,500,000 shares of its

Commor Stock, $5 par value, on terms and conditions to be megotiated
with waderwriters.

2. San Diego Gas & Electric Company shall sapply the net proceeds
from the sale of the stock herein authorized for the purposes set forth
in the application. ,

5. Promptly after San Diego Gas & Electric Company ascertains
the uwnderwriting commission and the price to be paid for the common
stock herein authorized, the company shall notify the Commission
thereof in writing.

4. As soorn as availadle, Sax Diego Gas & Electric Company shall
file with the Commission three copies of its final prospectus pertaining
to tke stock. |

5. BSaxn Diego Gas & Electric Company shall file with the
Commission a report, Or reports, as required by Gemeral Order No. 24~B,
which order, imsofar as applicable, is hereby made a part of this order.
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6. This orxder shall become effective when San Diego Gas &
Electric Company has paid the fee prescribed by Section 1904.1 of
the Pudblic Utilities Code, which fee is $23%,500.

-- Dated JUL 29 1980- , &t San Francisco alifornia.

Pr@-;ident
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