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Decision No. 92068 JUL 291980 .. @rFi~([]~~1A[ 
BEFORE 1'BE FtmLIC U~nI~IES COMMISSION OF '!.8:E S~A~ OF CALIFOPJaA ~ u 

Application o! SOUTHERN CALIFOR11Ul 
'WATER COr.J?ANr to issue and sell not 
exceeding 550,000 shares o! its 
Common Stock, $5 par value. 

OPINION ... - ....... -.-, .... - .... 

Application No. 59715 
(Filed June 10, 1980) 

Southern California Vater Comp~ (SoCal Water) requests 
authority to issue and sell not exceeding 550,000 shares of its 
Common Stock, $5 par value. 

SoCal Vater request this authority pursuant to Sections 816 
through 818 o! the Public Utilities Code. Notice o! the filing or 
the application appeared on the Commission's Daily Calendar or 
June 12, 1980. 

SoCal Water, a Cali!ornia corporation, is a public utility 
\ 

engaged principally in the sale and distribution of water in portions 
o! eleven counties in Calirornia. The company also renders electric 
service in the vicini ty or Big :Bear Lake in San :Berna:<iino Co'l.l:c:ty. 

For the twelve months ended April 30, 1980, the utility 
reports it generated total operating revenues o! $33,757,064 and 
net income or $3,290,415 as show.n in Exhibit A attached to the 
application. Also in Exhibit A is a Balance Sheet as or April 30, 
1980, summarized below: 

Assets 
Net Utility Plant 
Investments 
Current Assets 
Deterred Charges 

~otal 

Liabilities and Capital 
Common Equity 
Preferred Stock 
Long-Ten Debt 
Short-Term Debt 
Current Liabilities 
Other Credits 

~otal 

- 1 -

.Alnou:c.t 
$109,758 .. 241 

590,069 
7,494,515 

853,90'± 
$ll8,696,729 

$ 23,803·,096 
11,880,000 
36,588 .. 223 
6 .. 900,000 
7.,421,548 

32,10;,862. 
$118,6%,729 
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The net proceeds trom the proposed sale of stock would be 
used tor the retirement and discharge ot a portion ot SoCal Water's 
outstanding short-term debt (estimated to be $6,900,000), issued tor 
te::::lpora......,. financing or additions to its utility plant , with the 
'balance, it any, tor the reimbursement ot the utility tor capital 
expenditures. 

AS ot April 30, 1980, SoCal Water had outstanding $6,900,000 
ot short-term debt. The company's eonstruction budget tor the year 
1980 amounts to $;,67;,000. A detailed classitieation ot the budgeted 
construction tor 1980 is as follows: 

Description 
Water 

Land and Water Supply 
Distribution Improvements 
Meters, Service a:o.d Equipme:c.t 

Electric 
Contingencies and Ydscellaneous 
New :Business 

Total 
Less Advances in Aid or Construction 

Total 

.Amount 

$l,461,200 
2,201,900 
1,;;8,900 

242,;00 
181,600 

2,848,400 

8,274,;00 
2,599,300 

$5,675,000 

The star! or the Commission's Revenue Re~irements Division 
has reviewed So Cal , s 1980 construetion program, and eoncludes the 
estimated construction expenditures are reasonable. No objection 
has been taken to the proposed security issue speeitied in the 
application.. The Division reserves the :right, however, to reconsider 
the reasonableness or the construction exp~nditures in future rate 
proeeed.i:ogs • 
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SoCal Vaterr~ capitalization ratios, recorded as or 
April ,a, 1980, and as adjusted on a pro .torma basis to give ertect 
to the proposed stock issue!! assaming proceeds or $6,600,000 are 
as follows: 

Item 
First Mortgage Bonds 
Short-Term Ba:ck Loans 
Px-e1"erred Stock 
Common Stock Equity 

Total 

April30, 1980 
Recorded PrO Forma 

46 .. 7,.6 46.;% 
8.6 1.1 

l4.9 
29.8 

100.0% 

14.8 
37 .. 8 

100.00,6 

During calendar yes: 1979, SoCal Vater secured $7,000,000 
in financing consisting of $4,000,000 1"rom sale or First Mortgage 
Bonds, 10% Series,Y and $~,OOO,OOO or $100 Preferred Stock, 9.2;% 
Series.21 

BoCal Water plans to issue and sell the stock on a 
negotiated basis through a group 01" underwriters represented b.1 
Dean Witter Rey.c.olds Inc. and Kirkpatrick, Pettis, Smith, Pol ian Inc. 
A prelimina.ry copy of the Undel.""la"i ting Agreement is attached to the 
applicatio:c. as Exhibit C. The tir..e...1 terms o! the .agreement and other 
terms or the proposed o!!ering, i:c.cl'\:.d.ag the price o! the stock, the 
aggregate number o! shares to be o:r:rE'/re~, and the underwriti:llg spread 
with respect thereto, will be determined by negotiation between 
SoCal Water and the underwriters Shortly before the pr~sed public 
offering; provided, that the price or the stock to be paid to 
SoCal iiater b.1 the underv.ri ters shall not be less than 90% o! the 
last reported sale price or the stock on the Over-the-CoWlter Harket 
prior to the tiDe the price is :rued. 

11 On June 23, 198O, SoCal' s Common Stock. was quoted i:c. the 
over-the-counter seeurities market at a ubid priee" or 1; 
e:c.d. on "ask priee" o! 14-1/2. 

Y Authorized by Decision No. 910:;4, dated November 20, 1979" ill 
Applieation No. 59216. 
J.uthorized by Decision lio .. 90926, dated October 23, 1979, i:c. 
Application No. 59105. 
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The stat! o! the Commission's Revenue Requirements Division 
has reviewed the application and the supplemental data submitted by 
the company regarding its cash requirements forecast. The start 
concludes that the proposed issuance ot SoCal's new stock vill be 

" 

necessar,y to help the company meet its forecasted cash requirements. 

Findings of Fact 

l. SoCal 'Water is a Cali:tornia. corporation operating u:c.deX' 
the jurisdiction o! this Commission. 

2. SoCal 'Water has need for external fUnds tor the purposes set 
:torth in the application. 

,. The issu~c,e ot the proposed Common Stock, $5 par value, 
would be tor proper purposes. 

4. The money, property, or labor to be procured or paid :tor 
by the stock herein authorized is reasonably required tor the purposes 
specitied herein, which pu:rposes are not, in 'Whole or in part, 
reasonably chargeable to operating expenses or to income,. 

5. There is no known opposition and no reason to delay granting 
the authority X'equested. 

Conclusions o:t Law 

1. A public hearing is not necessar.1. 
2. ~he application should be granted to the extent set torth in 

the order which tollows. 

In issuing our order herein, we place SoCal 'Water and its 
shareholders on notice that we do not regard the number ot shares 

I 

outstandirlg, the total stated value ot the shares, nor the dividends 
paid" as mea.suring the ret'ur.c. it should be allowed to earn on its 
investment in plant. T.b.is authorization is %lot to be eonstrued as 
a tind;ng o! the value ot the e¢mp~'s stock or property nor as 
i.ndieati ve or amounts to be included in proeeedillgs :tor the 
determination o! just and reasonable rates. 

-4-
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ORDER ,...--- ........ 

I~ 15 O.RD:E:P.ED that: 

~ .. .. 

1. Southern Cali!or.c.ia Yater Company, on or a.1'ter the 
e!!ective date hereor,m~ issue and sell not exceeding 550,000 shares 
ot its Common Stock, $5 par value, on terms and conditions to be 

negotiated with underwriters. 
2. Southern Cali!ornia Yater Compa:oy shall apply the net 

proceeds !rom the sale or the stock, herein authorized, to the purposes 
set forth in the application. 

;. Promptly atter Southern CaJ.i!ornia Vater Company ascertains 
the underwriting commission and. the price to be paid tor the eo:mnon 
$to~herein authorized, the company shall noti~ the Commission 
thereot in writing. 

4. As soon as available, Southern C81i1"ornia Vater CompatlY 
shall 1"ile with the Commission tbree copies o! its !inal prospectus'· 
pertaining to the new stock .. 

5. Souther.c. California Water Comp~ shall tile with the 
Commission a report, or reports, as required' by General Orcler No. 24-:8, 
which order, inso!ar as applicable, is hereby made a part 01" this order. 

6. This order shall 'become e!:t:ective when Southern Cali1'ornia. 
Yater Com?~ has paid the tee prescribed by Section 1904.1 or the 
Public Utilities Code, which tee is $7,600. 

Dated ~Ul 2 9 1980 CalU'oX'llia • 
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